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General 


Jiang Greets Asia-Pacific Red Cross Meeting 


OW2405091293 Beijing XINHUA in English 
0840 GMT 24 May 93 


[Text] Beijing, May 24 (XINHUA) —The 4th Asia and 
Pacific regional conference of the International Federa- 
tion of Red Cross and Red Crescent Societies (IFRC) 
opened here today. 


The aim of the six-day conference is to discuss and adopt 
a strategic plan for the 90s with regard to Red Cross work 
in the Asia-Pacific region as well as a future working 
program for the IFRC organizations in the region. 


Conferees are to set up three specific committees, dis- 
cussing subjects of disaster preparedness, development, 
and health and first-aid services. Experience of various 
countries in these fields wil! be exchanged during the 
discussions. 


Attending the opening ceremony at Beijing Hotel this 
morning were IFRC delegations and observers from 33 
countries and regions in the Asia-Pacific region, a dele- 
gation from the International Committee of the Red 
Cross, observers of Red Cross societies of seven Euro- 
pean and American nations, and five organizations con- 
cerned under the United Nations. 


Qiao Shi, chairman of China's National People’s Con- 
gress (NPC) Standing Cc nmittee, and Chinese State 
Councillor Peng Peiyun were present at the ceremony. 


Chinese President Jiang Zemin sent a letter of congrat- 
ulations to the conference. In the letter, Jiang said that 
the convening of this conference in China will not only 
“enhance the understanding of our country by the Red 
Cross and Red Crescent societies of various countries 
and regions, but also further stimulate the development 
of the work of our Red Cross Society.” 


“I am convinced that this conference will surely have a 
positive influence on the work of the Red Cross and Red 
Crescent Societies of the Asia-Pacific region and give 
further impetus to the development of the Red Cross and 
Red Crescent activities in this region,” the Chinese 
president said. 


Addressing the ceremony, NPC Chairman Qiao Shi 
expressed his congratulations on the opening of the 
conference. 


He said that since the Red Cross Organization was first 
founded by Henry Dunant in 1863, Red Cross and Red 
Crescent Societies of various countries, the International 
Federation of Red Cross and Red Crescent Societies and 
the International Committee of the Red Cross have 
made great efforts in rescuing the dying and healing the 
wounded, in disaster relief and in helping those in need. 


In recent years, Qiao said, much headway has been 
gained in the work of Red Cross and Red Crescent 
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Societies in many parts of the world, and “their influence 
on the social life in those countnes is expanding daily.” 


As an international group, the NPC chairman said, Red 
Cross and Red Crescent Societies are also playing an 
important role in enhancing the mutual understanding 
and friendship among peoples. 


Qiao said that the Chinese Government has provided 
plenty of support to the development of the Red Cross 
and has continually given it great importance. 


Over the last 89 years since the founding of the Red 
Cross Society of China in 1904, he said, the Red Cross 
has done a great deal for the people. 


It has made substantia! contributions and achieved 
excellent results in various areas including disaster relief 
and preparedness, conducting first-aid and health care 
among people, providing social welfare services, pro- 
moting humanitarian causes and the development of 
youth, facilitating contacts between people across the 
Taiwan Strait as well as enhancing international fnend- 
ship exchange, he said. 


Qiao wished this conference a complete success. 


Chen Minzhang, Chinese minister of public health and 
president of the Chinese Red Cross Society, and Dr. 
Mario Villarroel Lander, president of the IFRC, also 
spoke at the ceremony. 


Before the ceremony, Qiao, the NPC chairman, met and 
had a friendly conversation with Lander and his party. 


UN Population Official Denies Paper's Report 


OW 2205130693 Beijing XINHUA in English 
1230 GMT 22 May 93 


[Text] Beijing, May 22 (XINHUA)}—Dr. Nafis Sadik, 
executive director of the United Nations Population 
Fund, has denied a report in the May | Sth edition of the 
“NEW YORK TIMES”, which claimed that the fund “‘1s 
considering withdrawing from China and ending its 
work in the most populous country in the world”. 


At a meeting with Chen Jian, China’s deputy permanent 
representative to the United Nations, Sadik pledged 
continued cooperation with China in the field of family 
planning, according to reports reaching here today. 


Editorial Discusses Ties With Europe, Canada 


HK2405072493 Hong Kong WEN WEI PO in Chinese 
22 May 93 p 2 


{Editorial: “Europe, Canada Hope To Develop Cooper- 
ation With China’’} 


[Text] China has strengthened friendly diplomatic activ- 
ities with European and North American countries. State 
Council Vice Premiers Zhu Rongji and Qian Qichen 
have separately made successful official visits to the 
Netherlands, Sweden, Italy, Germany, and Canada. 
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Presently, the world situation is undergoing profound 
chanzes and a multipolar world 1s shaping up. The 
augmenting of Sino-Western European mutual coopera- 
tion is beneficial to both sides. Especially when all 
countnes are working hard to develop their economies 
and improve their comprehensive national strength, 
Western countnes need to open China's market in the 
course of their economic development. China's contin- 
uous high-rate economic growth has a strong impact on 
Asian economic growth. Statistics show that the trade 
volume between the Netherlands, Sweden, Italy, and 
Germany and China was $11.7 billion last year, 
accounting for a great proportion of EC trade with China 
and almost half the Sino-U.S. trade volume, which was 
$25 billion. 


Some people said that the fact Qian Qichen’s European 
visit was focused on Germany, and that the time of his 
visit precisely coincided with the crucial point when the 
United States has to make a decision on whether or not 
China's most favored nation [MFN] status is to be 
extended without conditions, shows that China had 
made two-handed preparations; cven if the United 
States does not grant China MFN status, China will still 
have a German card in its hand and could continue to 
market Chinese goods to Europe. Such a view is not 
completely correct. In fact, China is not blindly opti- 
mistic about obtaining MFN status but it is full of 
self-confidence. China is adopting the policy of opening 
in all directions. While attaching importance to its 
relations with the United States, it also pays attention to 
its relations with Europe. However, China will not 
depend on one or two countries for technological 
imports, foreign trade, and opening up, while being 
under the control of one or two countries. The MFN 
Status is reciprocal and not a unilateral favor. In the 
course of enjoying mutual MFN treatment, the United 
States has continuously profited. China is a trade oppo- 
nent with strength, and the United States will not give up 
the Chinese market; thus, doing a good job of resolving 
the MFN issue would be beneficial to both sides. 


Even if China obtains MFN status from the United 
States, China will continue to develop economic cooper- 
ation with Europe, especially Germany. German exports 
to China jumped by 47 percent in 1992. In November 
1992, Germany recovered its trade relations with China 
and on 28 january the German Security Committee 
vetoed the Taiwan order for submarines worth | 3 billion 
Deutsche marks. Germany's friendly attitude has 
brought more positive factors to Sino-German trade, and 
China promptly expressed its intention to purchase 12 
A-300 Airbuses. German enterprises in other trades have 
also received orders from China, and the import volume 
has exceeded Taiwan's munitions orders. In late March, 
German Economics Minister Guenther Rexdodt visited 
China, and expressed support for China's reinstatement 
in the GATT. China and Germany agreed on 10 items of 
common understanding to promote Sino-German eco- 
nomic and trade relations. China is to import commu- 
nications and transportation, post and telecommunica- 
tions, water conservancy, energy resources, machinery, 
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electronics, petroleum chemistry, auto manufacturing, 
and architectural technology from Germany, China will 
encourage its enterprises to invest in the eastern part of 
Germany to develop the textile industry there. In late 
Apnil, Wu Yi, Chinese Minister of Foreign Trade and 
Economic Cooperation visited Germany. The German 
Railway Carnage Company and Gil-Bremen [ji er he bu 
lai me: 1015 1422 0735 0008 0171 2734] Shipyard 
hoped to expand their market in China. 


The characteristic of the development of Sino- 
German relations 1s mutual respect for sovereignty. 
nonintervention in each other's internal affairs. 
equality, and mutual benefits. On this basis, both 
sides making investmen: in the other side 1s condu- 
cive to better expanding the market. China actively 
imports from Germany and Germany also actively 
adopts measures to import Chinese goods. On this 
basis, Qian Qichen successfully visited Germany in 
May and further pushed Sino-German relations. 
While meeting Qian Qichen, German President 
Richard von Weizsaecker stated that Germany would 
work hard to develop its relations with China in al! 
areas comprehensively to augment political dialogue 
and expand economic and trade cooperation. Ger- 
many hoped to see China play an important role in 
world affairs. 


Germany enjoys a higher level of science and technology 
and its products are of a high quality and durabiv. China 
is unfolding its Eighth Five-Year Plan and is importing 
voluminous amounts of German technological equip- 
ment to transform its old enterprises. This is of far- 
reaching significance to China's four modernizations. 
Whether from the angle of world development trends or 
from the interests of the two countries, Sino-German 
economic and technological cooperation is inevitable. 


China is opening up in all directions and is developing 
cooperation with Europe; at the same time, when Zhu 
Rongji visited Canada in May, he also told Canadian 
businessmen of the possibility of cooperating with 
Canada in telecommunications, transportation, energy 
resources, power, and agriculture; Canada possesses 
advantages in these areas, which are precisely the focus 
of China's construction. Michael Halcolmbe Wilson. 
Canadian minister of industry, science, and technology 
and concurrently minister of international trade, told 
Zhu Rongji that Canada would continue to grant China 
unconditional MFN status and hoped that the United 
States would follow suit. 


The active attitudes of Europe and Canada “re in line 
with China's international position and economic 
strength. It is impossible for anyone to implement a 
policy of isolating China because those who try to isolate 
China will be precisely isolating themselves while jeop- 
ardizing the interests of their own countries. 
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UN Chief on ‘Agenda for Peace’ in Peacekeeping 
CW2205053893 Beying XINHUA in English 
0410 GMT 22 May 93 


[Text] United Nations, May 21 (XINHUA}—U_N. Sec- 
retary- General Butrus Butrus-Ghal: said today that the 
work of the informal working group on his “agenda for 
peace” is critical to the success of peace-keeping. 


In a statement to the group today, the U.N. chief said 
that member states wanted the United Nations to 
respond to signs of potential) conflicts and he invited 
them to provide information which might help prevent 
such conflicts. 


He said he was rationalizing information systems in the 
U.N. Secretariat to take account of the multi- 
dimensional roots of conflict. Humanitanan assistance 
was closely tied to preventive diplomacy and the main- 
tenance of peace, and cooperation between U.N. organi- 
zations and agencies was being strengthened. 


A military planning cell had been formed at headquarters 
and a situation room had been created to maintain links 
with operations in Somalia and the former Yugoslavia. 


The secretary-general noted that the special economic 
problems of the states resulting from sanctions agains‘ 
some countnes deserved urgent attention, and perma- 
nent structures might be needed to deal with them. 


Stressing that peace-keeping was “excellent value for 
money,” the U.N. chief welcomed the General Assembly's 
decision to authorize a peace-keeping reserve fund of 150 
million U.S. dollars. However, he noted that only 64 million 
dollars had been transferred to the fund to date. 


Japan Considers ASEAN Access Point to PRC 


OW2205054193 Beijing XINHUA in English 
0413 GMT 22 May 93 


[Text] Bangkok, May 22 (XINHUA)}—Japan is inter- 
ested in relocating its production base in ASEAN to take 
advantage of the ASEAN Free Trade Area (AFTA) as 2 
base for exports to China, a Thai Finance Ministry fisc- 
policy office chief said here Friday [21 May). 


Somchai Ruechuphan said on his return from a seminar 
in Japan that ASEAN still has potential as a manufac- 
turing base owing to its competitive labor costs, high 
economic growth and development as an efficient finan- 
cial and telecommunications center. 


He said Japan wanted to produce automotive and elec- 
tronic parts in Thailand due to its high buying power. 


Japan also wanted to move its facilities into Thailand 
because Thais were ready to respond to the new devel- 
opment, he said. 
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He suggested that Thailand speed up improvements of 
economic mechanism, such as financia! aad telecommu- 
nications systems, to compete with Singapore and other 
neighboring countries which are attracting the Japanese. 


Japan hoped AFTA would become its spnngboard to 
export goods to China and worldwide because goods 
produced in AFTA would not have to meet local content 
requirements, he said. 


Kim Yong-sam on ROK Role in Regional Security 
OW 2405114693 Beiying XINHUA in English 
20 GMT 24 May 93 


[Text] Seoul, May 24 (XINHUA}—South Korean Pres- 
ident Kim Yong-sam said today his country will main- 
tain its security arrangements with the United States 
while trying to promote regional cooperation. 


“We will play our due role in promoting international 
peace and arms control processes and in resolving global 
problems such as poverty,” Kim said when addressing 
the 26th Genera! Session of the Pacific Basin Economic 
Council (PBEC). 


Kim pledged his country’s full support for Asia-Pacific 
regional security cooperation. 


“We are in support of the convening of the Asia-Pacific 
summit meeting since we believe that such a meeting will 
contribute to the promotion of cooperation in the 
region,” he said. 


South Korea, Kim said, will build on the existing bilat- 
eral security arrangements in which the United States 
plays a key role. At the same time, the country will lay 
the fourdation for a durable regional peace through the 
promotion oi multilateral security dialogue in the Asia- 
Pacific region, he noted. 


The South Korean president said he is convinced that 
the Asia-Pacific region will become the most democratic 
and prosperous region in the world in the 21st century 
through the establishment of a new order of cooperation, 
harmony and common prosperity. 


Kim's speech also contains gradual national unification 
plans envisioning a commonwealth. 


“We will move from the initial step of reconciliation and 
cooperation to the next phase of a Korean common- 
wealth, and to the final stage of a unified nation of one 
people and one state,” he said. 


He pointed out that to achieve the goal of unification, 
the South Korean Government, with the consent of the 
people, will pursue a policy of peaceful coexistence, joint 
prosperity and common welfare with the Democratic 
People's Republic of korea (DPRK). 


Pledging to follow an economic policy of liberalization 
and internationalizaticn, Kim said South Korea will 
improve the business environment for foreign firms 
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through deregulating investment control, opening finan- 
cia] market and protecting intellectual properties. 


Seoul! will also pursue cluser economic cooperation with 
the developing countries in the region through an active 
transfer of development expenence and technologies, 
President Kim said. 


The three-day PBEC meeting opened here today with the 
participation of about 700 political and business leaders 
from 21 countnes and regions. 


Under the theme of “Open Regionalism: A New Basis 
for Globalism?” the participants will assess the state of 
the global multilateral trade system and examine the 
movement toward the formation of regional trade blocs 
on international trade and investment. 


The PBEC, which was formed in Tokyo in 1967, is the 
largest and most influential channel for cooperation in 
the private sector in the region. Its official counterpart is 
the newly-established ministerial meeting of the Asia- 
Pacific Economic Cooperation (APEC). 


United States & Canada 


XINHUA Reports Jiang Zemin's CNN Interview 


OW 2305 134393 Beijing XINHUA Domestic Service in 
Chinese 1101 GMT 23 May 93 


[By correspondent Xin Huaishi (6580 2037 2514)) 


[Text] Beijing, 23 May (XINHUA)}—State President 
Jiang Zemin was interviewed by Mike Chinoy, chief of 
the Beijing Bureau of the CABLE NEWS NETWORK 
[CNN] of the United States, in Beijing on 21 May. 


When asked about his views on Sino-U.S. relations, 
Jiang Zemin said: The question you have raised reminds 
me of President Nixon's visit to China 21 years ago. 
Upon his arrival at the airport, he stated that he had 
come because of American national interests. It seems 
that safeguarding a country's fundamental interests is 
always a consideration in the development of state- 
to-state relations. There are common interests between 
China and the United States, two big influential coun- 
tries in the world. Otherwise, it would have been impos- 
sible for bilateral relations to have developed over the 
past 21 years. Though great changes have taken place in 
the situation today, there is still a wide range of common 
interests between the two countries. Since President 
(Clinton took office, he has made ‘he rejuvenation of the 
U.S. economy the prime goal of the new U.S. Adminis- 
tration, while the Chinese Government considers eco- 
nomic development its central task. The development of 
cconomic, trade, and other relations between China and 
the United States will benefit both sides. The mainte- 
nance of a good and normal relationship between China 
and the U nited States, two big countries, conforms to the 
wishes and the direct interests of the two peoples and is 
conducive to peace and stability in the Asia-Pacific 
region and the world at large. The Chinese Government 


FBIS-CHI-93-098 
24 May 1993 


attaches great importance [shi fen zhong shi 0037 0433 
6850 6018] to its relations with the United States and 
cherishes [zhen shi 3791 6018] the progress mide 
through years of concerted efforts by the two peoples. As 
for the differences between the two countries, | think 
they can be settled through dialogue. When differences 
cannot be resolved, the two countries should seck 
common ground while reserving differences. Here. |! 
would like tc reiterate this: We want to see more mutual! 
confidence, less trouble, closer cooperation. and no 
confrontation [zeng jia xin ren jian shao ma fan fa zhan 
he zuo bu gao dui kang 1073 0502 0207 0117 8096 142! 
7802 3565 4099 1455 0678 0155 0008 2269 1417 2123) 
between China and the United States. We hope that 
China and the United States can work together to 
improve and develop bilateral relations. Mr. Clinton and 
I, myself, exchanged congratulations when we assumed 
the presidency of our respective countries. We expressed 
to each other the wish for maintaining and developing 
relations between the two countries. | hope this expres- 
sion of goodwill will gradually become a reality 


On the issue of the most favored nation [MFN] trading 
status, Jiang Zemin said: Now. many people are talking 
about the question of MFN trading status. It should have 
been the basis for developing economic relations and 
trade between the two countries and should not have 
become an issue. We hope it will be settied properly. If 
the MFN trading status is revoked, both sides will suffer 
losses [sun hai 2275 1364]. For the United States. 
would mean a loss of at least 100.000 jobs and would 
mean more expensive consumer goods. The United 
States is important to China's foreign trade: likewrse. 
China ts not insignificant to U.S. foreign trade, | think 


Touching on China's interna! situation, Jiang Zemin 
said: The situation in China 1s good. Comrade Deng 
Xiaoping is the chief architect of China's reform and 
opening policy. Tremendous changes have taken place in 
China in the past 15 years as a result of implementing 
this policy. The national economy has been growing 
steadily and the people are living and working in peace 
and contentment. Their standards of living are gradually 
improving. China enjoys political and social stability. Its 
huge market is attracting more and more investors from 
abroad. The policy of reform and opening has gained the 
support of all the Chinese people. It is irreversible. 


When asked by the correspondent about the challenges 
and problems China faces, President Jiang Zemin said: 
We are taking a road which has never been taken before 
Our country has a population of more than |.1 billion. 
and economic development is uneven. On the whole. our 
economy still lags far behind developed countnes’. We 
are fully aware that we have before us problems and 
difficulties of various kinds. We are grateful to the many 
foreign friends who have alerted us to be aware of certain 
problems in economic development. We believe that 
with the concerted efforts of all Chinese people. we will 
be able make steady progress in building a socialist 
market economy and socialism with Chinese character- 
istic and solve problems in their advancement. Wen the 
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correspondent noted that China has the largest military 
force in Asia and 1s still increasing its military expendi- 
ture and the fear of China's neighbors, and asked him 
about China's view toward those wornes, Jiang Zemin 
said: China 1s a peace-loving country. It has always 
followed an independent foreign policy of peace and 
consistently promoted fnendly relations and coopera- 
tion with other countnes on the basis of the Five 
Principles of Peaceful Coexistence. China's limited 
defense capability 1s solely for defense [fang yu 7089 
1785] and self-protection [zi wei $5261 5898] to safeguard 
the security of the country. In 1985, Chinese forces were 
cut by | millhon, which is rarely seen in the world. As for 
China's military expenditure, it should be considered as 
low in the world. This year’s military budget for China, 
in US. dollars. 1s $7.3 billion, which is only 2.46 percent 
of that of the United States which amounts to $274.3 
billion. In per capita terms, it is $6 for China and $1,100 
for the United States. China has no trovups stationed 
abroad, nor military bases on foreign soil. China is not 
seeking hegemony now, nor will it ever in the future, 
when it 1s economically develoved. This is our firm and 
unshakable [jan ding bu yi di 1017 1353 0008 4448 
4104) policy. Therefore, fear of China 1s unwarranted. 


In answering a question about the denuclearization of 
tie Korean peninsula and nuclear inspection in Korea 
[DPRK]. Jiang Zemin said: China has all along opposed 
nuclear proliferation. We support the denuclearization 
of the Korean peninsula, and do not wish to see the 
presence of any nuclear weapons on the peninsula. The 
Question of nuclear inspection in Korea [DPRK] should 
be setiled through negotiations mainly between Korea 
[DPRK] and the International Atomic Energy Agency 
and the United States, and between North and South 
Korea. The parties concerned have already started direct 
contacts, and we welcome this development. It is our 
hope that the momentum of dialogue will be maintained 
by the parties concerned and that an early and proper 
solution may be found. 


At the conclusion of the interview, President Jiang 
Zemin also extended his best wishes to the American 


people 


Column Discusses Jiang Zemin Interview 


HK 2408064893 Hone Kone TA KUNG PAO in Chinese 
24 May 93 p 2 


[Political Talk” column by Shih Chun-Yu (2457 6511 
3768): “Mutually Trusting Each Other and Strength- 
ening Cooperation” ] 


[Text] When interviewed by a reporter of the U.S. Cable 
News Network on 2! May, Jiang Zemin, state president 
of China, reiterated China's consistent stance and wishes 
to maintain good and normal bilateral relations with the 
United States, to enhance mutual trust, and to intensify 
cooperation. He said: The Chinese Government seri- 
ously heeds the relations between China and the United 
States, treasures the achievements attained by the people 
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of the two countnes through many years of collective 
efforts, and hopes that both sides will make further 
efforts to unprove and develop the relations. 


Seek Common Ground While Reserving Differences 


There are extensive common interests between China 
and the United States. The Chinese Government indi- 
cated a long time ago that economic development was 
China's central task. In recent years, China became one 
of the countnes whose economic growth rate was the 
fastest in the world. After U.S. President Clinton 
assumed office, he also took the rejuvenation of the U.S. 
economy as his central task. In this way, there 1s a very 
striking common feature between the most populous 
country and the most economically powerful country in 
the world. The development of relations between the two 
countries is also conducive to peace and stability in the 
Asia-Pacific region and even in the entire world. It goes 
without saving that there are also some differences 
between the two countnes. China favors resolving them 
through dialogue, does not hope to have more trouble, 
and still less does it wish to be engaged in confrontation. 


Overcome Artificial Obstacles 


Al present, the reason that Sino-U_S. relations attract so 
much attention is that some forces within the United 
States have stirred up trouble by using the issue of the 
most favored nation [MFN] status, thereby wantonly 
interfering «n China's internal affairs in a vain attempt to 
undermine the relations between the two countries. 
Some congressmen have gone so far as to make a long list 
of conditions that cover and contain everything so that 
the Joint Declaration between China and the UK over 
the issue of Hong Kong, which has nothing to do with 
Sino-U.S. relations, was obstinately included in the 
conditions. This is absolutely making trouble out of 
nothing. These people always want the world to live 
according to their pattern and are accustomed to gestic- 
ulating and criticizing others. That was why Chairman 
Jiang Zemin said that in the course of developing rela- 
tions, any country will, as a rule, consider safeguarding 
its fundamental interests. This is a very serious matter, 
and the U.S. Administration ought not to be governed by 
the sentiments of those people. 


Receive Mutual Benefits or Suffer Mutual Losses 


Originally, MFN treatment was the foundation for the 
development of economic relations and trade between 
China and the United States. Since 1979, both countnes 
have in fact been benefited from the move of granting 
MEN treatment to each other. If it is withdrawn, both 
sides will suffer losses. China's economy, including that 
of Hong Kong, will inevitably be affected, but that of the 
United States will not have a narrow escape. The United 
States will lose more than 100,000 jobs and the con- 
sumers will have to spend more money to buy consumer 
goods. It is no wonder that a number of lare« U.S. 
enterprises have jointly asked the government not to 
pose obstacles on the issue of MFN to China. A simple 
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instance is this: When Boeing is faced with the senous 
challenge of the European Airbus passenger planes and 
the former's markets are shrinking, the direction of 
purchase by the Chinese customer with its great potential 
is by no means insignificant. 


Be Prepared for Both Eventualities 


China is doing its utmost to fosier its economy in 
omnidirectional reform and opening up; hence it is 
indeed its sincere aspirations to maintain and develop 
relations with foreign countnes. However, the develop- 
ment of relations *s a two-way street. Amid some peo- 
ple’s reckless clamors opposing the extension of MFN 
treatment to China, one cannot ensure that the U.S. 
figures in power may not yield to pressure and make 
unwise and erroneous decisions. It is envisaged that 
China's economy will be affected by this, but i will 
ur der no circumstances prevent China from advancing. 


PRC To Adjust ‘Overall Strategy’ Toward U.S. 


HK2105 135093 Hong Kong HSIN PAO in Chinese 21 
May 93 p 27 


(“Being Political Situation” column by Jen Hui-wen 
(0117 1979 2429) in Beijing on 19 May 1993: “CPC 
Decides To Adjust Strategy Toward United States”) 


[Text] Gn * May I pointed out in this column that 
China's main strategy toward the annual Sino-U_S. trade 
war remains the same: to strive for an unconditional 
renewal of the most favored nation [MFN1 status by 
sending big purchasing teams to the United States to do 
business with big U.S. corporations, and thus encourage 
those U.S. corporations that benefit from trade with 
China to influence the Clinton administration. 


An informed source in Beijing has revealed that the CPC 
higher leadership has decided to readjust China's overall 
strategy and policy on U.S. trade and other aspects to 
reverse its passive position in Sino-U.S. relations, espe- 
cially on the issue of its MFN status in trade with the 
United States, which has disturbed China every year. 


The CPC Reviews Faults in Its Policy Toward the 
United States 


The informed source said: Jiang Zemin, CPC general 
secretary, recently clearly stated this intention on several 
occasions, at a State Council routine work meeting, an 
enlarged meeting of the CPC Central Military Commis- 
sion, a tea party for veteran cadres and servicemen, and 
a forum for non-CPC noted, leading figures. 


On 6 May, when addressing a State Council routine work 
meeting presided over by Vice Premier Zhu Rongji, 
Jiang Zemin said: “After repeated discussions, the CPC 
Central Committee Political Bureau has concluded thet 
we need to reverse Our passive position in our relations 
with the United States, especially in Sino-U.S. trade. We 


FBIS-CHI-93-098 
24 May 1993 


have promptly developed ties with all the former mem- 
bers of the disintegrated Soviet Union after the tremen- 
dous change in the Soviet Unson and Eastern Europe in 
1990. But we faik i to make a readjustmeai of strategy 
and economic structure in response to the change in the 
United States’ China policy. For a while we had been 
overly optimistic about and too confident in the United 
States’ observance of the three Sino-U_S. joint commu- 
niques. Because of this we were not alert to the changes 
in the China policy of the Bush administration in the 
past and of the Clinton administration, which rose to 
power this year, and we have not taken practical mea- 
sures in response to such changes.” 


Jiang Zemin added: “Now it appears that the central 
authonties’ decision on policy readjustment comes a 
little late, and we have aid a little higher price for this. 
But this lesson has taught us to be wiser and to look 
farther when formulating policies in the future.” 


On 7 May, Jiang Zemin spoke at an enlarged meeting of 
the CPC Central Military Commission: “Now it turns 
out that our generals have more insight into strategy and 
policy toward the United States. With such an Army, 
which submits to the party, follows the party's instruc- 
tions, has strong willpower, and is armed with modern 
equipment, our country will fear no political and eco- 
nomic challenge or pressure from any hegemonic polit- 
ical power. Making use of the MFN issue in bilateral 
trade, the U.S. Government is exerting pressure on us 
politically, economically, and in terms of foreign policy. 
It may do so for the time being, but 11 will not be able to 
continue this way in the future. Anyway, we will never 
yield an inch on any issues concerning our sovereignty. 
In the 30 years after the founding of the PRC, we 
managed to make progress despite the U.S. embargo and 
blockade against us. Over the past 13 or 14 years, we 
have progressed quite rapidly, not because of foreigners’ 
favor but because of our correct line and policy and ali 
the country’s concerted efforts. We never trade princi- 
ples for foreign aid, and the United States has never 
exported advanced, precision, and sophisticated scien- 
tific and technological products to China. However, by 
now, in the 1990's, we have managed to lay down an 
initial foundation for modernization of industry, agricul- 
ture, science and technology. and defense, have we not? 
As far as sophisticated science and technology is con- 
cerned, our achievements in certain areas rauk among 
other advanced countnes in the world. As we have 
expressly pointed out, if normal trade ties are canceled, 
we will suffer from it, and the United States will suffer 
from it as well. We do not want confrontation, but never 
will we yield to confrontation that is forced on us. We 
have the strength and confidence in meeting economic, 
political, and military challenges.” 


Having heard Jiang Zemin’s elaboration on the CPC 
Central Committee Political Bureau's new decision, 
members of the Central Military Commission and others 
who were present at the meeting were all excited. They 
pledged full support for the central leadership's decision. 
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initiated the Adjustment in the Strategy Toward 

the L nited Sates 

The informed source also dis:losed that while Jiang 
Zemin criticized himself for putting too much trust 17 
the United States in the past and failing to make a timely 
adjustment of the strategy toward the United States, thus 
‘anding China in a passive position, Deng Xiaoping for 
his part also took the initiative in sharing responsibility 
for the fault. 


On 4 and 5 May, Jiang Zemin and Qiao Shi attended a 
tea party for veteran cadres and servicemen and a forum 
for non-CPC noted, leading figures to relay the central 
authonties’ decision. Jiang Zemin took the opportunity 
to quote a remark Deng Xiaoping had made during a 
recent meeting with members of the CPC Central Com- 
mittee Political Bureau. 


Deng Xiaoping said: “We have always chenshed our 
reputation and abided by the joint communiques. Never 
have we done anything impairing the interests of the 
Chinese and American peoples. Disagreement between 
China and the United States on some issues is nothing 
sur’ We can discuss them, but never shall we yield 
to th< ure. We may concede and compromise on 

eVc. 'Soues are conducive to peace and development 

»e Asan region and the world. But if they want to 
S. . oay, play power politics, pressure us, and tell 
us to do this and do that, they certainly have made a 
mistake in choosing us, because we can never satisfy 
them. Ours is not your (the United States’) vassal nor 
your ally which depends on you. China owes the United 
States no debts, and it will not submit itself to the United 
States’ global strategy, acknowledging allegiance to or 
begging for aid from the United States. After all, China 
has risen to its feet, although it is still not nch and strong 
enough. Now that the United States is changing its 
Strategy and policy toward China, we must make a 
Strategic adjustment accordingly. If we are late in so 
doing, then I myself am responsible for it. I fully endorse 
the Politica! Bureau's view.” 


Diplomatic circles in Beijing Sold that Deng Xiaoping’s 
remarks on Sino-U.S. relations show that he has already 
realized that China, without readjusting its strategy 
toward the United States, will not be able to extricate 
‘tself from the passive position in its relations with the 
United States with regard to trade and other issues. The 
above-mentioned new decision adopted by the CPC's 
higher leadership is apparently a move initiated by Deng 
Xiaoping. 


a ee er oe Se 
tes 


The informed source also noted: During a national 
telephone conference of people in charge of provinces, 
municipalities, and autonomous regions on 8 May, Zhu 
Rongji made an instruction on behalf of the CPC Central 
Committee and the State Council. Zhu said: As the 
United States is jeopardizing the basic principles 
embodied in the three Sino-U_S. joint communiques and 
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iS erecting political obstacles to the renewal of China’s 
MFN status and China's return to the GATT, the central 
authorities have made some preparations for develoy- 
ment. Party and government responsible persons of all 
provinces, municipalities, and autonomous regic.as are 
required to do their job in rea! earnest and in a down- 
to-earth manner, do their best to minimize potential 
losses and difficulties, make appropriate arrangements 
to help enterprises that may be affected and to solve 
difficulties that their staff and work srs may be faced with 
in everyday life, uphold the policy of reform and opening 
up, and continue to promote economic ties and trade 
with other countnes. 


Chen Yun, one of the very influential senior CPC 
leaders, also gave an instruction recently: “There 1s no 
pure economic practice in this world. As a large country, 
China can only play China cards in its pursuit of four 
modernizations and its economic reform. In opening our 
doors to the world, we are not opening our doors to only 
a couple of big powers but to all countries, otherwise we 
will land in a passive situation and be subjected to 
pressure. We had bitter experiences in this regard in the 
1950's and 1960's. Therefore the Political Bureau's deci- 
$i0N 1S Correct. * 


A Being expert in international trade pointed out: The 
United States’ making use of the MFN status issue to 
pressure China indicates its mentality: hough appreci- 
ating China's economic growth, the United States does 
not want to see the mse of a too powerful China. Just 
because of this, it 1s natural and mandatory for China to 
readjust its strategy toward the United States. China's 
main purpose in so doing, as Chen Yun put it, is to 
eliminate once and for all its denendence on a couple of 
big powers (to put it bluntly, the United States) with 
regard to foreign trade. At the same time, China is 
striving to minimize any potential losses that may be 
inflicted on it once the United States really goes ahead to 
attach conditions to China's MFN status. In fact, China 
has been carrying out this strategic readjustment for 
some time. China's principal strategy 1s to explore many 
channels of foreign trade; it is not only striving to 
enhance economic cooperation with such East Asian and 
Southeast Asian countries as Japan and the four little 
dragons, but is also vigorously promoting its relations 
with Western Europe and America. 


The recent visit of Qian Qichen, Chinese vice premier 
and foreign minister, to Germany, !ta). the Nether- 
lands, and Sweden, and Zhu Rongy:'s current visit to 
Canada, Mexico, and Brazil, with the stress placed on the 
promotion of economic cooperation, have already led to 
a full normalization of Sino-German and Sino-Canadian 
relations. Of course, China will also continue its efforts 
to improve Sino-U.S. relations in accordance with the 
three joint communiques. 
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Series Views U.S. Trade Strategy Toward PRC 


Part One 


OW2305065293 Shanghai JIEFANG RIBAO in Chinese 
10 May 93 p § 


[First of two installments of special article by Zhang 
Xinhua (1728 2450 5478) for JIEFANG RIBAO: “An 
Analysis of U.S. Economic and Trade Strategy Toward 
China”’] 


[Text] The United States has formulated a new foreign 
economic and trade strategy since the Clinton adminis- 
tration assumed office, and the strategy toward China 
has also taken initial shape. The following is an analysis 
of this strategy: 


1. Politicalization of the trade issue was the Bush admin- 
istration’s important strategy for its relations with China 
during the administration’s later period. During the 
Clinton administration’s term, trade politicizing will still 
be an important obstacle to Sino-U.S. economic and 
trade relations; however, it will increasingly be charac- 
terized by “symbolic politicalization” and may gradually 
fade away. 


During the first decade of normalized Sino-U:S. ties, 
between 1979 to 1989, U.S. domestic factors that influ- 
enced policy toward China were, in general, positive and 
favorable. During this period, the general trend was to 
broaden the scope of and strengthen Sino-U.S. coopera- 
tion, although there were some contradictions; however, 
during the later period of the Bush administration, 
especially after 1989, the U.S. Congress and Govern- 
ment, in addition to applying pressure to China in 
political and other fields, adopted a strategy of politi- 
cizing trade issues: threatening to cancel China’s most 
favored nation (MFN) trade status or attaching political 
conditions to China’s MFN status to force China to 
change its political behavior in various respects. During 
Clinton’s term, this trade politicalization issue will be 
increasingly characterized by “symbolic politicaliza- 
tion”; that is, on specific policies and strategies, 
Clinton’s ideologically tough attitude toward China 
likely will be more heavily colored by political blackmail 
and political propaganda under many circumstances. At 
a crucial moment when the United States needs a con- 
structive and pragmatic foreign economic and trade 
policy to support its domestic economic plan, and 
against a background that the traditional political con- 
frontation between the Republicans and Democrats is 
waning, and that US. politics are on a course in which 
“new Republicans” and “new Democrats” are joining 
hands to invigorate the U.S. and world economy, 
Clinton realizes that to pursue U.S. political objectives 
in China through politicizing the trade issue is bound to 
yield no results. When he realizes how important the 
rapidly developing Chinese economy is to the United 
States, the abstract idealistic objectives might well yield 
to practical economic benefits. This is the reason why 
trade politicalization, while it will remain an obstacle to 
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Sino-U.S. relations, will gradually fade away in the 
future. This probably will be an important change in 
U.S. economic and trade strategy toward China. 


2. On U.S. economic and trade relations with China, a 
new common understanding—creating a stable and pre- 
dictable trade environment and policy framework cen- 
tering on MFN—might be reached between President 
Clinton and the Congress and between the two parties. 
Lingering between creating political friction and seeking 
economic benefits, and alternately using these two as a 
purpose and means, will be an important characteristic 
of the Clinton administration’s economic and trade 
relations, as well as its strategy, toward China. 


Both political and business circles in the United States 
acknowledge that China at present enjoys political sta- 
bility and its society is open. More and more people 
acknowledge that China’s economic reform is genuine 
and that it has embarked on a road toward maturity. 
Many people acknowledge that China is one of the few 
countries and regions maintaining steady economic 
growth, and it has great potential. The U.S. Congress and 
Government have begun to assume a more realistic 
attitude toward China, instead of stubbornly clinging to 
ideological guidance. The change is shown mainly in the 
following three aspects: 


(1) The United States is creating a stable and fore- 
castable environment and a policy framework for Sino- 
U.S. trade. Within the framework, U.S. companies may 
formulate their long-term strategy for trade and invest- 
ment in China, and the government may handle bilateral 
economic relations and trade in a realistic and long-term 
manner. More flexible policies may be adopted over the 
MEN question. 


(2) Integrating political and ideological objectives with 
economic interests and making the two serve each other. 


(3) Promoting linkage and integration of China’s 
economy with the world economy so that pressure and 
influence can be exerted on China through multilateral 
and bilateral mechanisms after China joins the interna- 
tional system. 


If China takes certain initiatives in showing some posi- 
tive gestures, making some concessions in bilateral trade 
and cooperation and letting the new U.S. Administration 
obtain some benefits that the preceding U.S. Adminis- 
tration did not obtain, the Clinton administration might 
make an even milder response and adopt a more patient 
attitude. Realizing that the United States needs China’s 
cooperation in many fields and termination of the MFN 
status to China could cause great immediate losses and 
even greater long-term losses for the United States, the 
Clinton administration might unconditionally extend 
the MFN status to China while maintaining a tough 
“politically symbolic” stance. 
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Part Two 


OW2305081293 Shanghai JIEFANG RIBAO in Chinese 
1] May 93 p 5 


[Second of two installments of special article by Zhang 
Xinhua (1728 2450 5478) for JIEFANG RIBAO: “An 
Analysis of U.S. Economic and Trade Strategy Toward 
China”’} 


[Text] 3. Emphasis on U.S. interests in China will 
become a major strategic consideration of the Clinton 
administration; consequently, trade frictions and con- 
flicts will become more in the open and frequent, and 
even lead to crisis from time to time. They will, however, 
not yet become the principal contradiction in U.S. 
economic and trade relations with China. 


U.S.-Chinese economic and trade relations have become 
quite politicized in recent years. However, things have 
been changing lately; economic and foreign trade ties 
have assumed increasingly great importance in U.S. 
foreign policy. Today China is a major market for the 
United States, and China’s high economic growth rates 
in the past few years have provided huge economic 
benefits for the United States. According to U.S. statis- 
tics, U.S. exports to China totalled $4.8 billion in 1990, 
rose by 31 percent to $6.3 billion in 1991, and again rose 
by another 27 percent in 1992 to $8 billion. This has 
created a huge number of jobs (according to the calcula- 
tion that every $1 billion in exports creates 191,000 jobs, 
U.S. exports to China in 1992 created 153,000 [figure as 
printed] in the United States). Huge direct investment by 
the United States in China represents another aspect of 
U.S. interests in China. According to one forecast, in 
many industries U.S. exports to China will account for 
two-thirds of the total increase of the Chinese market in 
the next couple of years; in certain industries this pro- 
portion could be even higher. If U.S. interests in Hong 
Kong and Taiwan, which are in the process of economic 
integration with the mainland, are taken into account, 
the potential and stakes are even higher. For exactly this 
reason, the United States has concluded that it must, 
first of all, be able to compete efficiently in the Chinese 
market to be able compete efficiently around the globe, . 


Clinton is already aware of this and is starting to pay 
greater attention to this trend. He once said: “(U.S.) 
interests in China will be great.” “In the long run, 
China’s considerable rapid growth means rather rapid 
growth of the global economy. This will provide a 
genuine opportunity for creating jobs in the United 
States.” All of Clinton’s appointments in the Depart- 
ment of State responsible for Far Eastern affairs are 
China experts. Many officials appointed to the Depart- 
ment of the Treasury are proficient in Chinese affairs. 
Altman, assistant secretary of the treasury, explained: 
“By early next century, China will replace Japan in its 
importance as a U.S. economic partner.” This shows that 
the new administration is prepared to shift the focus of 
U.S. economic and foreign trade relations. 
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China’s development will bring huge economic benefits 
and long-term potential gains to the United States. On 
the other hand, however, China may also become a 
major competitor and tough partner. As a result of 
China's aggressive entry into the international market, 
imbalances in Sino-U.S. trade, and the emergence of 
other trade frictions, the focus of Sino-U.S. bilateral 
relations have begun to shift from secunty and political 
issues to economic and trade issues. Frictions in bilateral 
relations will be frequent and more in the open, and 
sometimes they may develop into a crisis. 


4. Opening up China’s market and competing with other 
nations for the Chinese market will be a top priority of 
the U.S. Government and a major factor in deciding its 
strategy on China. 


The U.S. trade deficit with China increased quite rapidly 
in recent years. According to one set of U.S. statistics, it 
was $1.5 billion ($1.8 billion according to another set) in 
1992, while it was only $1 billion three years ago. 
According to a U.S. forecast, the trade deficit with China 
will be $2.4 billion ($2 billion according to another 
forecast) and rank second only to that with Japan (the 
trade deficits with Taiwan, Germany, and Canada rank 
third, fourth, and fifth, respectively). Some U.S. enter- 
prises directly affected by the trade deficit, particularly 
the shoe-making industry and the textile industry which 
are affected more by China's export products, have 
requested U.S. sanctions against China. They have the 
support of two strong interest groups. One is organized 
labor, which supported free trade 10 years ago on the 
grounds that trade barriers would raise prices and hurt 
labor’s interests, but now demands the creation of trade 
barriers to restrict imports and save U.S. jobs. The other 
is the environmentalist group, which is opposed to 
imports from any country with low labor protection 
standards and poor environmental protection efforts. 


The present situation shows that the Clinton administra- 
tion will take the following measures to open up the 
Chinese market: 1) Through more bilateral trade talks, it 
will urge China to open its market wider to U.S. goods, 
and strive to obtain greater market access for certain 
major U.S. industries, particularly the chemical, aero- 
nautical, computer, telecommunications, machine- 
building, electric power, automobile, and medical equip- 
ment industries, and farm products; 2) it will step up 
monitoring and inspection of the implementation of the 
301 miarket access agreement so as to make the United 
States benefit from the agreement; 3) it will urge China 
to remove remaining noniarff barriers, and particularly 
to abolish the complex foreign exchange control system 
and to further lower certain high tariffs designed to 
protect China’s domestic industries; 4) it will urge China 
to open its market wider to U.S. service industries, 
including banks, insurance companies, consultancy 
firms, construction engineering companies, and law 
firms; 5) it will improve its support, including financial 
support, for U.S. companies in their trade and coopera- 
tion with China so that they can compete in China with 
other foreign firms which obtain support from their 
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governments; it will also hold consultations with China 
and urge the latter to discontinue soft loans and other 
preferential financial support which allows domestic 
firms to benefit from unfair competition; the U.S. Gov- 
ernment might also adopt the chairman of the Council of 
Economic Advisors (Tyson's) proposal on subsidizing 
U.S. high technology products and technology in their 
contention for the Chinese market; and 6) to help U.S. 
high technology industries which have competitive 
power to enter China’s market first, the Clinton admin- 
istration might exert pressure on the Coordination Com- 
mittee for Export Control in Paris and urge the latter to 
relax restrictions on exports to China distinctively. 


President Clinton, Jiang Zemin Issue Messages 


OW2205 105193 Beijing XINHUA in English 1039 
GMT 22 May 93 


[Text] Beijing, May 22 (XINHUA)}—Chinese President 
Jiang Zemin and U.S. President Bill Clinton, in sepa- 
rately-issued messages, have hailed the upcoming tour of 
China by the American Philadelphia Orchestra, which 
first performed in this country 20 years ago. 


Jiang’s message reads: “Wish the return tour of the 
Philadelphia Orchestra a success.” 


Clinton’s message reads: “Over the past 20 years, the 
relationship between the United States and China has 
expanded and grown, exemplified by the exchanges in 
the cultural field and fostered by the natural friendship 
between the Chinese and American peoples. I expect that 
the next 20 years will see further growth in the relation- 
ship between our two peoples, leading to more frequent 
visits by such outstanding representatives of the United 
States as the Philadelphia Orchestra.” 


Clinton’s message was provided to XINHUA by the 
Chinese Ministry of Culture. 


The visiting Philadelphia Orchestra, composed of 150 
musicians, is scheduled to arrive in China tomorrow for 
a five-day visit at the invitation of the Ministry of 
Culture. 


The orchestra will stage two concerts, one in Beijing and 
the other in Shanghai. Its repertoire includes the Eighth 
Symphony in B Minor by Franz Schubert and the Ninth 
Symphony in E Minor, or “From the New World,” by 
Antonin Dvorak. The group will also perform chamber 
music concerts in the two cities. 


With encouragement from the leaders of both countries, 
the Philadelphia Orchestra first toured China in 1973, 
shortly after the Sino-U.S. Shanghai Joint Communique 
was published, as the first large American art group to 
visit this country. Their China debut was a resounding 
success and the orchestra was nicknamed the “American 
orchestral ambassador.” the group’s shows made a pos- 
itive contribution to ongoing Sino-U.S cultural 
exchanges and to people-to-people friendship. 
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Reportage on Zhu Rongji’s Visit in Canada 


Visits Industrial Plants 


OW 2305073393 Beijing XINHUA Domestic Service in 
Chinese 1317 GMT 21 May 93 


[By reporter Tang Yongxing (0781 3057 5281)] 


[Text] Montreal, 20 May (XINHUA) —On 20 May, Vice 
Premier Zhu Rongji who is on a visit to Canada visited 
Northern Telecom Company and Pangbadi Company 
which have maintained a long cooperative relationship 
with China. 


Sakus, president of Northern Telecom located near Tor- 
onto, and its engineers and technicians gave Zhu Rongji 
a detailed account on the company’s management and 
research and expressed their strong desire to further 
cooperation with China. 


Zhu Rongji said after the visit: Because China is devel- 
Oping its economy rapidly, it needs to import advanced 
technology. It is the largest potential telecommunica- 
tions market in the world. 


Then, Zhu Rongji visited Pangbadi Company which 
designs and manufactures transportation equipment and 
astronautical products. China has bought from the com- 
pany 32 short-range passenger planes. Its Xian aircraft 
company produces some aircraft parts for Pangbadi 
Company. 


Goes to Montreal From Toronto 


OW 2405040893 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 21 May 93 


[Text] Zhu Rongji, vice premier of the State Council, 
flew from Toronto, Canada’s largest city, to Montreal, 
the capital of Quebec Province, for a visit in the after- 
noon of 20 May. 


Yesterday [21 May], while visiting CAE Industries Lim- 
ited, the world’s largest manufacturer of flight simula- 
tors, in Montreal, he expressed the hope that China and 
Canada would attach importance to and promote bilat- 
eral cooperation in the field of civil aviation. 


Earlier, Vice Premier Zhu Rongji visited Canada’s 
Northern Telecom Limited in the suburbs of Toronto 
and a De Havilland Aircraft Corporation workshop for 
manufacturing short-range aircraft. He also received a 
detailed briefing by a company executive and an engi- 
neer on its products and situation. 


Yesterday, Zhu Rongji met with Robert Bourassa, pre- 
mier of Quebec Province, and Jean Dore, mayor of 
Montreal, and discussed ways of further cooperating in 
the field of economic development between China and 
Quebec Province. 
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Visits Aviation Firms 
OW2405055993 Beijing XINHUA Domestic Service in 
Chinese 0647 GMT 22 May 93 


[By reporter Tang Yongxing (0781 3057 5281)]} 


[Text] Montreal, 21 May (XINHUA)— During a visit to 
CAE Electronics in Montreal on 21 May, Vice Premier 
Zhu Rongji indicated that China will work together with 
foreign companies to develop its own civil aviation 
industry to meets its needs for high economic growth. 


CAE is a company specializing in the manufacture of 
flight simulators. China has purchased or has on order 
seven sets of different models of flight simulators from 
this company 


Zhu Rongji told Cavadias, president of CAE, that the 
Chinese Government will, in terms of financial and 
material support, give priority to developing civil avia- 
tion, placing it next only to railways development, so 
that it will see rapid growth in the coming decade. 


Zhu Rongji said: China’s civil aviation services today 
cannot meet the needs of a fast growing economy. This 
gap is not due to a shortage of funds to buy aircraft; it is 
rather due to a shortage of pilots. The training of pilots is 
therefore a rigorous task. Air China is planning to 
expand its flight training center, and the provinces also 
need to train pilots. In this respect, CAE, with its 
advanced technology and successful experience, is a 
world leader, and China is willing to cooperate with it. 


Cavadias said: CAE is interested in exporting more flight 
simulators to China and it is looking forward to cooper- 
ating with China in the construction of flight training 
centers. 


Zhu Rongji also entered a flight simulator for simulated 
take-off and landing training. Afterward, Captain Smith 
signed a certificate attesting to him passing the training. 


Later, Zhu Rongji met vice presidents of Spar, and Pratt 
& Whitney. Spar is a manufacturer of ground satellite 
stations, while Pratt & Whitney produces aircraft 
engines. The two companies have long cooperative ties 
with China. 


Urges Rapid Development of Ties 


OW2405072293 Beijing XINHUA Domestic Service in 
Chinese 1429 GMT 23 May 93 


(“Zhu Rongji Calls for Accelerating Development of 
Sino-Canadian Relations’"—XINHUA Headline] 


[Text] Toronto, 22 May (XINHUA)}—Chinese Vice Pre- 
mier Zhu Rongji, now in Canada for a visit, said in 
Toronto on 22 May: The time has come for accelerating 
development of Sino-Canadian friendship and coopera- 
tive relations. 
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Zhu Rongji made these remarks at a welcoming dinner 
party hosted for him by members of the Chinese com- 
munity in Toronto. 


Zhu Rongji said: China and Canada have mutually 
complementary economies to a great degree, and the two 
countries “have a solid foundation and huge potential” 
in their economic cooperation. He said: ““China is devel- 
oping its economy at a high speed. In infrastructural 
facilities, such as energy, transport, and telecommunica- 
tions, it must import a large quantity of equipment, 
technology, and managerial experience from abroad. 
Canada has an advantage in this regard.” 


Zhu Rongji said: “I believe that in the future our 
countries’ cooperation in this regard can reach a very 
high level. This is conducive to China’s economic devel- 
opment, and, in my opinion, is also conducive to Canada 
for raising its economic growth rate to a higher level.” 


Visits Underground Power Plant 


OW2405055893 Beijing XINHUA Domestic Service in 
Chinese 1449 GMT 23 May 93 


[By reporter Tang Yongxing (0781 3057 5281)] 


[Text] Toronto, 22 May (XINHUA) — A Chinese Gov- 
ernment delegation headed by Vice Premier Zhu Rongji 
visited an underground power station on James Bay in 
Quebec, Canada, on 22 May. 


The station, which is called “Grande River No. 2” and 
built 140 meters underground, was part of the James Bay 
hydroelectric engineering project. Inside the station 
building are 16 water turbogenerators in rows. The 
diameter of the water turbines is 6 meters and that of the 
generators is 12 meters. The James Bay hydroelectric 
project is world famous, and its phased development and 
transvalley water diversion are its most distinctive fea- 
tures. The first phase of the Grande River No. 2—the 
world’s largest underground hydroelectric station 
today—was completed in 1985. It is 483 meters long, 
160 meters wide, and 26 meters high. The whole project 
was cut from solid rock. A total of 2.5 million cubic 
meters of rocks was excavated during construction. 


Canada has an advanced hydroelectric industry. It has 
helped China do a feasibility study of the Three Gorges 
project and actively participated in the construction of 
other Chinese hydroelectric projects. Zhu Rongji’s visit 
to the James Bay hydroelectric project indicates that 
there will be greater cooperation in the hydroelectric area 
between the two nations. 


Ends Visit; Leaves for Mexico 


OW 2405044493 Beijing XINHUA in English 0424 
GMT 24 May 93 


[Text] Toronto, May 23 (XINHUA) —Visiting Chinese 
Vice Premier Zhu Rongji said today he is optimistic 
about Sino-Canadian relations, which are expected to be 
improved. 
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Zhu said at a press conference before departing that his 
visit would help enhance Sino-Canadian relations. 


He said that in his talks with Canadian Prime Minister 
Brian Mulroney, they had agreed to send a signal to their 
peoples that it is time to accelerate relations between the 
two countries. 


The agreement represents a substantive achievement in 
his visit, even though the two sides did not sign any 
specific agreement, said Zhu. 


The vice premier said his talks with Mulroney and other 
Canadian officials dealt with comprehensive issues 
including human rights, which had eliminated many 
misunderstandings through the exchange of views. 


He said that economic and trade relations between the 
two countries, although having increased in recent years, 
are limited to the export of traditional Canadian prod- 
ucts to China, such as wheat and fertilizers. 


The two countries have enjoyed few projects of eco- 
nomic and technological cooperation, and Canadian 
investments in China are far behind those of the United 
States, Japan and Hong Kong, Zhu added. 


He advised Canadian businessmen to visit China, study 
its markets, make investments and set up joint ventures 
there. 


The Chinese vice premier left here tonight for Mexico 
City after having spent eight days in Canada. 


Central Eurasia 


PRC Negotiating for Aircraft Carriers From 
Russia 


OW2105233193 Tokyo KYODO in English 0404 GMT 
21 May 93 


[Text] Moscow, May 20 KYODO—China is negotiating 
to buy two aircraft carriers from Russia, a high-ranking 
Russian Navy official said Thursday [20 May]. In a 
meeting with foreign naval officers stationed in Moscow, 
the official said the negotiations concern the sale of two 
Kiev-class flattops, the Minsk and the Novorossiysk. 


The two aircraft carriers are anchored at the Russian far 
east port city of Vladivostok, the home base of the 
Russian Pacific fleet, he said. 


He said he thinks the Chinese want to buy the two ships 
so they can learn how to build aircraft carriers, as they 
are obsolete and have problems in their operational 
abilities. The ships, which have a displacement tonnage 
of 40,500 tons, can carry 12 fixed-wing aircraft and 21 
helicopters, and their full crew is 1,200. 


China has been reported to have a keen interest in 
possessing aircraft carriers due to territorial disputes 
such as the one over the Spratly Islands in the South 
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China Sea. The Spratlys, consisting of hundreds of 
islands and reefs, are claimed in whole or part by six 
countnes in the region. 


Chinese, Russian Experts Discuss Issues 


OW2205131793 Beijing XINHUA in English 
1251 GMT 22 May 93 


[Text] Beijing, May 22 (XINHUA)}—A group of Chinese 
and Russian experts on international issues attended a 
two-day seminar on the current global and regional situation 
and Sino-Russian relations, which ended here today. 


The seminar was co-sponsored by the Chinese People’s 
Institute of Foreign Affairs, the China Center of Inter- 
national Studies and the Moscow-based Association of 
Foreign Policy. 


A leading member of the institute said the seminar has 
helped increase mutual understanding. 


The five Russian experts arrived here Thursday [19 May]. 


Spokesman Announces Shevardnadze To Visit 


OW2405032393 Beijing XINHUA in English 
0304 GMT 24 May 93 


[Text] Beijing, May 24 (XINHUA)—Eduard Shevard- 
nadze, head of state and chairman of the parliament of 
the Republic of Georgia, will pay an official visit to 
China from June 2 to 4 at the invitation of Chinese 
President Jiang Zemin. 


This was announced here today by a Chinese Foreign 
Ministry spokesman. 


Northeast Asia 


Qian Qichen Interviewed on ROK, Japan Visit 


OW 2405093193 Beijing XINHUA Domestic Service 
in Chinese 0754 GMT 24 May 93 


[Text] Beijing, 24 May (XINHUA}—On the eve of his 
departure for Korea and Japan for a visit, Qian Qichen, 
vice premier and foreign affairs minister, granted sepa- 
rate interviews to Korean and Japanese correspondents 
in Beijing this morning and answered their questions on 
bilateral relations and regional issues. 


Talking with the Korean reporters on the Sino- 
Korean relations, Qian Qichen said: Although it has 
been a short time since China and Korea established 
their diplomatic ties, bilateral relations have devel- 
oped substantially in all sectors and all areas. Geo- 
graphically China and Korea are separated by sea, 
and their historical contacts can be traced back a long 
time. Although the two countries were estranged for 
nearly a century for historical reasons, this estrange- 
ment has been broken, and this is good. He said his 
forthcoming first visit to Korea in his capacity as the 
vice premier and foreign affairs minister will also be a 
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high-level contact between the two countnes fol- 
lowing the formation of the new Korean Government. 
During his visit in Korea, he said, he will discuss with 
the Korean leaders all kinds of issues concerning the 
development of bilateral relations, and he will also 
meet with President Kim Yong-sam. He said he 
hoped the visit will be a success. 


When asked about how China handles its relations with the 
Democratic People’s Republic of Korea and the ROK, Qian 
Qichen pointed out that politically, China developed rela- 
tions with the DPRK and the ROK for the sake of easing 
tension in the Korean peninsula, as well as for promoting 
stability and peace there; and economically, China wants to 
develop mutually beneficial cooperation with these two 
countries on the basis of the principle of learning from their 
strong points to offset China’s weaknesses and helping 
supply each other’s needs. 


On the issue of verifying DPRK’s nuclear capability, 
Qian Qichen said that China hopes this issue can be 
properly resolved through contacts among the relevant 
parties. He said: DPRK is now ready to make contacts 
with the United States, the contacts between the Inter- 
national Atomic Energy Agency and DPRK are con- 
tinuing, and the ROK has also proposed to have talks 
with the DPRK. These are positive developments, and I 
hope progress can be made in these contacts. 


When interviewed by the Japanese reporters, Qian 
Qichen said that his forthcoming visit to Japan will be an 
official and friendly visit, and that it is also a normal 
contact between the two countries. He said he believed 
the visit will promote the development of Sino-Japanese 
relations. He added that he will exchange views with the 
Japanese side on a broad range of issues during the visit. 


Commenting on the issue that Japan hopes to become a 
permanent member of the United Nations Security 
Council, Qian Qichen said: Japan is a country with 
significant influence in Asia and the world. China under- 
stands Japan’s hope. The restructuring [gai ge 2395 
7245] of the Security Council, however, is a complex 
issue, involving legal and procedural issues and member 
states’ views must be extensively consultated and solic- 
ited. 


Speaking on Asian security and China’s defense polic~, 
Qian Qichen said: China is very much concerned with 
safeguarding Asian peace and security because it is most 
important for China’s reform, opening up, and economic 
construction. China spends its money primarily on 
peaceful construction projects at home, and its military 
budget is very small. China’s defense capabilities are 
entirely for self-defense and China does not have any 
intention of aggression and expansion. 


When asked to comment on China’s view toward the 
Cambodian issue, Qian Qichen said: The world commu- 
nity has eventually come up with the Paris agreement 
after more than 10 years of hard work. Although the 


INTERNATIONAL AFFAIRS 13 


implementation of the Paris agreement has now encoun- 
tered problems, Cambodia's general election started yes- 
terday, with the participation of UN organs in Cam- 
bodia. He said: I hope the election can proceed 
smoothly, fairly, and satisfactorily. Under the current 
situation, special efforts must be made to guard against 
the occurrence of all kinds of violence. He stressed that, 
no matter what may be the cause, attacks on UN 
peacekeeping personnel must be condemned. Qian 
Qichen also stressed that China stands for national 
reconciliation among all parties in Cambodia and it does 
not support any faction to fight a civil war. 


No DPRK Nuclear Cooperation 


SK2405075693 Seoul YONHAP in English 0744 GMT 
24 May 93 


[Text] Beijing, May 24 (YONHAP}—China has not cooper- 
ated with North Korea on its nuclear program nor helped 
North Korea master the peaceful use of nuclear power, 
Chinese Foreign Minister Qian Qichen said Monday in an 
exclusive meeting with South Korean reporters. 


“To be frank with you, we don’t know much about 
(North) Korea’s nuclear capability,” said Qian, who 
leaves for Seoul on Wednesday [26 May] to become the 
first Chinese foreign minister ever to be an official guest 
of the South Korean Government. 


China’s position on the international sanctions that 
would be imposed on North Korea if it kept its present 
stance on the nuclear issue was clear, he said. 


“Contact has already started between the United States 
and North Korea and negotiations are under way 
between North Korea and the International Atomic 
Energy Agency. South Korea has proposed a high-level 
meeting to North Korea. I think these all are good 
movements,” he said. 


“The time-frame for President Jiang Zemin’s visit to 
Seoul is not yet decided. During my visit, this will be 
discussed, along with other measures for improved rela- 
tions between our two countries. 


“The two nations have not yet agreed to a summit 
exchange program, and President Jiang has no overseas 
travel plan for this year.” 


Asked his feeling about the South Korean soldiers killed 
by the Chinese People’s Liberation Army during the 
Korean war, he avoided a direct answer. 


“After World War II, the Korean peninsula was cut in half 
as a result of the conflict of interest between the two 
superpowers. There were many complex causes of the war... 


“Our two neighboring countries had had a long history of 
contacts and visits until about a century ago...My visit to 
South Korea is very important because it is for the first 
high-level talks between the two countries after President 
Kim Yong-sam’s inauguration in South Korea.” 
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China’s policy toward South and North Korea was for 
reconciliation, stability and peace, he said. 


“With the geographically nearer (North) Korea, we have 
had many economic contacts. Likewise, we are pro- 
moting relations with South Korea for economic devel- 
opment, especially investment and technological coop- 
eration,” Qian said. 


Asked about a pending aviation agreement between the 
China and South Korea, Qian expressed hope that the 
knotty issue of setting the traffic control transfer point 
would be solved by negotiation. 


PRC Cannot Persuade DPRK 


OW2405101993 Tokyo KYODO in English 0806 GMT 
24 May 93 


[Text] Beijing, May 24 KYODO—Chinese Foreign Min- 
ister Qian Qichen on Monday [24 May] dismissed expec- 
tations that China, as North Korea’s closest ally, could 
persuade Pyongyang to rescind its decision to withdraw 
from the Nuclear Non-Proliferation Treaty (NPT). 


“The relations between our countries are those of sover- 
eign, independent states, that’s why we cannot exert 
much influence (on North Korea),” Qian said in a 
meeting with Japanese correspondents in Beijing. 


Qian, who is also a deputy premier, said the nuclear issue 
should be resolved in high-level talks between Wash- 
ington and Pyongyang expected to be scheduled soon. 


He said the matter wiil be on the agenda when he meets 
with Prime Minister Kiichi Miyazawa and Foreign Min- 
ister Kabun Muto during his upcoming visit to Japan 
from Saturday. 


Qian also reiterated that China remains opposed to any 
economic sanctions against North Korea. Earlier this 
month, China, one of the five permanent U.N. Security 
Council members with veto power, prevented the 15- 
nation council from inserting a threat of sanctions 
against North Korea into a resolution. 


Instead the resolution simply called on Pyongyang to 
“reconsider” its decision to pull out of the NPT. 


In a separate meeting with reporters from South Korea, 
which Qian will visit before Japan, he said China, which 
is a nuclear power, and North Korea do not maintain any 
kind of nuclear cooperation. 


“We don’t know anything about (North Korea’s) capa- 
bility to develop nuclear arms,” Qian said in reference to 
international suspicion that Pyongyang aims to become 
a nuclear power. 


Asked about a date for a visit to South Korea by Chinese 
President and Communist Party Secretary General Jiang 
Zemin, he told South Korean journalists that no visits to 
foreign countries have yet been scheduled for this year. 
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Responding to a question from Japanese reporters about 
China’s military buildup and rising defense spending 
mainly for its Air Force and Navy, which experts believe 
is aimed at bolstering Beijing's territorial claims in the 
South China Sea, Qian denied any expansionist motives. 


“It is China that has been invaded by other countries 
throughout history. We maintain a defense capability for 
our self-defense and don’t plan to invade other coun- 
tries,” he said. 


China is concentrating on its economic reconstruction and 
cannot afford a large-scale military upgrading, Qian said. 


Muto is expected to tell Qian at their meeting Saturday 
that China should disclose data on its military strength 
and a breakdown of its military spending, and that this 
would be a confidence-building measure. 


Turning to Cambodia, Qian said China hopes to see 
national reconciliation there, including the Khmer 
Rouge faction, after the six-day general elections that 


began Sunday. 


China further supports a proposal by Cambodian Head 
of State Prince Norodom Sihanouk to set up an interim 
government grouping the four rival Cambodian factions 
after the 22,000-strong U.N. peacekeeping mission ends 
in late August, Qian said. 


He expressed caution about Japan’s aspirations to 
become a permanent member of the U.N. Security 
Council. “I think all United Nations member states must 
be consulted. This is not a problem that can be resolved 
in a short time.” 


He added he hopes his four-day visit will contribute to 
improving ties with Japan. 


PRC, DPRK ‘At Variance’ Over Nuclear Issue 


HK2405032693 Hong Kong PAIHSING HSINWEN 
CHOUKAN in Chinese No 8, 21-27 May 93 p 13 


[By staff reporters Wang Hsing-hsien (3769 2502 7359) 
and Pan Chin-chuan (3382 6930 0356): “China, North 
Korea Seemingly in Harmony, But Actually at Variance 
on Nuclear Issue”’] 


[Text] North Korean Foreign Minister Kim Yong-nam 
on Monday responded to last week’s UN resolution 
demanding that North Korea [DPRK] not withdraw 
from the Nuclear Nonproliferation Treaty. He said that 
North Korea will soon discuss the question of nuclear 
inspection with the United States. However, he warned 
that if the United Nations adopts a resolution or takes 
further action against Pyongyang, North Korea will 
regard it as a declaration of war and will adopt forceful 
self-defense measures. 


While voting at the UN Security Council last week on the 
question of nuclear inspection in North Korea, although 
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the Chinese representative abstained, he stated that “the 
Chinese Government supports the denuclearization of 
the Korean peninsula.” 


Relations between China and North Korea have been 
strained recently. Flights from Beijing to Pyongyang 
have been suspended and the number of flights from 
Pyongyang to Beijing have been reduced sharply. A 
source said that flights from Beijing to Pyongyang had to 
be suspended because North Korea simply rejected entry 
and landing of Chinese aircraft. 


The source also disclosed that North Korea secretly sent 
a special plane carrying a vice prime muinister-level 
official to the mainland. Chinese Deputy Foreign Min- 
ister Jiang Enzhu greeted him at the airport and joined 
the secret talks, urging North Korea not to withdraw 
from the international treaty on nuclear nonprolifera- 
tion. 


The North Korean foreign minister suddenly expressed 
yesterday that the question of nuclear inspection will 
soon be discussed with the United Siates. It is not known 
whether this change has anything to do with Beijing’s 
persuasion. As a matter of fact, since the establishment 
of diplomatic relations between Seoul and Beijing, South 
Korean businessmen have been active in investing in 
China, which is offensive to North Korea. As the posi- 
tions of the two sides differ on nuclear prohibition, the 
two sides may appear united but are actually divided. 


Envoy Presents Credentials to Japanese Emperor 


OW2105150493 Beijing China Radio International in 
Japanese 0930 GMT 20 May 93 


[Text] Yesterday, Xu Dunxin, China’s new ambassador 
to Japan, paid a call on Emperor Akihito at the Imperial 
Palace, and presented his credentials. Following the 
ceremony, the two had talks in a pleasant atmosphere for 
a while. 


The emperor expressed welcome to Ambassador Xu, 
noting that Mr. Xu is coming in as new ambassador 
when Japanese-Chinese relations are in an amicable 
state. The emperor expressed the hope that the friendly 
relations will be furthered in the future. 


The emperor also referred to the visit he made to China 
last year, and he recalled that the visit was regarded as 
having been a great success. He added that he was very 
much moved by the warm welcome given by the then 
President Yang Shangkun, CPC General Secretary Jiang 
Zemin, other leaders and the people of China. He took 
the occasion to express thanks once again. 


He then asked the ambassador to convey his regards to 
General Secretary Jiang Zemin. 
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Southeast Asia & Pacific 


Two Chinese Army Engineers Killed in Cambodia 


OW’2205030993 Beijing XINHUA in English 0241 
GMT 22 May 93 


[Text] Phnom Penh, May 22 (XINHUA)}—Two Chinese 
Army engineers were killed in central Cambodia, Chi- 
nese Armiy engineer battalion said today. 


Fighting erupted from Friday [21 May] midnight to 
small hours this morning at Skun town in central Kam- 
pong Cham Province, about 70 kilometers northwest of 
Phnom Penh, and cannon shells landed at the campsite 
inside the town where the Chinese engineers are staying, 
killing two of them and wounding four others, the 
battalion said. 


Military personnel from the United Nations Transi- 
tional Authority in Cambodia (UNTAC) from Phnom 
Penh rushed this morning to the site to investigate the 
killing of Chinese engineers, the battalion added. 


Spokesman Condemns Attack 


OW 2205115093 Beijing XINHUA Domestic Service in 
Chinese 1032 GMT 22 May 93 


[Text] Beijing, 22 May (XINHUA)—A Chinese Foreign 
Ministry spokesman today strongly denounced a sur- 
prise attack on Chinese personnel taking part in the 
United Nations peace-keeping operation in Cambodia 
that resulted in casualties. 


A reporter asked: According to a report, two Chinese 
personnel on the UN peacekeeping operation were killed 
and four were wounded in a bombardment. Would you 
confirm and comment on this? 


The spokesman said: “The camps of the Chinese engi- 
neers brigade carrying out its peacekeeping missions in 
the town of Skun, Kompong Cham Province of Cam- 
bodia, were bombarded in the evening of May 21. Two 
Chinese engineers were killed and four others were 
wounded. We strongly condemn this serious act of 
violence.” 


The spokesman said: “The Chinese side has asked the 
UN Transitional Authority in Cambodia [UNTAC] to 
investigate the case and take effective measures to ensure 
the personal safety of Chinese engineers on peacekeeping 
missions. The Chinese side solemnly demands that all 
forces concerned in Cambodia immediately stop 
attacking the UN peacekeeping personnel, including the 
Chinese engineers.” 


UN Condemns Attacks 


OW 2205222893 Beijing XINHUA in English 2104 
GMT 22 May 93 


[Text] United Nations, May 22 (XINHUA)—The U.N. 
Security Council today strongly condemned the attacks 
on Chinese peacekeepers in Cambodia. 
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In a rocket shelling against the barracks of the Chinese 
engineering detachment in Cambodia on May 21, two 
Chinese soldiers were killed and four others wounded. 


They were the first Chinese to be killed in Cambodia 
since the 22,000-strong U.N. force began deploying in 
March last year. 


The condemnation was contained in a presidential! state- 
ment adopted at an emergency meeting of the Security 
Council. During the meeting, Chinmaya Gharektian, 
special representative of the U.N. secretary-general, \and 
representatives of the other council members all 
expressed to Li Zhaoxing, China’s U.N. ambassador, 
their condolences to the Chinese Government and to the 
families of the victims and paid tribute to the latter for 
their courage and dedication. 


The statement demanded that all parties in Cambodia 
cease forthwith hostile acts against the U.N. Transitional 
Authority in Cambodia (UNTAC) and take immediate 
measures to protect the UNTAC personnel. 


“The Security Council takes note of the preliminary 
report by the secretariat indicating that the shelling was 
carried out by the National Army of Democratic Kam- 
puchea (NADK),” the statement said, and “it requests 
the secretary-general to investigate further and to report 
urgently to the council.” 


The council “would respond appropriately should any of 
the parties fail to honor its obligations,” according to the 
statement. 


It further warned that it would not countenance the use 
of violence to interfere with or overturn the democratic 
process in Cambodia and would take further appropriate 
measures against any of the parties failing to honor its 
obligations. 


Cambodia will begin its national elections on May 23, 
and the NADK said it would not take part in the 
elections. 


The council expressed its determination that, according 
to the statement, the elections for the constituent 
assembly should be held on the dates decided by Cam- 
bodia’s Supreme National Council and endorsed by the 
Security Council in its previous resolutions. 


During the Security Council meeting Li Zhaoxing said 
that “we are shocked and greatly disturbed by the fact 
that the barracks of the Chinese engineering detachment 
were shelled twice and have resulted in casualty. 


“We strongly urge UNTAC to start immediately inves- 
tigations on these attacks and take practical and effective 
measures to avoid the occurrence of similar incidents 
and ensure the safety of the Chinese engineering detach- 
ment,” Li continued. 


The Chinese delegation was deeply worried about the 
recent repeated acts of violence and intimidation in 
Cambodia, Li said, and hoped that at this crucial 
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moment of forthcoming elections in Cambodia UNTAC 
would take every possible step to ensure a genuine 
neutral political environment for elections. 


“We strongly urge various Cambodian parties to adopt 
an attitude of restraint, cooperate with UNTAC and 
cease all acts of violence so as to create conditions for the 
smooth conduct of the election,” the Chinese ambas- 
sador said. 


Sihanouk Condoles on Killing 


OW 2305115193 Beijing XINHUA in English 0936 
GMT 23 May 93 


[Te | Phnom Penh, May 23 (XINHUA)}—Head of state 
of _.mbodia and Supreme National Council (SNC) 
Cha.iinan Samdech Norodom Sihanouk has expressed 
his profound condolence over the two killed Chinese 
Army engineers of the U.N. peacekeeping force in Cam- 
bodia. 


In his letter to Chinese Permanent Representative to the 
SNC Fu Xuezhang, Sihanouk expressed his heartfelt 
mourning to the deceased Chinese engineers who came 
to Cambodia to join the United Nations’s peacekeeping 
force and the reconstruction of Cambodia. 


Sihanouk also expressed his sympathy and solicitude to 
the Chinese Government and the families of the dead for 
the deavh of the Chinese engineers. 


While expressing his sincere regret to the Chinese Gov- 
ernment, Sihanouk said in the letter that while in Cam- 
bodia, the Chinese Army engineers only have one wish, 
that is to help Cambodians for reconstructions, for which 
he could say nothing but high appreciations. 


The Chinese Army engineers are pulling their efforts to 
repair bridges and construct roads for the interest of the 
Cambodian people, said the letter. 


The two Chinese engineers were killed at midnight of 
May 21 at Skun town, Kampong Cham Province, about 
70 kilometers northeast of Phnom Penh, by artillery 
shelling. 


DKP Denies Attacking Chinese 


OW 2405085193 Beijing XINHUA in English 0741 
GMT 24 May 93 


[Text] Bangkok, May 24 (XINHUA)}—The Democraii: 
Kampuchea Party (DKP) has rejected the allegations 
that the the National Army of Democratic Kampuchea 
(NADK) attacked the Chinese engineers in UNTAC 
personnel at Skun, Kompong Cham Province in Cam- 
bodia. 


In a statement available here today, the DKP’s 
spokesman said that the DKP and the NADK have “no 
policy, no objective, no reason whatsoever” to do harm 
to the Chinese serving as UNTAC personnel whose 
overwhelming majority, especially those from the Third 
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World countries including the Chinese, want the imple- 
mentation of the Paris agreements. 


They also want peace and national reconciliation to be 
restored in Cambodia that will contribute to regional 
peace, stability and prosperity, said the statement. 


“The Cambodian nation and people as well as the 
peace-and-justice-loving countries in the world have 
already been aware of who are good and who are bad 
people,” the statement said. They know fully well that 
the Cambodian nation and people, the resistance and the 
Democratic Kampuchea Party are not the one who 
destroy the Paris agreement, it added. 


Cambodian SNC Meets Last Time Before 
Election 


BK2105115993 Beijing China Radio International in 
Cambodian 1030 GMT 21 May 93 


[Text] On 20 May, Mr. Yasushi Akashi, chief of the UN 
Transitional Authority in Cambodia [UNTAC], con- 
vened the final working session of the Supreme National 
Council [SNC]. Except for the Party of Democratic 
Kampuchea [PDK], three other parties sent representa- 
tives to the session. 


During the session, Mr. Yasushi Akashi said the election 
campaigns conducted by various political parties in the 
past six weeks was a big success. There were all together 
1,529 large and small mass rallies with 800,000 partici- 
pants. He expected the assembly to be formed after the 
elections to hold its first meeting in the first week of 
June. 


At the meeting, Mr. Son Sann, president of the Buddhist 
Liberal Democratic Party, and Mr. Som Rangsi, repre- 
sentative of National United Front for an Independent, 
Neutral, Peaceful, and Cooperative Cambodia 
[FUNCINPEC], issued a joint statement demanding that 
UNTAC ensure that the general elections proceed in a 
free and fair manner within a neutral political atmo- 
sphere. Any member of any party violating the electoral 
law should be deprived of his right. The statement also 
called on UNTAC to effectively control the five major 
ministries directly involved in the general elections and 
to strictly bar the Phnom Penh soldiers and policemen 
from playing any tricks during the general elections. 


Tie Banh, representative of the Phnom Penh party, 
condemned the FUNCINPEC for colluding with the 
PDK in an attempt to disrupt the general elections. 


On the same day, Mr. Hun Sen of the Phnom Penh 
faction held talks with Yasushi Akashi. He demanded 
that UNTAC keep a 24-hour watch on the electoral 
boxes to avoid any fallacy in the elections. 


Mr. Hun Sen said that if UNTAC could not do this, he 
would withdraw from the election. 


Mr. Yasushi Akashi did not respond to this matter. 


The SNC was formed on 10 September 1990 and will 
end its mission after the general elections and the birth of 
a new government in Cambodia. 


Qiao Shi: China Supports No Cambodian Faction 
HK2105 153093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1302 GMT 21 May 93 


[By reporter Li Wei (2621 0251): “Qiao Shi Says China 
Does Not Support Any Cambodian Faction in Waging a 
Civil War”} 

[Text] Beijing, 21 May (ZHONGGUO XINWEN 
SHE)}—Qiao Shi, chairman of the Chinese National 
People’s Congress [NPC] Standing Committee, told 
Prince Sihanouk tonight that the Cambodian peace 
process is encountering serious difficulties; China does 
not agree to any violation of the Paris agreement, nor 
does it agree to any attempt which will possibly lead to 
confrontation or the deterioration of conditions; it does 
not support any Cambodian faction in waging civil war. 


Peace is where the fundamental interests of the Cambo- 
dian nation and people lie, he pointed out, adding that 
all the relevant sides should make common efforts to 
prevent the launching of war in Cambodia again. 


Qiao Shi told the Cambodian head of state and president 
of the Cambodian Supreme National Council that China 
hopes to see the continuation of the Cambodian peace 
process under the leadership of Prince Sihanouk. China 
highly appreciates Prince Sihanouk’s stance on bringing 
about national reconciliation and allowing the Cambo- 
dian people to decide their own country’s future and 
destiny. 


In the final analysis, the Cambodian issue will be 
resolved finally by the Cambodian people themselves, he 
said. 
When meeting Prince Sihanouk and his wife tonight, 
Qiao Shi reiterated China's views on the Cambodian 
issue. 


Qiao Shi said that China has consistently stood for a 
comprehensive implementation of the Paris Treaty, sup- 
ported all sides in Cambodia in achieving national 
reconciliation under the leadership of Prince Sihanouk 
with a view to securing sustained peace and stability in 
Cambodia and building an ir dependent, unified, and 
prosperous sovereign country. 


Qiao Shi praised Sihanouk’s diligent efforts to secure 
independence, peace, and unification for Cambodia, 
saying that as Cambodia's distinguished leader, Siha- 
nouk’s important role is irreplaceable. 


Qiao Shi gave State President Jiang Zemin’'s and Pre- 
mier Li Peng’s regards to Sihanouk. 


Sihanouk said that all the Cambodian sides must be 
ready to make compromise, reconcile, and unite. It is 
impossible to exclude any side in the progress toward 
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peace in Cambodia. A long-term and peaceful solution of 
the Cambodian problem can only be achieved only when 
ali the four Cambodian sides join forces and are recon- 
ciled with each other. 


Sihanouk said that he feels deep gratitude for China's 
enormous sympathy and support for Cambodian peo- 
ple’s just cause over al! this time. 


Prince Sihanouk, his wife, and the rest were feted by 
Qiao Shi after the meeting. 


Holds Talks With Si'.anouk 


OW2105153993 Beijing XINHUA in English 1527 
GMT 21 May 93 


[Text] Beijing, May 21 (XINHUA)}—Qiac Shi, chairman 
of China’s National People’s Congress (NPC) Standing 
Committee, today reaffirmed the Chinese Government's 
support for the realization of Cambodian national rec- 
onciliation. 


Meeting with Prince Norodom Sihanouk, Cambodian 

head of state and chairman of the Supreme National 

Council, and Madame Sihanouk here this evening, Qiao 

said that he appreciated Sihanouk’s positive efforts over 

many years to promote Sino-Cambodian friendship and 

— for his country’s independence and peaceful reuni- 
ication. 


He expressed his conviction that as an outstanding 
leader of the Cambodian people, Sihanouk has been 
playing the important role that cannot be replaced. 


Qiao said China has always stood for the all-round 
implementation of the Paris agreements and support all 
parties in Cambodia in the effort to realize national 
reconciliation under the leadership of Sihanouk so as to 
bring lasting peace and stability to the country and build 
it into an independent, sovereign, unified and pros- 
perous nation. 


He noted that at present the Cambodian peace process is 
confronting serious difficulties. 


“We do not endorse any actions in violation of the Paris 
agreements and any practices that lead to confrontation 
and aggravating contradictions. We also do not support 
any party in Cambodia to fight a civil war,” he stressed. 


Noting that peace is in the fundamental interest of the 
Cambodian nation and people, Qiao said that all parties 
concerned should make joint efforts to prevent war from 
restarting. 


He said it is China’s hope that the Cambodian peace 
process will continue under the leadership of Sihanouk. 


In a word, he added, the Cambodian issue should be 
settled by the Cambodian people themselves eventually. 


Qiao said, “we highly appreciated Sihanouk’s stand on 
the realization of national reconcilliation in Cambodia 
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and on letting the Cambodian people decide the fuiure 
and destiny of their country.” 


Sihanouk said that for a long time, the Chinese Govern- 
ment and people have given sympathy and tremendous 
support to the just cause of the Cambodian people, and 
he expressed his gratitude for this. 


He said all parties in Cambodia should be ready for 
compromise, reconciliation and unity, and that it is 
impossible to reject any party in the Cambodian peace 
process. 


Only through reconciliation and unity of the four Cam- 
bodian factions, will the Cambodian issue be solved 
peacefully, Sihanouk said. 


During the meeting, Qiao conveyed greetings from Chi- 
nese President Jiang Zemin and Premier Li Peng to 
Sihanouk. 


Prince Sihanouk also asked Qiao to convey his best 
wishes to President Jiang and Premier Li. 


After the meeting, Qiao and his wife gave a dinner in 
honor of Prince Sihanouk and Madame Sihanouk. 


Sihanouk Leaves Beijing 


OW 2205043093 Beijing XINHUA in English 0414 
GMT 22 May 93 


[Text] Beijing, May 22 (XINHUA)—Prince Norodom 
Sihanouk, Cambodian head of state and chairman of the 
Supreme National Council, and Madame Sihanouk left 
Beijing by air today for Phnom Penh. 


Tang Jiaxuan, vice-minister of foreign affairs, and offi- 
cials from the Cambodian Embassy in Beijing saw them 
off in the airport. 


XINHUA Interviews Cambodian Leader Son Sann 


OW2205055293 Beijing XINHUA in English 0241 
GMT 22 May 93 


[Text] Phnom Penh, May 22 (XINHUA)}—The realiza- 
tion of national reconciliation and lasting peace in 
Cambodia needs Samdech Norodom Sihanouk to play a 
leading role. 


This was stated here today by Son Sann, leader of the 
Buddhist Liberal Democrat Party and member of the 
Cambodia Supreme National Council, in an interview 
with XINHUA. 


Organized by the United Nations Transitional Authority 
in Cambodia (UNTAC), the Constituent Assembly elec- 
tion for Cambodia will begin on Sunday [23 May]. 


But, Son Sann said emphatically, without the participa- 
tion of all political parties, the election could not bring 
about the realization of national reconciliation and 
lasting peace to Cambodia. 
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Cambodia would face political and military conflicts 
even after the elections, he warned. To solve such 
problems completely, he said, Sihanouk should be asked 
to play a leading role. 


Cambodia has no “neutral political environment” 
needed by the general elections, Son Sann noted. 


Within the four major political parties in the country, 
three of them had asked the UNTAC to control the five 
major ministries including the defense, foreign affairs 
and finance of the Phnom Penh authorities under the 
1991 Paris peace agreement and Son Sann himself also 
had asked the UNTAC to at least control the policemen 
and army of the Phnom Penh regime and military forces 
of other factions, but all these demands had not been 
met, he observed. 


Son Sann said that he recently proposed in Beijing that 
UNTAC postpone the general elections and the four 
major Cambodian factions support Sihanouk to play a 
leading role, but these proposals had been turned down. 


He said that the Democrat Kampuchea Party (DKP) 
asked the UNTAC to implement the Paris peace agree- 
ment comprehen;.vely and such demands were wel- 
come. All parties concerned must continue their efforts 
to bring the DKP back into the peace process as soon as 
possible, he stated. 


He said that “political killings nationwide” had not been 
stopped so far, and 13 members of his party had been 
killed. 


Recently, he revealed, more Vietnamese military per- 
sonnel with arms entered Cambodia secretly. 


Small-scale military conflicts occurred frequently in 
some areas of the country, he said. 


He said that his party would participate in the elections 
and hoped that the Cambodian people could vote freely 
and the election results could be accepted if the elections 
were fair and just. 


UNTAC Chief Discusses Cambodian Elections 


OW2205073393 Beijing XINHUA in English 0641 
GMT 22 May 93 


[Text] Phnom penh, May 22 (XINHUA)}—The United 
Nations Transitional Authority in Cambodia (UNTAC) 
will do its best to organize the general elections in 
Cambodia next week despite a number of difficulties it 
faces, said a senior U.N. official here today. 


The UNTAC chief, Yasushi Akashi, told a press confer- 
ence that UNTAC has set up 1,430 polling stations 
throughout the country for the Cambodians to elect 120 
members of the constituent assembly. 


Referring to the difficulties that UNTAC faces, he said 
that the major ones are the threats from certain factions 
and political and non-political violences and incidents 
which could hinder the election process. 
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Although the neutral political environment is not one 
hundred perfect [as received] in Cambodia, UNTAC has 
created “minimum acceptable conditions” for the elec- 
tions, he said. 

Talking about the possible turnout of voters during the 
six-day polling period which starts on Sunday [23 May], 
he said that in some areas it could be 25 percent and in 
other areas it could be 80 percent, but an average of 
about 60 percent turnout would be high for the elections 
sn Cambodia. 

Asked when the UNTAC would leave Cambodia, he said 
that UNTAC will stay in the country for three months 
aiter the elections and during this period the new Cam- 
bodian Constitution will be drafted under which a new 
government will be formed. 


The time when UNTAC will leave the country will be 
decided by the U.N. Security Council and the new 
Cambodian Government, but other U.N. bodies such as 
the United Nations Development Program, will stay in 
the country, he said. 


He said that he is glad that Samdech Norodom Sihanouk 
will return to Phnom Penh this afternoon from China. 


Sihanouk, he said, is an international recognized person 
and has a central role to play for the country. 


He expressed his hope that Sihanouk will play a con- 
structive and decisive role in the future. 


XINHUA Reports Voting Begins in Cambodia 


OW2305071493 Beijing XINHUA in English 0639 
GMT 23 May 93 


[Text] Phnom Penh, May 23 (XINHUA)—Eligible Cam- 
bodian voters this morning started voting for 120 mem- 
bers of the constituent assembly under the tight security 
protection of the military personnel of the United 
Nations Transitional Authority in Cambodia (UNTAC). 


Organized by UNTAC and supervised by the Interna- 
tional Polling Station Officers (IPSO), the voters began 
at 8:30 am (local time) to cast their ballots at 1,430 
polling stations and other mobile polling centers set up 
by UNTAC in the whole country. 


At Phnom Penh's Olympic Stadium, one of the six 
polling centers open to the press, several thousand voters 
turned up to exercise their voting rights. 


At 9:00 am (local time), Prince Norodom Ranariddh, 
leader of the National United Front for a Independent, 
Neutral, Peaceful and Cooperative Cambodia (Funcin- 
pec) cast his vote at the center. 


Shortly afterwards, Son Sann, leader of the Buddhist 
Liberal Democrat Party, cast his ballot at the same place. 


Talking to reporters after the voting, Son Sann expressed 
again his doubt that the elections can lead to national 
reconciliation. 
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Cambodian national reconciliation can only be achieved 
with the participation of all] Cambodian parties, partic- 
ularly the four factions within the Cambodian Supreme 
National Council (SNC), he stressed. 


Commenting on the ongoing elections, he said that many 
people want to vote, but whether the election will be fair 
and just is another question. 


Talking to reporters after the voting, Ranariddh asked all 
Cambodian factions to guarantee a safe election and let 
the people express their own will. 


In order to have a safe environment for voting, 
UNTAC’s armed military personnel are seen patrolling 
the streets and polling stations in the capital. 


About 4.7 millon voters will cast their ballots in the 
ongoing election which will end on May 28. Partial 
results are expected to be announced on May 29. 


Sihanouk Meets SNC Members 


OW2305093693 Beijing XINHUA in English 0910 
GMT 23 May 93 


[Text] Phnom Penh, May 23 (XINHUA}—Cambodian 
head of state and Supreme National Council Chairman 
(SNC) Samdech Norodom Sihanouk met here today with 
two SNC members Son Sann and Prince Norodom 
Rananddh. 


During the meeting, reliable sources said, Sihanouk 
discussed with them the current political and military 
situation in the country and the ongoing elections for 
Cambodia's constituent assembly. 


Son Sann is also the leader of the Buddhist Liberal 
Democratic Party while Ranariddh is the leader of the 
National United Front for an Independent, Neutral, 
Peaceful and Cooperative Cambodia Party (Funcinpec). 
Both parties attended the ongoing elections. 


Sihanouk returned to Phnom Penh Saturday [22 May] 
from Beijing. 
Upon his arrival, Sihanouk said he could not abandon 


Cambodia and the Cambodian people, particularly at 
this critical time. 


The elections for a 120-member Cambodian constituent 
assembly began today with the participation of 20 polit- 
ical parties. The polling in the whole country will end on 
May 28. 


‘Minor Incidents’ in Election 


OW 2305 143293 Being XINHUA in English 1335 
GMT 23 May 93 


[Text] Phnom Penh, May 23 (XINHUA)}—Minor inci- 
dents occurred during the first-day voting in Cambodia 
but did not affect the polling process, said a spokesman 
of the United Nations Transitional Authority in Cam- 
bodia (UNTAC). 
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Addressing a press briefing, Enc Falt said this morning 
that motar rounds landed near the polling station al 
Mongkol Borei district of Banteay Meanchey Province. 
northwestern Cambodia, but nobody was injured. 


The second incident happened around 8:20 am today 
also at the Banteay Meanchey Province when two rounds 
of artillery landed near the polling sites, slightly injuring 
two voters, he said. 


The third incident occurred early this morning in Chum 
Kini District, about 30 kilometers north of the provincial 
town of Kampot, which is about !40 kilometers south of 
Phnom Penh, he said. 


Armed soldiers attacked the district polling station and 
opened fire at the polling boxes, forcing the polling to 
stop for “alf an hour, he said. 


Despite all these minor incidents, UNTAC’s projection 
till this evening snowed that one-third of eligible voters, 
or around two million voters, casi their ballots in the 
whole country during the day, he said. 


In Phnom Penh, he said, about 150,000 voters, or 35 
percent of the eligible voters, cast their ballots today. 


The big turnout also occurred in Prasat Province, 
reaching about 45 percent during the day, he said. 


The ongoing elections for the Cambodian constituent 
assembly will last till May 28. 


Sihanouk Appeals for Restoring Peace in 
Cambodia 

OW 2405033493 Beijing XINHUA in English 0306 
GMT 24 May 93 


[Text] Phnom Penh, May 24 (XINHUA}—The Cambo- 
dian head of state and Supreme National Council (SNC) 
chairman, Samdech Norodom Sihanouk, appealed here 
today for restoring peace, freedom and prosperity to the 
Cambodian people. 


Addressing about one thousand peace-marchers in front 
of the royal palace, Sihanouk said the Cambodian people 
have suffered a lot for a long time and are continuing to 
suffer and now it's time for them to have peace. 


“The Cambodian problem seems more complicated at 
the moment, but if we follow the teachings of Buddhism, 
then the problem can be solved,” he said. 


“We must respect the human rights. We must practise 
tolerance and we must love peace and love cach other,” 
he said. 


In his speech, Sihanouk “begged” all Cambodian fac- 
tions to stop all kinds of violence and join hands to 
realize the national conciliation. 
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“I beg the DKP (Democrat Kampuchea Party) and all 
other Cambodian factions to put off all kinds of vio- 
lence, to stop fighting and accept the national reconcili- 
ation because the Cambodian people need peace,” he 
said. 


The peace-marchers, most of them are monks from 
various parts of Cambodia, started their peace-march on 
May 4 and reached Phnom Penh during the last few 
days. The march is aimed at calling all Cambodian 
factions to stop fighting and help restore peace in the 
country. 


Sihanouk returned to Phnom Penh from Beijing last 
Saturday. 


Further on Sihanouk Appeal 


OW 2405113193 Beijing XINHUA in English 0735 
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[Text] Phnom Penh, May 24 (XINHUA)}—The Cambo- 
dian head of state and Supreme National Council (SNC) 
chairman, Samdech Norodom Sihanouk, appealed here 
today for restoring peace, freedom and prosperity to the 
Cambodian people. 


Addressing about one thousand peace-marchers in front 
of the royal palace, Sihanouk said the Cambodian people 
have suffered a lot for a long time and are continuing to 
suffer and now it’s time for them to have peace. 


“The Cambodian problem seems more complicated at 
the moment, but if we follow the teachings of Buddhism, 
then the problem can be solved,” he said. 


“We must respect the human rights. We must practise 
tolerance and we must love peace and love each other,” 
he said. 


in his speech, Sihanouk “begged” all Cambodian fac- 
tions to stop all kinds of violence and join hands to 
realize the national conciliation. 


“I beg the DKP (Democrat Kampuchea Party) and all 
other Cambodian factions to put off all kinds of vio- 
lence, to stop fighting and accept the national reconcili- 
ation because the Cambodian people need peace,” he 
said. 


The peace-marchers, most of them are monks from 
various parts of Cambodia, started their peace-march on 
May 4 and reached Phnom Penh during the last few 
days. The march is aimed at calling all Cambodian 
factions to stop fighting and help restore peace in the 
country. 


Sihanouk returned to Phnom Penh from Beijing last 
Saturday. 
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Qiao Shi Visits Laotian Foreign Minister 
CM 2405 151593 Beijing XINHUA Domestic Service in 
Chinese 1252 GMT 21 May 


[Text] Beijing, May 21 (XINHUA)}—Qiao Shi, chairman 
of China's National People’s Congress (NPC) Standing 
Committee, met with Somsavat Lengsavat, Laotian for- 
eign minister, at the Great Hall of the People this 
afternoon. 

Qiao said the traditional friendship between the Chinese 
and Laotian people has a long history. Leaders of the two 
countries have exchanged frequent visits and the two 
countries have had effective cooperation in various 
fields. 


In particular, Qiao said, the two countries have settled 
their border issue smoothly in a short time through 
friendly consultations, and this is a major event in 
Chinese-Laotian relations, Qiao added. 


Qiao said the Chinese Government attaches great impor- 
tance to consolidating and developing its good- 
neighborly and friendly relations with Laos and hopes 
and believes that friendly and cooperative ties between 
the two countries will grow further through the joint 
efforts of the two sides. 


Somsavat said Laos and China are friendly neighbors, 
and bilateral relations have been restored and developed 
rapidly in an all-around way over the past years. The 
Laotian side is very satisfied with this situation, he 
added. 


The foreign minister said the Laotian Government and 
people attach importance to relations with China and 
will continue to make efforts to enhance such relations. 


Qiao also briefed the visitor on China's reform and open 
policy as well as its economic construction. Somsavat 
expressed the belief that the Chinese people will succeed 
in the cause of building socialism with Chinese charac- 
teristics. 


During the meeting Somsavat, on behalf of Saman 
Vi-gnaket, president of the Laotian National Assembly, 
invited Qiao to visit Laos. Qiao thanked him for the 
invitation. 


Chi Haotian Arrives in Singapore From SRV 


OW2105 150393 Beijing XINHUA in English 1350 
GMT 21 May 93 


[Text] Singapore, May 21 (XINHUA)}—General Chi 
Haotian, state councillor and minister of defense of 
China arrived here from Ho Chi Minh City of Vietnam 
this afternoon for a three-day visit. 


After arriving, Chi Haotian went to call on his Singapore 
counterpart Yeo Ning Hong immediately. The two 
defense ministers exchanged views on the relationship 
between the two forces and other issues both side: 
concern. 
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Chi left Beijing last Monday [10 May] and paid a 
four-day official visit to Laos. Then he visited Vietnam, 
which is the second leg of his four-nation trip in South- 
east Asia, from May 13-21. 


Chi will call on Prime Minister Goh Chok Tong and 
Senior Minister Lee Kuan Yew tomorrow. 


The Chinese defense minister is scheduled to leave here 
for Kuala Lumpur next Monday {24 May] for his official 
visit to Malaysia. 


Leaves for Malaysia 


OW2405025993 Beijing XINHUA in English 0226 
GMT 24 May 93 


[Text] Singapore, May 24 (XINHUA)}—General Chi 
Haotian, state councillor and minister of defense of 
China, leaves here for Kuala Lumpur this morning after 
winding up a three-day visit to this country. 


During his stay here, General Chi called on Singapore 
Prime Minister Goh Chok Tong and Senior Minister Lee 
Kuan Yew separately on Saturday [22 May], and had 
talks with them in a cordial and frank atmosphere. 


The Chinese defense minister also met with Singapore 
Defense Minister Yeo Ning Hong on Friday and was 
given a dinner by Yeo Sunday evening. 


Before coming here, General Chi visited Laos and 
Vietnam. 


Arrives in Kuala Lumpur 


OW2405115193 Beijing XINHUA in English 1132 
GMT 24 May 93 


{Text] Kuala Lumpur, May 24 (XINHUA)}—General 
Chi Haotian, China’s state councillor and minister of 
defense, arrived here today for a seven-day visit to 
Malaysia at the invitation of his Malaysian counterpart 
Datuk Seri Mohd Najib Tun Razak. 


Upon arrival, General Chi issued a written speech in 
which he said his visit reciprocates the one made by 
Minister Najib Razak to China last year, which “started 
the friendly exchanges between the armed forces of the 
two countries and marked a new period of the relations 
between the two militaries”. 


Noting that the purpose of his visit is to promote 
understanding, exchange experiences and develop 
friendship, Chi said the government and armed forces of 
China attach great importance to the friendly relations 
between China and Malaysia and believe the develop- 
ment of these relations not only accords with common 
aspiration and interests of the two peoples, but also 
contributes to peace and stability of the region and Asia. 


Chi’s entourage includes Lieutenant General Xu Huizi, 
vice chief of General Staff of the Chinese People’s 
Liberation Army, Lieutenant General Li Xilin, Guang- 
zhou military area commander, Major General Zhou 
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Ziyu, assistant director of PLA General Political Depart- 
ment, and Major General Fu Jiaping, director of the 
Foreign Affairs Bureau of the Defense Ministry. 


Present at the airport to welcome the delegation were 
Director-General of the Malaysian Defense Ministry 
Tan Sri Kamaruzzaman Shariff and Acting Chief of the 
Malaysian Defense Forces General Dato’ Borhan 
Ahmad. 


Thai Supreme Commander Leaves for Beijing 


OW2305062593 Beijing XINHUA in English 0354 
GMT 23 May 93 


[Text] Bangkok, May 23 (XINHUA) —Thai Supreme 
Commander ACM Woranat Aphichari left here today 
for a one-week official visit to China as a guest of the 
Chinese People’s Liberation Army (PLA). 


A Thai Army source said “‘it is unlikely that any specific 
topics will be raised during the visit.” 


The source called the visit a courtesy trip during which 
the supreme commander will meet PLA leaders. 


Arrives 23 May 


OW2305121793 Beijing XINHUA in English 1151 
GMT 23 May 93 


[Text] Beijing, May 23 (XINHUA)}—Woranat Apichari, 
supreme commander of the Thai Armed Forces, arrived 
here today for a six-day visit to China. 


Woranat and his party came here as guests of Zhang 
Wannian, chief of the General Staff of the Chinese 
People’s Liberation Army. 


Zhang is scheduled to hold talks with Woranat here 
tomorrow. 


Apart from Beijing, the Thai visitors are also to visit 
Tianjin, Nanjing, Nanchang and Guangzhou. 


Meets PLA Commander 


OW2405114593 Beijing XINHUA in English 1128 
GMT 24 May 93 


[Text] Beijing, May 24 (XINHUA)}—Zhang Wannian, 
chief of the General Staff of the Chinese People’s Liber- 
ation Army (PLA), held talks here today with Woranat 
Apichari, visiting Supreme Commander of the Thai 
Armed Forces. 


They exchanged views on furthering the friendly ties 
between the two armies and on issues of common 
concern. 


This morning a ceremony was held to welcome Woranat 
and other Thai visitors, who arrived here yesterday to 
pay a six-day visit to China. 
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Near East & South Asia 


Qiao Shi Meets Israeli Foreign Minister Peres 


CM 2405170793 Beijing XINHUA Domestic Service in 
Chinese 1242 GMT 21 May 


[Text] Beijing, May 21 (XINHUA)}—Qiao Shi, chairman 
of China’s National People’s Congress (NPC) Standing 
Committee, met Shim’on Peres, visiting Israeli foreign 
minister, here today. 


Qiao extended a welcome to Peres, who is on his first trip 
to China, and expressed appreciation for his efforts to 
promote Sino-Israeli friendship. 


Qiao said that relations between the two countries have 
been developing well since the establishment of diplo- 
matic ties last year. 


Israeli President Hayim Herzog made a successful visit 
to China at the end of last year, foreign ministers of the 
two countries have exchanged visits, other personnel 
exchanges have taken place, and economic cooperation 
between the two countries has started, Qiao noted. 


“All these things have created favorable conditions for 
further developing political and economic relations 
between China and Israel,” Qiao stressed. 


Peres said China’s economy is growing so rapidly that it 
would have been hard to learn about its development if 
he had not come to witness it. 


Peres said that it is a rare approach in the world to 
combine socialism with a market economy, as China is 
doing. 


The foreign minister added that Israel can learn from 
China’s experiences in many aspects. 


Qiao went on to say that China has always maintained 
that all countries, big or small, are equal. Different 
countries have different advantages and can learn from 
each other in the quest for common development, he 
said. 


“To develop friendly and cooperative relations between 
China and Israel on the basis of mutual respect, equality, 
and reciprocity is in line with the common desire of the 
two peoples and the fundamental interests of the two 
countries,” Qiao said. 


He believed that bilateral cooperation would be even 
more successful in the future. 


Peres on Qian’s Missile Pledge 


HK2105132093 Hong Kong AFP in English 1215 GMT 
21 May 93 


[Text] Beijing, May 21 (AFP)}—Israeli Foreign Minister 
Shim’on Peres lauded Friday a promise by China not to 
sell any more missiles to Middle Eastern countries “at 
war,’ and expressed his desire for closer bilateral eco- 
nomic ties. 
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“The (Chinese) foreign minister told me two things: that 
China does not intend to sell missiles to the Middle 
Eastern countries which are at war, and (that) China will 
be very careful not to supply weapons that may endanger 
the security of our country,”’ Peres said here. 


Some Western countries have asserted that China, which 
sold its Silkworm missiles to Iran in the 1980s, intended 
to sell missiles to Syria and had been requested by Iraq 
and Turkey to make sales to them. 


“What he told me is that China will not sell any missile 
to Syria,” said Peres, describing his meeting with Qian a 
day earlier. 


Qian’s comments have not been reported in the Chinese 
press. 


Questioned on whether Qian meant China would impose 
a blanket missile sale ban on all of the so-called “front- 
line states’ opposing Isreal, or merely desist from such 
sales during periods of unusual tension or conflict, Peres 
did not clarify his remarks. 


He is here on a six-day visit, the first to China by an 
Israeli foreign minister since the two countries estab- 
lished diplomatic relations in January 1992, and 
appeared clearly satisfied with the results of the trip so 
far. 


Peres said he approved of China's policy of maintaining 
a dialogue with all countries in the Middle East, although 
it has continued to maintain public support for the 
Palestine Liberation Organization, adding that Qian had 
assured him Beiing would continue supporting the 
Middle East peace process. 


“China is really developing a policy of peace and respon- 
sibility,” said Peres. 


China, one of five permanent members of the U.N. 
Security Council, should play an even greater role in 
world affairs, Peres added. 


As for strictly bilateral questions, Peres, who was accom- 
panied here by a delegation of Israeli businessmen, 
called for stronger economic ties. 


Describing himself “deeply impressed” by China's tre- 
mendous economic progress, Peres cited agriculture, 
electronics and high technology as a few areas that 
offered good prospects for more trade. 


As for military cooperation between Israel and China, 
which has been quietly developing for the past year, 
Peres said he “did not come to sell arms.” 


“It was not on the agenda,” the Israeli foreign minister 
said. ““We are not a major supplier of arms to China.” 


During his stay in the capital, Peres signed a cultural 
cooperation agreement and was named an honorary 
professor by Beijing University. On Friday he met the 
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speaker of the People’s National Assembly, Qiao Shi, 
and was expected to meet later with Science and Tech- 
nology Minister Song Jian. 


He is scheduled to leave Saturday for China's biggest 
city, Shanghai, where he will spend two days before 
returning home. 


China’s Mideast Role Viewed 


OW2105133393 Beijing XINHUA in English 1321 
GMT 21 May 93 


[Text] Beijing, May 21 (XINHUA)—Visiting Israeli For- 
eign Minister Shim’on Peres said here today that China 
will play an important role in promoting the Middle East 
peace process. 


The foreign minister made the remark at a press confer- 
ence here this afternoon. 


Peres said that on a multilateral level China has sug- 
gested that the next meeting of the working group on 
waters be held in Beijing this September, adding that “all 
of us have agreed””’. 


He said that this shows that China is coming very close 
to the peace negotiations, and “beginning to play a real 
role”’. 


He said that China is having a permanent dialogue with 
all sides to the negotiations, and “I think her words carry 
weight”. 


Peres added, “the most important countries of our times 
are trying to serve as a bridge between the parties, and 
encourage the peace process, as a contribution to cre- 
ating the climate which is so necessary for having peace. 


“Then I think China can play an important role in the 
multilateral negotiations,” he said. 


At the conference, the minister also said he was deeply 
impressed by China’s economic development, and that 
Israel is ready to co-operate with China in the fields of 
agriculture, science and technology. 


Following the press conference Peres met with Chinese 
State Councillor and Minister in Charge of the Science 
and Technology Commission Song Jian. 


Peres on Ties, Missile Pledge 


TA2205102593 Tel Aviv IDF Radio in Hebrew 0800 
GMT 22 May 93 


[Telephone interview with Israeli Foreign Minister 
Shim’on Peres in Beijing by ‘Adi Talmor—live] 


[Text] (‘Adi Talmor] Of all the achievements you have 
made during your visits to India and China, which one 
would be the most important and prominent? 


[Shim’on Peres] I believe that, in China, it would be the 
creation of very close ties with the PRC administration; 
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their commitment not to provide missiles; their willing- 
ness to hold early consultations; the ties between univer- 
sities; the fact that they brought the relations between us 
to the entire public’s attention—all of these are very 
important. 


[Talmor] Can we be confident that the declarations by 
the PRC deputy prime minister and foreign minister that 
China will not sell missiles to Iran and Syria be imple- 
mented? 


{Peres} Look, this is the most we could get. | believe they 
will do so because this coincides well with the new PRC 
policy of portraying China as a peace-seeking country 
which contributes to peace and has closer ties with Israel 
as part of the overall changes China is undergoing, which 
include its relations with us. 


{[Talmor] But are not sales of missiles to Syria, Iran, and 
other countries very profitable for China? 


[Peres] Look, China took a very strong anti-Iraqi stance 
during the Gulf war, in the wake of which it lost 
hundreds of millions of dollars and about 150,000 Chi- 
nese were deported from Iraq. This is to say that China 
today has a different set of considerations. In general, it 
should be understood that today it is a superpower, a 
very big country. It had dealt with hunger, and now it is 
dealing with its size. 


[Talmor] But we still have a problem with North Korea, 
and you cannot travel there, can you? 


[Peres] No, I will not go there, and, yes, we do have a 
problem with North Korea. Still, India and China make 
up one-third of the entire population on earth. They are 
two enormous superpowers. Today I met with the pres- 
ident of the agricultural engineering university. We 
signed an agreement on agricultural cooperation. We will 
set up a model farm in China. We are establishing an 
agricultural faculty to be entirely staffed by Israel, with 
its variety of firms. As a whole, the interest in the 
development of agriculture and the interest in Israel go 
hand in hand. This is one of the central issues in the 
relations between us. 


[Talmor] Although you are traveling in India and China, 
you must be aware of the fact that no way has been found 
yet to settle the government crisis. Are you concerned 
with this while there? Perhaps you have some idea for 
Rabin to solve the problem? 


[Peres] Of course I am concerned with that, but I thought 
that the crisis was going nowhere; therefore I decided not 
to cancel my trip. It will take some time before a solution 
is found. 


[Talmor] So you believe a solution will eventually be 
found? 


[Peres] I believe there is no alternative and everyone 
must make an effort to find the appropriate solution. 
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[Talmor] The Palestinians are again threatening not to 
renew the peace talks in Washington. What is your 
reaction? 


[Peres] I believe they will renew the talks, and that this 
can be made certain. 


[Talmor] On 20 May, YEDI'OT AHARONOT reported 
that Syna makes normalized relations with Israel condi- 
tional on Israel disarming itself of its nuclear option— 
this is a direct quote from the paper. What exactly is 
Syria talking about? 


[Peres] You are quoting the paper, not Syna. I am not 
certain that Syma could have posed such a precondition 
because Israel has never stated that it has a nuclear 
option. 


[Talmor] Do you believe we should accept or otherwise 
respond to this demand? 


[Peres] I do not believe such a demand exists, and | 
would suggest that we not get too excited over this 
report. 


[Talmor] To conclude, Mr. Peres, allow me to cite a 
report from DAVAR which quoted millionaire Adnan 
Khashoggi as saying that Libyan ruler Mu’ammar al- 
Qadhdhafi may establish ties with the State of Israel. 
This report follows other reports over the past several 
weeks on this issue. What do vou know about this? 


[Peres] I know that he is looking for ways to approach the 
West, and that he has been sending emissaries to Israel. 
He is welcome. Let him establish ties with Israel; why 
not? 


[Talmor] So, Mr. Foreign Minister, what will you be 
bringing back from India and China? 


[Peres] I will be coming home with a feeling that America 
and Europe now have twin brothers in Asia whose force 
is on the rise, where Israel has a fantastic opportunity to 
leave its mark. I believe that we should not rest and that 
we should not miss the opportunities that have opened 
here for us. I am returning with a feeling that we are 
facing a great challenge and a great opportunity, none of 
which should be missed. 


{Talmor] Thank you very much, Foreign Minister Peres, 
and a good Sabbath. 


[Peres] Shalom. 


Peres Leaves for Shanghai 
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[Text] Beying, May 2! (XINHUA}—Visiting Israeli For- 
eign Minister Shim'on Peres left here tonight for 
Shanghai. 
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This afternoon, the foreign minister had a discussion 
with some Chinese intellectuals on cultural differences 
between the two countries and cultural exchanges in the 
future. 


Han Xu, president of the Chinese People’s Association 
of Friendship With Foreign Countries, was present at the 
discussion. 


Israel to Open Military Legation, Consulate 
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[By Yo’av Kaspi] 


[Text] China and Israel have agreed to open an Israeli 
military legation in Beijing. This was reported yesterday 
by political sources. At the same time it was agreed to 
open a Chinese military legation in Tel Aviv. The 
agreement was reached during Foreign Minister Shim’on 
Peres’ visit to the PRC. 


Defense establishment sources noted that the opening of 
an Israeli military legation in China would have very 
important ramifications for the development of Israel's 
military and defense trade. The sources said that the 
defense establishment had long been seeking to open 
military legations in China, India, and other countries. 
The sources said that officials from the two countnes 
would soon discuss the details of the agreement and a 
decision would be made regarding the rank of Israel's 
designated military attache. 


As already noted, the Chinese, in the course of a visit 
that was described as extremely successful, promised 
Foreign Minister Peres that in future, they would not sell 
surface-to-surface missiles to Iran and Syria. 


[Jerusalem Qol Yisra’el in Hebrew at 0900 GMT on 23 
May reports that “Israel will open a consulate general in 
Shanghai, in addition to the embassy that has already 
been operating in Beijing for approximately 18 months. 
Our correspondent to China Shlomo Raz reports that 
this was agreed upon today in a meeting between Foreign 
Minister Shim’on Peres and the deputy mayor of 
Shanghai, who is in charge of ties with foreign coun- 
tries.”’] 


ian _— Meets Arab League Secretary 
ne 


OW 2405095893 Beijing XINHUA in English 0923 
GMT 24 May 93 


[Text] Beijing, May 24 (XINHUA) —Chinese Vice- 
Premier and Foreign Minister Qian Qichen said here 
today that trade and economic cooperation between 
China and Arab countries should be promoted so as to 
adapt such ties to the existing sound political relations. 


While holding talks in Diaoyutai State Guesthouse with 
Ahmad ‘Ismat ‘Abd-al-Mayjid, visiting secretary-general 
of the League of Arab Countries, Qian said that China 
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has always attached much importance to developing 
relations with the league and Arab countries, which is a 
set policy of the Chinese Government. 


China has always supported the just cause of peoples of 
Arab countries, the vice-premier said. China hopes that 
its trade ties and economic cooperation with Arab coun- 
tries will make rapid progress. 


Qian expressed appreciation of the unremitting efforts 
the league has made in safeguarding the unity, interests 
and rights of Arab countries, maintaining regional sta- 
bility and pushing forward the peace process in the 
Middle East. 


Under the situation of world multi-polarization, the 
vice-premier said, Arab countries, as an important force, 
can play their due role in politics, morality and justice as 
well as economic development. 


During the talks, ‘“Abd-al-Mayid said that Arab countries 
and China enjoy friendly relations and mutual trust. 


Continuous development of fnendship between Arab 
countries and China is beneficial to promoting lasting 
peace in the Middle East, the secretary-general said. 


He said that the establishment of its representative 
mission to Beijing will further strengthen the league's 
cooperation with China in the fields of politics, economy 
and culture. 


Following the talks, an agreement on the establishment 
of the representative mission was signed by Qian and 
*Abd-al-Mayjid, who arrived in Beijing Sunday [23 May] 
at Qian’s invitation. 


Reportage on Visit by Pakistan’s Akram Zaki 


On Nuclear Issue, Kashmir 


BK2205032893 Islamabad Radio Pakistan Network in 
Urdu 0200 GMT 22 May 93 


[Text] Akram Zaki, foreign affairs secretary general, has 
said that Pakistan will not unilaterally sign the Nuclear 
Nonproliferation Treaty, though it wants South Asia to 
be declared a nuclear weapons free zone. He was 
addressing the Foreign Correspondent’s Club in Beijing 
yesterday. He said that Pakistan desires the maintenance 
of peace and stability in the region and that is why it has 
sponsored a resolution to keep the region free of not only 
nuclear weapons, but also weapons of mass destruction. 


Akram Zaki said Pakistan has always endeavored to start 
a constructive dialogue with India on the Kashmir issue 
because the only way to resolve the matter is through 
dialogue. He added that the Kashmir issue could be 
solved only within the framework of the UN resolutions 
and according to the Kashmiri people's aspirations. 


Concerning Pakistan's relations with China, he said the 
two countries enjoy exemplary relations. 
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Denies Missile Deal 


BK2205105793 Peshawar THE FRONTIER POST in 
English 22 May 93 pp 1, 4 


[Text] Beijing—A senior Pakistani official denied 
Thursday [20 May] that Islamabad has received M-11 
missiles from China, calling reports of such transfers 
speculative and “motivated”. 


“I categorically deny that Pakistan has taken M-11 
missiles,’ Akram Zaki, secretary-general of the country’s 
foreign ministry, told reporters here. 


“I can tell you Pakistan has not acquired them.” 


“Pakistan and China have a long-standing friendship 
and we have a relationship which also exends to the field 
of defence since 1963, but once China made commit- 
ments to honour the MTCR [Missile Technology Con- 
trol Regime] limit, China has strictly adhered to those 
commitments,” Zaki said. 


The M-11 surface-to-surface missiles are more accurate 
and mobile and fire more rapidly than the Scuds used by 
Iraq during the Gulf war, and China has denied selling 
them to Pakistan. 


The two Asian countries have close relations, in part 
because of shared suspicions and tensions with India. 


Pakistan's secretary-general foreign affairs, Akram Zaki 
yesterday said that Pakistan would not unilaterally sign 
the Nuclear Proliferation Treaty (NPT) [as published] 
though it wanted the South Asia to be a nuclear free 
zone. 


He was speaking as guest speaker at an luncheon by the 
Foreign Correspondents Club of China at a local hotel. 


He said Pakistan's proposal of declaring the South Asia 
as a nuclear free zone involving five nations including 
the former Soviet Union, the United States, China, 
Pakistan and India was gaining ground. He said already 
every country including the United States had agreed to 
adopt that proposal and the only country left to be 
convinced was India. 


The Clinton administration, he said, had also realised 
now that NPT should be applied in the regional context 
and was trying to convince India to sign the regional 
nuclear free arrangement. He said Pakistan had no 
intention of acquiring nuclear arsenal and hence the idea 
of having a bomb was out of question. 


Answering a question, he said that China's help to 
Pakistan in making a bomb was baseless and part of the 
propaganda carried out by one of its neighbours to keep 
its own plans of acquiring thermo-nuclear devices as 
indicated by the chief of the American CIA in of his 
[words indistinct]. 


Pakistan, he said, wanted peace and stability to prevail 
in the region so that the people could progress econom- 
ically and socially and that was why it had sponsored the 
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resolution to keep the area free of not only the nuclear 
weapons but also from weapons of mass distruction. He 
said the only country remained to be convinced about 
the proposal was India and he hoped that with the 
international on-going persecution it would agree too. 


He said Pakistan was part of the ECO [Economic Coop- 
eration Organization] which was a regional cooperation 
involving Turkey, Iran and Pakistan and now had been 
joined by seven other countries of in [as published] the 
former Soviet Union. He said the ECO was also a very 
useful regional arrangement for bringing about pros- 
perity in the region. 


Zaki said that during the past 42 years of establishment 
of diplomatic relations with China and Pakistan the two 
countries continued to have model relations in spite of 
the internal and international changes. He said the 
friendship and understanding between the two countries 
was conducive to the regional peace in Asia and it was 
the policy of the two countries to deepen it further for 
advancing stability and peace in the South Asia. 


Pakistan he said, wanted to [words indistinct] neigh- 
bours including India, but unfortunately, the Indian 
government took to suppression of the spontaneous and 
indigenous movement in Kashmir which erupted as a 
result of the international developments after the dis- 
memberment of the Soviet Union. Zaki said Pakistan 
had been trying to engage in a constructive dialogue with 
India over the situation in held Kashmir as the negoti- 
ated solution was the only answer and the road to 
conflict and tension was not in the interest of any 
country. He said the Kashmir issue could be solved only 
in the light of the UN resolutions and as per wishes of the 
Kashmiris. Zaki said that should engage in constructive 
dialogue rather than beefing up its 450,000 strong forces 
of suppression in Kashmir [sentence as published]. Now 
that the United States also indirectly wanted to see India 
involved in a dialogue in this regard, the goal seemed 
near, he said. 


He said Pakistan was also part of the SAARC [South 
Asian Association for Regional Cooperation], a seven- 
member regional cooperation alliance with the same 
spirit of helping to evolve a peaceful atmosphere in the 


region. 


[Words indistinct] in the baseless allegations of Paki- 
stan’s involvement in the terrorist acts in Bombay and 
said that interior minister of India had himself confessed 
that India could not find any proof of Pakistan's involve- 
ment. About some guerilla training cells in Pakistan, he 
said that there were a few left over as remnants of the 
Afghan jihad and now that Pakistan had issued ulti- 
matum to those involved to leave Pakistan, there was 
every possibility of their leaving the area in peace. He 
said except for the odd seven hundreds NGOs the rest 
would have to leave. 
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Visits Shandong Province 
SK2305070793 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 22 May 93 


[Text] Song Fatang, vice governor, cordially met with 
Afram Zaki, secretary general of the Ministry of Foreign 
Affairs of Pakistan, and four other persons on the 
evening of 22 May at Jinan Qilu Guesthouse. They had 
arrived to visit and tour the province. 


The current visit of these Pakistani guests is to learn 
about the province’s achievements in reform and 
opening up, to visit and tour the province’s scenic spots 
and historical sites, and to deepen the understanding and 
promote the friendship between China and Pakistan. 


During the reception, Song Fatang extended a welcome 
to the guests on their visit. He then briefed them on the 
province’s situation in reform, opening up, and eco- 
nomic construction and sincerely hoped that the two 
sides would further strengthen the exchanges and coop- 
eration in the economic, trade, and technological fields. 


West Europe 


EC Ambassadors Concerned Over Arrests in Tibet 


HK2405030093 Hong Kong SOUTH CHINA 
MORNING POST in English 24 May 93 p 10 


[By John Kohut in Being) 


[Text] A group of European ambassadors presented the 
Tibetan authorities with a list of prisoners of conscience 
and asked for specific information about their where- 
abouts and conditions. Tibetan authorities told the 
European Community ambassadors they wanted to 
resolve human mghts issues. 


Shortly after landing in Lhasa on May 16, the ambassa- 
dors told Public Security and Justice Department offi- 
cials they were concerned about Western reports of 
politically-related arrests thought to be linked to the 
delegation’s visit. On May 18, the authorities in Lhasa 
denied knowledge of arrests, according to one diplomatic 
source. The delegation then went to Xigaze, returning to 
Lhasa on Friday to find faxes, based on Western reports, 
giving the names of three dissidents arrested. The 
ambassadors suspended the rest of their arranged pro- 
gramme, and asked the authorities for a meeting to 
discuss the arrests. 


Vice-Governor Mr Mao Rubai met the delegation on 
Saturday and confirmed three arrests, saying one person 
had already been released. One diplomat said the author- 
ities had volunteered the name of a fourth person 
arrested who was still in detention. 


The delegation cancelled a farewell banquet and instead 
had a working meeting with local officials to discuss their 
concerns about arrests and human rights. The ambassa- 
dors asked to meet the detained dissidents, but the 
request was turned down. 
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There was some confusion about the timing of the 
arrests. Some sources said they occurred the week before 
the delegation arrived but one diplomat said the delega- 
tion was told the arrests took place two weeks prior to the 
ambassadors’ arrival. Three international human mghts 
Organizations reported earlier that more than 100 
Tibetans had been detained ahead of the ambassadors’ 
visit. Tibetan officials told the delegation there had been 
arrests but gave no figures. The authorities denied the 
arrests were connected with the visit, insisting the sus- 
pects had been under surveillance for some time. 


The visit was aimed at discussing a variety of issues, 
including education, the economy and cultures, but in 
the end was dominated by human nghts. Tibetan author- 
ities gave no indication when they would supply infor- 
mation on the European Community list of prisoners of 
conscience. The Tibetan officials recognized there was a 
human rights problem, one diplomat said, and they were 
anxious to resolve it so they could get foreign investment 
for the region. “They realise (human rights issues) are an 
obstacle to full development of cooperative relations,” 
the diplomat said. But Tibetan officials did not outline 
how they would tackle human rights abuses. ““They wish 
the problem would go away, but we didn’t get any 
specifics,” the diplomat said. 


The delegation delivered a message to the Tibetans that 
they would not get much aid until human nights issues 
were addressed, the diplomat saic. Ife said the military 
presence was highly visible but it was difficult to tell 
whether security had been specially tightened for the 
visit. “It was calm on the surface, but there was a feeling 
of underlying tension,” he said. The authorities seemed 
worried about the possibility of unrest during a planned 
celebration. 


Wu Yi on Belgian Economic Relations, GATT 


BR2105143493 Brussels LE SOIR in French 19-20 May 
93 p2 


[Interview with Wu Yi, minister of foreign economic 
relations and trade, by Eric Meyer in Beijing; date not 
given: “On Belgian-Chinese Economic Relations” 


[Text] [Meyer] You are China’s minister of foreign 
economic relations and trade, and you are receiving a 
mission from the OBCE [Belgian Foreign Trade Office] 
headed by Prince Albert and Minister Robert Urbain. 
What struck you the most during your visit to Belgium a 
few weeks ago? 


[Wu] The warmth and hospitality. We were really made 
to feel welcome. We also appreciated the receptiveness 
and realism of the Belgian people, and their willingness 
to invest in China. 


[Meyer] The Belgian Government has just signed a 
protocol with China for a preferential loan of 250 million 
Belgian francs [BFr]. However, Belgium—like the other 
European countries—is going through a crisis, whereas 
China has $50 billion in public reserves and $200 billion 
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in private reserves. Do you think that in 1993 this 
protocol is a healthy way of conducting business? 


{[Wu] Your figures are wrong. Our reserves total $20 
billion and private savings amount to $10 billion (our 
figures come from the Hong Kong press, compared to the 
ministers’ unpublished figures, ed.). Our growth is 
unable to prevent our economy from lagging behind and 
from being unbalanced. While the east coast of the 
country is making progress, the west is trailing behind. 
Given the crisis in Belgium, BFr250 million represents a 
good contribution by the Belgian Government to the 
development of Belgian-Chinese economic relations. In 
addition, we stick by the following principle: “Belgian 
money, for Belgian-style growth.”” This means using your 
credits to make your technologies come to us! From 1980 
to 1993, Belgium lent us BFr3.5 billion. Using this 
money, we imported BFr7.7 billion worth of equipment 
from your country. It is in our mutual interest. 


[Meyer] Belgian-Chinese trade made no progress last 
year. What do you intend to do about that? 


[Wu] Our statistics do not lead to the same results. To 
end this problem, which we also have with other Euro- 
pean countries, we are currently sending a team of 
Statisticians On a training mission to the EC. Apart from 
that, we are preparing a purchasing mission to Belgium 
that will include a small number of highly qualified 
people. 


[Meyer] Your government has just announced a 1.19- 
percent increase in interest rates; your current inflation 
rate stands at 20 percent and this year you are forecast- 
ing—for the first time since 1989—a positive trade 
balance. Has Chinese growth reached the end of the line? 


[Wu] No. We will not have a crisis in China, but 
problems do crop up and we must predict them. Between 
January and April 1993, our exports increased 7 percent 
(in 1992, exports rose 26 percent, ed.). During the same 
period, however, imports rose 20 percent. This differ- 
ence demonstrates the strength of our growth and our 
openness to the rest of the world. 


[Meyer] Today, China is engaging in more trade with 
America, Japan, and Asia. Why this decline with 
Europe? 


[Wu] We are undertaking an all-out policy of openness 
that does not favor any given region. Certain countries, 
however, can benefit more than others. Europe is very 
important for us. The proof of this is our trade volume 
with Europe last year: $27.6 billion. 


[Meyer] This year, American negotiators said that 
China’s bids to retake its seat in GATT were unaccept- 
able. What are the American conditions, and will you 
accept them? 


[Wu] In 1986, China announced its request to return to 
GATT (which it gave up in 1949, after the Communist 
victory over Chiang Kai-shek, ed.). In six years we have 
had 13 negotiation sessions with GATT. We have almost 
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finished examining our economy. We are currently 
studying the protocol, and several countries have begun 
the debate on tariff concessions along with us. 


In Belgium, I announced China’s desire for the EC to 
soon begin these negotiations. Having said that, GATT 
has more than 100 members. The United States is only 
one member. In China, we feel that the standard is 
dictated by GATT regulations. We are not going to take 
one country’s criteria as a standard. For us, any pressure 
is unacceptable. Our government has already said that 
once it is in GATT, China will have “all the nghts of 
GATT, and will respect all the duties of GATT.” 


Shanghai Secretary Meets Belgian Delegation 
OW2105135193 Shanghai People’s Radio Network in 
Mandarin 1000 GMT 20 May 93 


[From the “News and Weather” program] 


[Text] Wu Bangguo, secretary of the Shanghai Municipal 
CPC Committee, met an economic and trade delegation 
of the Belgian Government, led by Prince Albert of the 
Kingdom of Belgium and headed by His Excellency 
Urbain, minister of European affairs, at the (Jinan) 
Guesthouse this morning. Wu Bangguo extended warm 
welcome to Prince Albert who personally led the delega- 
tion to the city and said: Shanghai and Belgium have 
accomplished gratifying achievements in economic 
cooperation. Shanghai Bell Telephone Corporation is a 
successful example. Wu Bangguo noted: The future for 
the Shanghai-Belgium cooperation is bright. He hoped 
that more Belgian and foreign businessmen and entre- 
preneurs would come to Shanghai to share the tremen- 
dous profits generated from Shanghai's economic devel- 
opment and the development of Pudong. 


Prince Albert was full of confidence in the economic 
cooperation between Belgium and Shanghai. He said: 
Belgian businessmen are sure to find more cooperation 
partners in Shanghai. 


French Contractors ‘Ruled Out’ of Subway Project 


HK2405032293 Hong Kong MING PAO in Chinese 23 
May 93 p 22 


[By staff reporter Lin Tzu-chieh (2651 1311 2212): 
“Guangzhou Mayor Li Zeliu Discloses That French 
Contractors Are Ruled Out of Guangzhou Subway 
Project Bidding” 


[Text] Guangzhou, 22 May (MING PAO}—Guangzhou 
Mayor Li Zeliu said yesterday: Due to the inflation 
factor, the expected total investment of the Guangzhou 
subway project will rise from 6 billion yuan to 8 billion 


yuan. 


Due to the political factor of France's selling fighters to 
Taiwan, the authorities still do not intend to allow 
France to take part in the first-phase construction of the 
Guangzhou subway. However, Liu Zeliu said: Other 
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contracts of cooperation already signed with France will 
not be affected, whereas large projects of cooperation 
will be considered otherwise. 


Regarding fund raising for the subway project, Liu Zeliu 
said: We will follow the example of Hong Kong and use 
profits earned by developing land above the subway to 
construct the project. 


He said: We have decided that the development of some 
golden and precious land will all serve the construction 
of the subway; for example, the development of the 
Zhujiang new city precisely serves this purpose. 


In addition, such forms as collecting surcharges in hotels 
and taxis will be used to raise funds. The construction of 
the first subway route will begin next year and will be 
completed by 1997. 


CPC’s Hu Jintao Meets German Communist 
Visitor 

OW2205111093 Beijing XINHUA in English 1049 
GMT 22 May 93 


[Text] Beijing, May 22 (XINHUA)—Hu Jintao, 
Standing Committee member of the Political Bureau of 
the Communist Party of China (CPC) Central Com- 
mittee, met with Heinz Stehr, spokesman for the Federal 
Council of the Germany Communist Party, and his party 
here this afternoon. 


Extending a warm welcome to Stehr and his party, Hu 
said the CPC has always held that political parties, big or 
small, should treat each other equally, learn from each 
other and make up for each other's deficiencies. He 
added that the CPC desires to further its ties with the 
German Communist Party. 


During the meeting, Hu briefed the visitors on the CPC's 
14th National Congress held last fall and on China's twin 
policies of economic reform and opening to the outside 
world. 


Stehr, who arrived here on May 16, said that through the 
visit he not only has witnessed China's new face after its 
reform and opening up, but also has observed that the 
Chinese communists are exploring a new path of 
socialism that is marked by great vitality. 


Li Shuzheng, alternate member of the CPC Central 
Committee and head of its International Liaison Depart- 
ment, also attended today’s meeting. 


During their stay in Beijing, Stehr and his entourage also 
held talks with Zhu Shanqing, deputy head of the CPC's 
Host Department. 


Before visiting Beijing, the German delegation toured 
Guangzhou, the capital of South China's Guangdong 
Province. 
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German Bundestag Delegation Ends Visit to Tibet 
OW2205053793 Beijing XINHUA in English 0417 
GMT 22 May 93 


[Text] Lhasa, May 22 (XINHUA)}—A German delegation 
headed by Hans Stercken, chairman of the Foreign Affairs 
Committee under the Bundestag of Germany, concluded 
their two-day visit to Tibet and left here today. 


The guests arrived in Lhasa Thursday [20 May]. During 
their stay in Tibet, Pudoje, vice-chairman of the 
Standing Committee of the Tibet Autonomous Regional 
People’s Congress, met them. 


Stercken and his party came to China at the invitation of 
the Foreign Affairs Committee of China’s National Peo- 
ple’s Congress. They arrived in Beijing on May 17. 


Portuguese President Highlights Relations 


OW2205053993 Beijing XINHUA in English 0323 
GMT 22 May 93 


[Text] Perto, Portugal, May 21 (XINHUA) —Portuguese 
President Mario Soares said here today that it was very 
important to develop all-round relations between his 
nation and China. 
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The president made the remarks when he was meeting 
entrepreneurs from China’s Mainland, Hong Kong and 
Macao, who were here attending a symposium on the 
development of Macao. 


The president said his nation was very satisfied with 
both the relations between the two countries and their 
cooperation on Macao’s transition. 


He expressed the belief that Macao’s sovereignty would 
be turned over smoothly from Portugal to China in 1999 
in the best way without any conflict. 


He told his guests that the Portuguese foreign minister 
was visiting China to promote the two nations’ economic 
cooperation, especially in investment. 


At the symposium’s closing ceremony earlier today, 
Macao governor, General Rocha Vieira, said the coop- 
eration between Portugal and China on the Macao issue 
was a model of frank and mutual respect between 
governments. 
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Political & Social 


re Against ‘Turmoil’ Urged on Eve of 4 
un 


HK2405054293 Hong Kong MING PAO in Chinese 24 
May 93 p 8 


{Report by staff reporter Hsu Ching in Toronto: “As 4 
June Approaches, Beijing Takes Measures To Meet 
Contingencies”’] 


[Text] According to reliable and informed sources, to 
avoid complications in their bid to host the Olympic 
Games. the Beijing Municipal authorities are very keyed 
up on the eve of the 4 June anniversary and have decreed 
that chiefs of organizations directly under the munici- 
pality must not leave Being for business trips to cope 
with contingencies at all times. Relevant departments, 
including the public security department and the armed 
police force have also made proper preparations. On the 
other hand, Taiwan's CNA reported yesterday that, in 
view of the “Eastern Lawn Incident” on 4 May at Beiing 
University, the CPC Central Propaganda Department 
issued a document to lower levels calling on them to 
guard against “symptoms of turmoil.” 


According to the informed sources, the Beijing Munic- 
ipal authorities were originally confident of a peaceful 4 
June; however, since the “Eastern Lawn Incident” early 
this month, the senior authorties in the municipal 
government were very nervous, fearing that a political 
incident would occur and thus affect Beijing Municipal- 
ity’s bid to host the Olympics. The result of who has been 
selected as host will be announced in September. 


The anniversary of the founding of Beijing University is 
4 May. Around 1000 on that day, some students raised a 
banner commemorating the May 4th Movement at the 
famous “triangular place’ on the campus. The banner 
read: “This is really a holy place. For nearly a century, 
several generations of outstanding Chinese scholars have 
grown up here. An abundance of knowledge, sharp- 
witted intelligence and wisdom, and solemn and fearless 
independent ideas are all integrated with upright person- 
ality and behavior and the spirit of courageous struggle, 
forming a kind of outstanding spirit and boldness. Sci- 
ence and democracy have become immortal souls at this 
holy place.” 


Ten minutes later, the banner was removed. That 
evening, some students gathered on the eastern lawn in 
front of the library, lit candles, sang songs around a cake 
commemorating the May 4th Movement, and then 
chatted freely. After that, four students were taken away 
and questioned, two of whom were from the Institute of 
Fine Arts and had gone there to “join in the fun.” 


The informed sources said: After the peaceful passing of 
the sensitive month of April, the senior authorities of the 
municipal government originally analyzed that there 
would not be any “big problems” around 4 June this 
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year. But the “Eastern Lawn Incident” at Beying Uni- 
versity has alarmed the authorities and made them very 
nervous. At present, Beijing Municipality has clearly 
decreed that chiefs of organizations directly under the 
municipality must not leave Beijing before or during the 
anniversary of the 4 June incident; they must “stand fast 
at their posts” and be prepared for any contingency at all 
times. 


On the other hand, CNA reported yesterday that in view 
of the “Eastern Lawn Incident” at Be1ing University on 
4 May, the CPC Central Propaganda Department issued 
a special document to lower levels, urging all universities 
and colleges in Beijing to fully prepare themselves and 
guard against any trouble on the anniversary of the 4 
June. 


The informed sources said that the Central Propaganda 
Department's document was issued on 6 May. The 
document stated that the “Eastern Lawn Incident” at 
Beijing University shows that students tend to make 
unusual moves and there are symptoms of another 
student movement. 


After this, Beijing University also communicated down- 
ward, level by level, about how the authorities handled 
the incident and viewed its nature, pointing out: “It was 
an organized and premeditated student movement and 
has been the largest gathering of students largest since 4 
June 1989. Students actively organizing and joining in it 
will be handled later.” 


Deng ‘Suffering’ From Parkinson's Disease 


HK2405032493 Hong Kong TUNG FANG JIH PAO in 
Chinese 24 May 93 p 6 


[Report: “Deng Xiaoping Is Reportedly Suffering From 
Parkinson's disease and Is Unable To Write Because His 
Hands and Feet Are Always Shaking”) 


[Text] According to a report from Being, a doctor in 
Beijing's Hospital 301 said that Deng Xiaoping 1s suf- 
fering from Parkinson's disease. His hands and feet 
always shake, and he cannot hold a pen and write. He 
cannot utter clear remarks. Other people cannot under- 
stand what he actually says. His words must be conveyed 
by his younger daughter Deng Rong, who works for the 
Army General Political Department. Deng Rong is now 
also Deng Xiaoping’s ears and eyes in the Army. 


When Deng Xiaoping issues an order, the order is 
certainly conveyed by Deng Rong. Therefore, people 
doubt whether the instructions are all issued by Deng 
Xiaoping himself or are mixed with the opinions of his 
children. It 1s said that as Deng Xiaoping was aware of 
his senility, to prevent chaos after his death. he recently 
made a series of political transfers, including relieving 
Yang Shangkun and Yang Baibing from the com- 
manding positions in the Army. 


Analysts hold that Qiao Shi, member of the Political 
Bureau Standing Committee in charge of the National 
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People’s Congress, will undoubtedly be the best candi- 
date noticed by Deng Xiaoping for controlling the situ- 
ation after his death. 


Qiao Shi Discusses Deng’s Socialist Theories 
OW2205 150893 Beijing XINHUA in English 1446 
GMT 22 May 93 


[Text] Beijing, May 22 (XINHUA}—Qiao Shi, one of 
China’s leading officials, here today called for arming the 
whole Communist Party of China (CPC) with Deng 
Xiaoping’s theories of building socialism with Chinese 
characteristics. 


Qiao said that such theories constitute marxism carned 
forward and developed by comrade Deng Xiaoping with 
a new approach and new ideas after he summed up both 
the positive and negative experiences of a long period of 
Chinese history and integrated the fundamental tenets of 
marxism with contemporary China's reality. 


Qiao was speaking at a graduation ceremony of the | 4th 
advanced studies class of provincial-level officials at the 
party school of the CPC Central Committee. 


Qiao is concurrently a member of the Standing Com- 
mittee of the Political Bureau of the CPC Central Com- 
mittee, chairman of the Standing Committee of the 
National People’s Congress, and president of the party 
school of the CPC Central Committee. 


He pointed out that the establishment of a system of 
socialist market economy is a new task, and nobody 
before has taken this road. “therefore,” he stressed, “it is 
necessary to arm the whole party with comrade Deng 
Xiaoping’s theories of building socialism with Chinese 
characteristics. This is an essential task and the common 
responsibility of leading members at all levels.” 


Qiao said that the CPC Central Committee has asked 
leading members at all levels to systematically study the 
theories and to combine the theories with reality in the 
study. “It is very important to organize the cadres to 
study the theories in a planned way,” he stressed. 


The leadership quality of a cadre will depend on how far 
he has studied, mastered and applied the theories, Qiao 
said. He emphasized, “only those cadres capable of 
scientifically explaining according to the marxist stand- 
point and method the current concrete problems in the 
economic, political, military and cultural fields, and of 
applying the theories of building socialism with Chinese 
characteristics to find solutions to these problems are 
really good cadres meeting the current needs.” 


‘Pen Talk’ on Studying Deng’s Theory, Part One 


HK2305073093 Beijing RENMIN RIBAO in Chinese 
14 May 93 p § 


{“Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory of Building Socialism With 
Chinese Characteristics” by Lu Li (7627 4539): “On the 
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Socialist Road to Development—First of a Series of 
Articles on Studying Comrade Deng Xiaoping’s Theory 
of Building Socialism With Chinese Characteristics”, 
first four paragraphs are RENMIN RIBAO editor's note} 


[Text] Since the Third Plenary Session of the | 1th CPC 
Central Committee, the modernization drive in our 
country has scored achievements that have altracted 
worldwide attention and our party has won the support 
of the broad masses. The fundamental reason why we 
have scored such a victory ts that in the great practice of 
reform and opening up, we have made a consistent effort 
to integrate the basic principles of Marxism with China's 
specific reality and gradually formed and developed the 
theory of building socialism with Chinese characteris- 
tics. This theory, for the first time, gave a preliminary. 
relatively systematic answer to a series of questions in 
relation to how to build, consolidate, and develop 
socialism in an economically and culturally backward 
country like China. With its new ideas and viewpoints, it 
is a continuation and development of Marxism. 


Comrade Jiang Zemin gave a systematic and brilliant 
summary of the main content of the theory on building 
socialism with Chinese characteristics in his report deliv- 
ered before the 14th party congress. He also pointed out: 
This theory is a strong ideological weapon that guides 
our country in accomplishing its new histoncal mission. 
The central task in the current study of Marxism- 
Leninism-Mao Zedong Thought is to study Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. 


In order to conscientiously study and propagate © om- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and the summary of this theory 
presented in the | 4th party congress report, the Theories 
page of RENMIN RIBAO will, starting today, publish a 
“Series of Articles on Studying Comrade Deng Xiaop- 
ing’s Theory of Building Socialism With Chinese Char- 
acteristics."’ There are nine articles in this series which 
were written under the auspices of the party committees 
of some units at the provincial or ministry level. These 
articles will each give a relatively systematic exposition 
on the basic content of this theory. 


The Theornes Department of RENMIN RIBAO and 
Shandong Provincial CPC Committee jointly held a 
“Seminar on In-Depth Study of Deng Xiaoping’s Theory 
of Building Socialism With Chinese Characteristics” in 
Jinan in late February this year. The series of articles we 
are about to publish was composed on the basis of this 
seminar. 


The road of development of socialism is a primary issuc 
in the theory and practice of scientific socialism. 
Selecting a development road mainly means answering 
and solving the questions of what kind of socialism 
should be built and how socialism can be built. The 
priority issue, which 1s also the fundamental issue, that 
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the theory of building socialism with Chinese character- 
istics seeks to resolve is which road an economically and 
culturally backward Eastern power should take in its 
socialist development. 

I. Choosing the Path of Socialism With Chinese 
Characteristics Is a Great Innovation in the History of 


With the founding and development of socialist society 
and the difficulties and setbacks that the international 
communist movement had encountered, a historic ques- 
tion loomed up gravely in front of the ruling parties of 
socialist countnes and their people which required an 
answer. What kind of road should a country that is 
relatively backward in economy and culture take in its 
socialist construction and development? This important 
subject consumed enormous efforts of generations of 
Marxists and also cost a high price. Conditioned by 
historical circumstances, especially the fact that there 
had never been the practice of socialist construction up 
to that time, Marx and Engels were not in a position to 
point out a concrete path for socialist construction and 
could only propose general laws and hypothetical pnn- 
ciples for socialist development. Lenin, in guiding the 
practice of socialist construction in the Soviet Union, 
proposed and started to probe the kind of path of 
socialist construction that Russia should follow. With 
foresight and sagacity, he said: On the question of 
socialist transformation and construction, each nation 
will show its own charactenstics, there is no ready 
pattern for socialist construction and if one method does 
not work, another method can be adopted in a tentative 
attempt al socialist construction. Because of his early 
death, Lenin was unable to conduct more profound 
practices. Mao Zedong, in the mid-1950's, unprecedent- 
edly, explored the issue of China's socialist construction 
approach. In his important works, such as “On the 10 
Major Relationships” and “On the Correct Handling of 
Contradictions Among the People,” he pondered deeply, 
and probed from a theoretical angle, a number of special 
laws governing China's socialist construction, by 
drawing upon the Soviet Union's positive and negative 
experiences. Regrettably, however, these valuable explo- 
rations were not kept up properly and were soon to be 
interrupted by a series of “Left” campaigns that came 
one after another, causing serious setbacks to China's 
socialist cause. 


The successful experiences and the lessons drawn from 
the failures in the explorations regarding the path of 
socialist construction, from Marx to Mao Zedong and 
from Russia to China, became the historical premise for 
our party's choosing, and gradually opening up, the path 
of developing socialism with Chinese characteristics in 
the new era. On this basis, after the Third Plenary 
Session of the | 1th CPC Central Committee, the Chinese 
Communists, represented by Deng Xiaoping, conducted 
arduous explorations and practices on the path of 
socialist development and gradually found a road of 
socialist development which catered to China's national 
conditions and had unique characteristics. Deng 
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Xiaoping made the following profound point at the | 2th 
CPC National Congress: “Go our own way and build 
socialism with Chinese characteristics. This 1s a basic 
conclusion we have come to after summing up histoncal 
experiences accumulated over a long penod of time.” 
The setting out of this basic conclusion signaled that our 
party had entered a conscious, clarified [zi jue de qing 
xing de 5261 6030 4104 3237 6821 4104] state on the 
issue concerning the path of socialist development and 
marked a great historic leap forward in the history of 
socialist development. 


Il. Carrying “In eee eae 
China's Retlity Is the Lapel Start ae ooo 
Re «Sens With 


The key to the choice of approaches to socialist develop- 
ment for various countries lies in the integration of the 
universal principles of Marxism with their own realities. 
This is not only the consistent belief of the initiators of 
scientific socialism but also the most important historic 
experience in the history of socialist development. The 
crux of the issue is how to carry out the “integration™ 
properly. In other words, what is the starting point of the 
“integration?” To proceed from “books” and find out 
the mght path of socialist construction from Marxist 
theory, or to proceed from reality and find the mght path 
of socialist construction from each country’s concrete 
practice? 


When meeting with the former Soviet leader on 16 May 
1989, Deng Xiaoping made these meaningful remarks: 
“The reason Lenin was a true and great Marxist is that he 
found a revolutionary path, not from books, but from 
reality, logic, philosophical thinking, and the Commu- 
nist ideal, and brought the October Revolution to a 
successful conclusion in a backward country. Mao 
Zedong, China's great Marxist-Leninist, did not look for 
a path for building socialism in underdeveloped China 
from Marxist-Leninist books. Could Marx foresee that 
the October Revolution would succeed in a backward 
Russia? Could Lenin foresee that China would win the 
victory by encircling the cities from the countryside? 
Sticking to conventional ideas will only cause backward- 
ness and even failure.” “We can come to this conclusion: 
Each country must build socialism after its revolution 
has succeeded, in keeping with its own conditions. There 
is no fixed pattern and there cannot be one.” Here, Deng 
Xiaoping put forward an idea of vital importance. That 
is, the logical starting point in choosing the path of 
socialist development is the country’s own reality 
instead of theoretical doctrines. Only by proceeding 
from its own reality can a country truly turn the uni- 
versal principles of Marxism into a path of socialist 
construction that has a strong vitality in real life. 
Upholding this logical starting point means upholding 
the most essential aspect of the theory of scientific 
socialism. Deng Xiaoping has repeatedly emphasized to 
us: “The Marxism we adhere to must be Marxism which 
iS integrated with China's reality; the socialism we 
adhere to must be socialism with Chinese characteristics 
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which fits in with China's reality.” The approach of 
developing socialism with Chinese characternstics is a 
natural result of carrying out the “integration” by pro- 
ceeding from China's specific reality. The essential issue 
that this approach resolves is to seek the path of socialist 
development from real life rather than from books. 


Carrying out the “integration” by proceeding from 
China's specific reality and subsequently establishing 
and expanding the road of developing socialism with 
Chinese characteristics includes two basic, interrelated 
links: 


First, continuation and adherence. It is necessary to 
adhere to the quintessence of socialism and the general 
laws governing the development of socialism that the 
initiators of Marxism expounded. However, this should 
never be the kind of adherence that is devoid of content. 
Instead, we should put the essence of socialism into 
practice in China and make the general laws governing 
the development of socialism more Chinese and more 
specific. For instance, our party proposes upholding the 
four cardinal principles, stresses that public ownership 
should be in a leading position, adheres to distribution 
according to work and the approach of common pros- 
perity, designates the development of productive forces 
as the fundamental task of socialism, and so on and so 
forth. All this is the fundamental continuation of, and 
adherence to, the essence of Marxist scientific socialism. 


Second, innovation and development. It is necessary to 
update the content of the basic laws and principles of the 
development of socialism expounded by the initiators of 
Marxism, in light of the new practices and new innova- 
tions. For instance, the theory on the initial stage of 
socialism, the theory that science and technology is the 
primary productive force, the theory on socialist reform, 
the theory on socialist market economy, and so on are all 
creative developments of Marxism, which have updated 
the content of Marxism and opened up a correct path of 
socialist development. 


Ill. Emanci the Mind and Truth From 
Facts Is the eS and 
Adhering to the Path of Socialism With Chinese 
Characteristics 


Fundamentally speaking, the path of development of 
socialism with Chinese characteristics is a great scientific 
achievement of the new-age Chinese Communists, rep- 
resented by Deng Xiaoping, through emancipating the 
mind and seeking truth from facts. Emancipating the 
mind and seeking truth from facts is the quintessence of 
the theory on building socialism with Chinese character- 
istics. Consistently and unremittingly emancipating the 
mind and seeking truth from facts is an important 
guarantee for the continued success in keeping to, and 
the constant expansion of, the road of developing 
socialism with Chinese characteristics. Emancipating the 
mind and seeking truth from facts are one unity. Eman- 
cipating the mind means matching ideological under- 
standing with objective reality. On the issue of socialist 
construction and development, emancipating the mind 
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and seeking truth from facts essentially means adding 
new dimensions to Marxism and opening up a new path 
of socialist construction in accordance with the objective 
laws and requirements of socialist development. 


The glorious career we have had is a profound indication 
of the great significance of emancipating the mind and 
seeking truth from facts in our exploring the path of 
building socialism with Chinese characteristics. Over the 
past 14 years, with continuous emancipation of the mind 
we have been able to gradually form and effectively 
broaden the path of developing socialism with Chinese 
characteristics. The great debate on the topic of whether 
practice is the sole criterion of truth, around the time of 
the Third Plenary Session of the |ith CPC Central 
Committee was held in 1978, was a great emancipation 
of the mind. The essential value of the debate lay in the 
fact that it broke through the “two whatevers” and put 
an end to the “Left” tendency of proceeding from 
“books” in doing everything and looking for a path of 
socialist development in Marxist-Leninist books. This 
round of ideological emancipation laid a solid ideolog- 
ical foundation for the switch of the whole party's focus 
of work. The broad masses began. in light of China's 
existing conditions, to choose a specific approach and 
method of modernization, invented and popularized the 
contract responsibility system on a household basis with 
remuneration linked to output in rural areas, and opened 
up and broadened the avenue whereby th: 800 million 
peasants could move toward having adequate food and 
clothing, become nich, and gradually realize moderniza- 
tion. Illuminated and guided by the rural reform. the 
reform of large and medium enterprises in urban areas 
has gradually caught up. By summing up the great 
practice of economic structural reform in our country, 
the Third Plenary Session of the 12th CPC Central 
Committee boldly stepped out of the confines of the 
conventional concept that set planned economy against 
commodity economy, unequivocally defined our coun- 
try’s socialist economy as planned commodity economy 
on the basis of public ownership, and provided a new 
theoretical guidance for conducting comprehensive eco- 
nomic structural reform and step-by- step political struc- 
tural reform. The 13th party congress, held in 1987, put 
forward a new thesis on the initial stage of socialism, 
which helped people to further emancipate their minds 
The direct and immediate significance of the theory on 
the initial stage of socialism was that it gave a scientific 
and theoretical basis to the party's basic line of “one 
center, two basic points,” became the general program 
for following the path of socialism with Chinese charac- 
teristics, and greatly catalyzed the process of China's 
modernization. The important talks given by Comrade 
Deng Xiaoping during his south China tour in the spring 
of 1992 and the | 4th party congress further enhanced the 
ideological emancipation of the people. The essence of 
this round of ideological emancipation was that first, it 
imparted more practicality and immediate significance 
to socialism and helped people make a new historic leap 
forward in their understanding of such basic issues as the 
essential features of socialism and the socialist market 
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economy; second, it catered to China’s national condi- 
tions and the trend of the times and gave a clear answer 
to the question of how to speed up the pace of reform, 
opening up, and modernization. In short, the two fun- 
damental questions concerning the road of building 
socialism with Chinese characteristics, namely, what 
socialism is and how socialist modernization should be 
carried out, were given more systematic and profound 
explanations and answers. 


The historical process indicates that emancipating the 
mind and seeking truth from facts is of great significance 
to continuing to uphold the path of development of 
socialism with Chinese characteristics in the following 
ways: First, the key to continuously doing a good job in 
the integration of the universal principles of Marxism 
with China’s concrete reality lies in whether or not we 
can continue to emancipate our minds and constantly 
overcome and prevent the tendency to discuss socialism 
abstractly and out of the context of reality. Both histor- 
ical experiences and current circumstances urgently 
require us to make incessant efforts to improve our 
“basic skills” in exploring the road of socialist develop- 
ment in the context of reality. Second, the process of 
deepening the reform and expanding opening up is, 
naturally, an extremely profound process of ideological 
emancipation and continuous truth-seeking. The reform 
and opening up we are carrying out, in a fundamental 
and strategic sense, is a self-emancipation of socialism. 
This kind of self-emancipation incorporates two broad 
aspects, namely, the emancipation of the system and that 
of humanity. Marx once pointed out: The proletariat and 
the general public who have become the masters of their 
country and society, in order to seek emancipation in a 
complete sense “and to reach the higher form which a 
modern society 1s unstoppably moving toward because 
of its economic development, they must undergo pro- 
tracted struggle and a series of historical processes that 
will completely change the environment and mankind.” 
(Selected Works of Marx and Engels, Vol 2, p 379) The 
ideological emancipation in reform and opening up is 
thus shouldering the great historical mission of “‘com- 
pletely changing the environment and mankind.” Third, 
the exploration of, and adherence to, the path of devel- 
oping socialism with Chinese characteristics is a process 
of continuously studying new circumstances and solving 
new problems. This determines that emancipating the 
mind is not a case of getting something done once and 
for all but will run through the entire history of China's 
socialist development. At present, both the domestic and 
international situations are going through enormous 
changes. This makes it all the more necessary for us to 
continuously study new circumstances, solve new prob- 
lems, emancipate the minds, update concepts, and seek 
truth from facts. On the great journey of building 
socialism with Chinese characteristics, any stuck-in-a-rut 
concepts will only lead to backwardness and even failure. 


IV. The ‘s Pioneeri rit and Practical 
Experience Is the Fendameeesl | Dynamism for 

and Broadening the Path of Socialism With 
Chinese eristics 


A vigorous socialism is the people's own creation. The 
road of socialism with Chinese characteristics, in the 
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final analysis, is a great creation by the Chinese people. 
Comrade Deng Xiaoping respects practice and the 
masses. He is concerned with the interests and wishes of 
the broadest public at all times and is good at summing 
up the masses’ experience and creation, thus imparting 
strong vitality to the road of socialism with Chinese 
characteristics. 


The choice of the road of socialist construction by the 
proletariat after the success of the revolution is, in a 
sense, a question of how to settle the relationship 
between the masses and socialism properly. If the master 
status of the masses cannot be truly confirmed, their 
pioneering spirit is not fully respected, and their prac- 
tical experiences are not dynamically disseminated, it 
would be impossible to arouse their trust and enthusiasm 
in socialism. Socialism in this context, therefore, is 
doomed to be short lived and unsuccessful. 


The new-generation leadership group represented by 
Deng Xiaoping has creatively upheld and developed the 
mass line of Marxism, continuously summed up the 
practice and experience of the broad masses, enriched 
and developed Marxism and Mao Zedong Thought with 
the masses’s creations, and formed a series of unique 
theories and practices. The following are some examples. 
1) They include people's interests in the scope of 
socialism and emphasize that poverty is not part of 
socialism and that socialism aims at eliminating poverty. 
They believe that failure to gradually improve the peo- 
ple’s living standards on the basis of developing produc- 
tive forces would contravene the essential requirements 
of socialism. Consequently, they consistently judge the 
correctness of each piece of work and the quality of 
socialist practice by the important criterion of whether 
or not it helps bring prosperity and happiness to the 
people and contributes to the improvement of their 
living standards. 2) Keeping in sight China’s most fun- 
damental features, such as a large population, inade- 
quate arable land, the predominance of the peasant 
population, and the fact that food, education, and 
employment are issues concerning the overall develop- 
ment of socialism, they have chosen the path of reform, 
opening up, and modernization for China. It was not by 
chance that our reform started in the rural areas and 
made a breakthrough with the contract responsibility 
system on a household basis with remuneration linked to 
Output. It was a natural requirement and the natural 
result of the fact that the peasant issue had become a 
unique point in China's situation. The successful promo- 
tion of the rural reform was a great move that fell in with 
the wishes of the public and the most vivid manifesta- 
tion of the building of socialism with Chinese character- 
istics by relying on the masses’ initiative and practical 
experience. 3) By integrating the people's immediate 
interests and long-term interests, they designated elimi- 
nating poverty, solving problems related to basic food 
and clothing, and achiev:1g moderate prosperity as three 
major strategic steps 1 the modernization of China and 
the great ambition of the Chinese nation. By so doing, 
they built the path of socialism with Chinese character- 
istics on the basis of close links with the interests of the 
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masses and won the enthusiastic participation of the 
broadest masses. 4) They emphasize that all the lines, 
principles, and policies of reform and development must 
aim at making the people feel happy and at ease. For this 
reason, it is imperative to adhere to the basic line of “one 
center, two basic points” for 100 years without wavering 
and regard the constancy of policy, conformity to the 
popular will, and stability of public feeling as the most 
reliable guarantee for the path of socialism with Chinese 
characteristics and where the most fundamental hope of 
China’s socialist modernization lies. These theories and 
practices have immensely aroused hundreds of millions 
of people’s will to participate, enthusiasm, and creativity 
and have enabled us to keep forging ahead on the road of 
socialism with Chinese characteristics with the con- 
certed efforts of the people. This way, we will certainly 
be able to build our country into a powerful, democratic, 
civilized, and modernized socialist country step by step. 


Commentator Discusses Improving Leadership 


HK2405064793 Beijing RENMIN RIBAO in Chinese 
20 May 93 p 1 


{Commentator’s article: “‘Attach Importance to 
Resolving Practical Problems—Further on Improving 
Leadership Style”} 


[Text] The news has recently got around that major 
leaders of some provincial and municipal party commit- 
tees and governments have gone to the grass roots for 
on-the-spot work and, although they have not spent 
much time there, they have resolved many practical 
problems closely related to economic and social devel- 
opment. This has won very good comments from all 
circles in society. Going down to the grass roots to do 
practical things is a leadership style worth promoting. 


At present, some leading cadres spend a long time at the 
grass roots but do not produce obvious practical results. 
They are satisfied with visiting, seeing, and observing; 
make some cursory observations; and repeat some rig- 
idly principled views. As for the actual problems voiced 
by the grass roots and the contradictions that need 
immediate resolution, they avoid them wherever pos- 
sible. They do not look for achievements but only want 
to live in peace with people. In this way, they have 
deviated from the original purpose of visiting the grass 
roots. 


We say that cadres go down to the grass roots and 
conduct investigations because they have to discover 
problems and resolve them, not just because they have to 
go there or they have to conduct investigations. The 
process of investigation and study should be one to 
discover and resolve problems. Leading cadres who fail 
to discover and unearth problems sensitively while they 
are at the grass roots, or who are unwilling or cannot 
resolve problems even though they have discovered 
them, are unqualified. 


When we say resolving problems we mainly mean that, 
through investigation and study at the grass roots, 
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leaders listen to the opinions and voice of the masses, 
understand their contradictions and problems in their 
real work, discover and sum up the new things and new 
experiences created by the masses in the practice of 
reform, and put forward ideas and methods for the 
resolution of these problems, so that the policy decisions 
we make and the policies we formulate conform to 
reality and to popular will and so that they can help 
promote various jobs. 


Some problems involve the interests of various quarters 
and various areas and are really very difficult to resolve. 
Such being the case, it is all the more necessary for 
leading cadres to personally understand them and 
resolve them. They should, on the basis of clarifying the 
situation, coordinate relations among the various quar- 
ters, make policy decisions resolutely, and dare to make 
decisions decisively. In order to achieve this, the most 
important thing is to have a high degree of dedication 
and a sense of responsibility and sincerely and whole- 
heartedly do practical things for the masses, continu- 
ously enhancing the ability to resolve actual problems. 
With these two qualities, it will not be difficult to find 
ways and methods to resolve even the more knotty 
contradictions and problems. Of course, leaders must 
guard against exceeding their power by involving them- 
selves in specific matters and meddling in things which 
they should not. 


At present, most of the leading cadres working at the 
forefront are in the prime of life. They should consider 
resolving problems, especially big problems, among the 
grass roots as a good opportunity to accumulate experi- 
ence and improve their skill. In the history of the CPC, 
the skill of vast numbers of leading cadres has come 
through tempering in their actual struggle. We believe 
that in the course of going down to the grass roots to 
resolve problems, they will surely continuously improve 
leadership and more outstanding leading cadres will 


appear. 


Jiang Meets Armed Police CPC Committee 
Members 


HK2405072593 Beijing JIEFANGJUN BAO in Chinese 
15 May 93 p 1 


[Report by reporter Chen Shenggeng (7115 3932 1649): 
“Chinese People’s Armed Police Force CPC Committee 
Holds Enlarged Meeting To Discuss Uplifting Police 
Force Construction To New Level”’] 


[Text] Beijing, 14 May (JIEFANGJUN BAO} This 
morning, at the Great Hall of the People, Jiang Zemin, 
general secretary of the CPC Central Committee and 
chairman of the Central Military Commission, cordially 
met with all the representatives participating in an 
enlarged meeting of the Armed Police Force party com- 
mittee. Also present on this occasion were Liu Huaqing, 
CPC Central Committee Political Bureau Standing 
Committee member and vice chairman of the Central 
Military Commission; Zhang Zhen, vice chairman of the 
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Military Commission; Ren Jianxin, member of the CPC 
Central Committee’s Secretariat and secretary of the 
Central Commission of Political Science and Law; Luo 
Gan, state councillor and concurrently secretary general 
of the State Council; Zhang Wannian, Yu Yongbo, and 
Fu Quanyou, members of the Central Military Commis- 
sion; Zeng Qinghong, director of the CPC Central Com- 
mittee General Office; Tao Siju, minister of public 
security; and Li Changan, deputy secretary general of the 
State Council, in the company of Commander Ba 
Zhongtan and Political Commissar Zhang Shutian of the 
Armed Police Force. 


The main topics for discussion at the current enlarged 
meeting of the Armed Police Force party committee are 
to conscientiously study and implement the guiding idea 
of the instructions from the party’s central authorities, 
the State Council, and the Central Military Commission, 
and to study how to keep up with the new developments 
of reform and opening up, seize the opportunity, and 
raise the development of the Armed Police Force to a 
new level. This reporter has learned from the enlarged 
meeting that the Armed Police Force, while upholding 
the principle of quality-oriented development of the 
Armed Police Force last year, comprehensively 
improved itself, faithfully performed its sacred mission 
of safeguarding state security and social stability, per- 
fectly fulfilled its key function in performing routine 
duties and handling emergency incidents as well as other 
tasks, ensured absolute safety in specific missions, and 
perfectly carried out more than 10,000 important non- 
regular security protection operations. All Armed Police 
Force units played active parts in the comprehensive 
operation to consolidate public security. The mobile 
force section, in particular, committed one-third of its 
personnel to armed police patrol operations in more than 
300 large and medium cities, thus giving full play to its 
role as a task and crack force in fighting criminal 
activities and safeguarding public security. The vast 
number of Armed Police Force officers and rank and file 
actively plunged into fighting disaster and relief mis- 
sions, rescued more than 9,400 people who were in peril 
and saved more than 31,000 metric ton of goods. 


To better fulfill the functions and duties of the Armed 
Police Force and to make greater contributions to the 
preservation of state security and social stability, Armed 
Police Force Commander Ba Zhongtan, when taking the 
floor during the meeting, stressed the necessity to make 
great efforts to build the Armed Police Force into an 
invincible iron army which “has political integrity, has 
perfectly mastered military skills, has a fine work style, 
observes strict discipline, and enjoys efficient logistic 
support.” To accomplish this goal, the Armed Police 
Force’s party committee suggested that efforts be made 
to urge Armed Police Force members to thoroughly 
study the guideline laid down by the 14th CPC National 
Congress and to arm the Armed Police Force with the 
theory on building socialism with Chinese characteris- 
tics; effective measures be taken to ensure good perfor- 
mance of duties and to provide stronger safeguards in 
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the interests of accelerated reform, opening up, and 
modernization; strategic importance be truly attached to 
education and training with a view to further enhancing 
the Armed Police Force's ability to perform routine 
duties and deal with emergency incidents; the quality of 
the Armed Police Force’s leading body and its cadres be 
further improved, thus ensuring the party’s absolute 
leadership over the Armed Police Force in terms of the 
personnel lineup; real efforts be made to strengthen 
regular ideological work and administration and 
enhance the overall quality of grass-roots organizations; 
and that the Armed Police Force’s logistic support capa- 
bility be further improved with a view to keeping up with 
the developing situation and to perfectly fulfilling all the 
tasks. 


Reportage on CPPCC National Committee 2d 
Session 
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[Text] Beijing, 20 May (XINHUA)}—At the ongoing 
Second Session of the Eighth Chinese People’s Political 
Consultative Conference [CPPCC] National Committee 
today, 19 Standing Committee members made sugges- 
tions on how to further reform and improve CPPCC 
operations. To achieve this, they said, the most impor- 
tant thing the Eighth CPPCC National Committee must 
do is to find a good angle, take note of its special 
features, and take measures whereby it fulfills its duties 
in providing political consultations and exercising dem- 
ocratic supervision more satisfactorily. 


Li Ruihuan, chairman of the CPPCC National Com- 
mittee, attended the meeting; and vice chairmen Dong 
Yinchu and Ann Tse-kai, respectively, presided over the 
morning and afternoon sessions. 


Standing Committee Member Zhou Tongshan said: To 
succeed in providing consultations and supervision, the 
special committees must give full play to their roles. 
These committees are working organs through which the 
CPPCC National Committee carries out its day-to- day 
activities. I suggest that the special committees establish 
regular contacts with relevant government departments 
so as to understand their policies, exchange views with 
them, and even work with them in conducting investi- 
gations and studies. In this way, the views and sugges- 
tions put forward will be more practical and will be truly 
useful for making decisions. 


Standing Committee Member Jian Tiancong pointed out 
that CPPCC National Committee members should con- 
duct in-depth investigations and studies of major prob- 
lems in society today, such as those concerning public 
order, counterfeit and inferior products, and indulgences 
in lavish food and drink, and then come up with solu- 
tions that can help the National People’s Congress and 
the government deal with these problems effectively. 


Standing Committee Member Tao Kaiyu [7118 7030 
5940] said: This phrase—‘choosing a good angle and 
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giving full play to strengths”—<can also be useful for the 
CPPCC National Committee in handling its Hong Kong 
and Macao affairs. How to implement the concept of 
“one country, two systems” in Kong Kong and Macao, 
how to implement basic laws, and how to make the 
transitions of powers in Hong Kong and Macao a success 
involve political, economic, cultural, and banking exper- 
tise. This being the case, we should conduct more inves- 
tigation and study, give full play to our expertise, and 
give the government the necessary advise. 


When he took the floor, Standing Committee Member Li 
Liaoyuan [2621 5578 3293] expressed his views in five 
areas concerning how to improve CPPCC operations: |) 
The CPPCC should take note of its attributes—that it is 
a united front, that it is composed of different parties, 
that its functions are consultative, and that it is a 
democratic institution—and bring the roles of these 
attributes into play; 2) the CPPCC should have the 
courage and the ability to handle and discuss important 
issues; 3) the CPPCC should work as quickly as possible 
to perfect the mechanisms governing its consultative and 
supervisory activities, and it must combat the casual 
attitude; 4) it should give full rein to the roles played by 
its special committees; and 5) it should attach impor- 
tance to submitting motions and see to it that members 
perform more competently in getting involved in state 
affairs. 


Standing Committee Member Chen Mingshao said: If 
the CPPCC wants to give full play to its role in political 
consultations and democratic supervision, it must, on 
the basis of conducting investigation and study, put 
forward insightful suggestions while providing consulta- 
tions On important national policies, important political 
events, and major problems cropping up during eco- 
nomic and social development so that decisions are truly 
discussed before they are made, and so that decisions can 
be more appropriate, more scientific, and more prac- 
tical. The current situation shows that while our consul- 
tative services are acceptable, our supervision is obvi- 
ously inadequate and has to be improved. During its 
term of office, the Eighth CPPCC National Committee 
must truly standardize, systematize, and institutionalize 
its democratic supervision. 


Standing Committee Member Ma Pinfang [7456 0756 
5364] said: The masses of the people now pay the 
greatest attention to two issues: One is the economy, the 
other is politics. The CPPCC should be eager to meet the 
needs of the state, give play to its superiority in special- 
ized personnel, concentrate efforts on investigation and 
study, and help the government put forward proposals 
with high standards. 


In his speech, Standing Committee Member Zhu 
Yuancheng (2612 0337 2052] expressed the hope that 
the CPC would conscientiously help and support the 
democratic parties in their efforts to make a good job of 
Organizational development. He suggested: First, it is 
necessary to step up the study and propaganda of general 
and specific united-front policies; second, the CPC 
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should help the democratic parties discover and train a 
new generation of representative figures. 


Nie Ronggui, chairman of the Sichuan Provincial 
CPPCC Committee, pointed out in his speech: The 
CPPCC is facing a good situation and has plenty of scope 
for playing a good role; this has enhanced our confidence 
in doing a good job. Nevertheless, we should also be able 
to see the lack of a set of standardized and institution- 
alized practices for giving play to the CPPCC’s superi- 
ority, lifting the CPPCC’s work to a new level, further 
improving its role in political consultations and demo- 
cratic supervision, and giving good play to the CPPCC 
members’ enthusiasm, initiative, and creativity. As a 
result, a high degree of arbitrariness has been involved in 
its work. To put an end to this situation, we should 
improve understanding, establish a set of rules to follow, 
straighten out relationships, upgrade the quality of con- 
sultation and supervision, and widen the scope of the 
CPPCC’s work. 


Standing Committee Member Zou Chenglu hopes to 
further encourage the free airing of views and keep a 
clear channel to make the situation at the lower levels 
known to the higher levels and really bring into play the 
CPPCC’s role in political consultations and democratic 
supervision. 


Standing Committee Member Ge Zhicheng believes that 
it 1S necessary to invigorate and substantiate the 
CPPCC’s work. To invigorate the work means we should 
give play to our initiative and creativity as well as create 
a democratic and harmonious environment. Political 
consultations and democratic supervision could exist 
only under a lively situation. To substantiate the work 
means to center on some hot issues arising amid the 
reform, opening up to the outside world, and economic 
construction to offer advice, contribute efforts, and carry 
out our work in a down-to-earth manner. 


In his speech, Standing Committee Member Feng Lida 
elaborated on the Chinese characteristics of the CPPCC 
system. He pointed out: Political consultation is an 
important form of socialist democracy in our nation, 
which helps arouse the enthusiasm of various quarters 
and keeps the vast number of the masses informed of 
state policies and laws. Democratic supervision is dif- 
ferent from the legally binding supervision carried out by 
the people’s congresses. Democratic supervision takes 
the form of criticisms and suggestions based on investi- 
gation and study. 


Standing Committee Member Guan Shixiong said: New, 
hitherto unknown problems have kept emerging under 
the new circumstances of our establishing and devel- 
oping a socialist market economic system. It is even 
more necessary for CPPCC members—who come from 
various democratic parties, mass organizations, nation- 
alities, and religions and act as representatives of dif- 
ferent circles—to build closer flesh-and-blood ties with 
the masses through inspection and investigation. In this 
way they will also be able to find out the condition of the 
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people and get hold of first-hand information which 
would bring them real knowledge and deep insight as 
well as realistic and feasible views and suggestions with 
greater weight and of a better quality and standard, and 
would enable them to play an even better part in gov- 
ernment and political affairs, political discussions, polit- 
ical consultations, and democratic supervision. Good 
inspections and investigations are an important means 
for the CPPCC to get more fully involved in political 
consultations, carry out supervision even more effec- 
tively, and play an even better part in government and 
political affairs as well as political discussions. 


Standing Committee Member Su He pointed out: Com- 
rade Xiaoping has repeatedly stressed the need to seize 
opportunities; I think the CPPCC also should seize the 
opportunity in carrying out the work. What is the 
CPPCC’s opportunity? I believe it should be the oppor- 
tunity for us, the CPPCC, to give better play to our 
unique superiority as a united front organization in 
uniting and mobilizing various democratic parties, mass 
organizations, nationalities, the vast contingent of intel- 
lectuals, and 30 million patriotic Overseas Chinese to 
Strive to build a strong China under a new international 
and domestic setup and situation—particularly with the 
situation of rapid national economic development. 


In his speech, Standing Committee Member Jing 
Shuping expressed the hope of further strengthening 
economic and trade contacts with Taiwan and encour- 
aging Taiwan compatriots to invest in the mainland to 
push for the early accomplishment of the great cause of 
national reunification. 


Standing Committee Member Xu Simin [1776 0934 
3046] said: As Hong Kong is the intermediary for 
cultural, economic, and political links between the two 
sides of the Taiwan Strait, we should give further play to 
the role of CPPCC National Committee members from 
the Hong Kong region, so as to cope with the needs of 
changing circumstances. 


Standing Committee Member Luo Guanzong spoke on 
further improving religious work. He said: The party 
Central Committee and the State Council have attached 
great importance to properly handling religious issues 
and conscientiously protecting citizens’ rights and 
freedom of religious beliefs, thus bringing about remark- 
able results in the nation’s religious work. He hopes to 
further implement the party's religious policy and put an 
end to violations of the policy. 


In his speech, Standing Committee Member Qian Liren 
emphatically discussed the relationship between the 
development of a market economy and the promotion of 
clean administration. He believes that the key to simul- 
taneously enlivening the economy and maintaining 
impartiality and honesty in government organizations 
lies in accelerating the establishment of a set of norms for 
government conducts in the course of changing the 
system. This 1s an issue of fundamental importance. 
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Standing Committee Member Zhang Zhigong believes 
that educational undertakings and the development of 
the legal system should be complementary and should 
help each other forward. While strengthening the devel- 
opment of the legal system helps promote the develop- 
ment of educational undertakings, the development of 
educational undertakings in turn provides the ground- 
work for strengthening the development of the legal 
system. 


In his speech, Standing Committee Member Huang 
Daneng [7806 1129 5174] emphatically discussed the 
vigorous promotion of product quality. He pointed out: 
As product quality is a major issue that concerns the 
immediate interests of thousands upon thousands of 
families and that have everyone's concern, it should 
under no circumstances be taken lightly. Product quality 
can never be reflected by output value; i is exactly 
because of this reason that it has often been treated as a 
“soft index” by people. Without good quality, however, 
there would be no output, no economic returns, and no 
foothold in the market economy. Our pressing task of the 
moment is to remind the various circles in society— 
some competent departments and enterprise leaders in 
particular—to pay increasing attention to quality as 
economic development picks up speed. 


CPPCC National Committee Vice Chairmen Ye Xuan- 
ping, Wu Xueqian, Yang Rudai, Wang Zhaoguo, Ngapoi 
Ngawang Jigme, Seypidin Aze, Hong Xuezhi, Deng 
Zhaoxiang, Hu Sheng, Qian Zhengying, Su Buging, Sun 
Fuling, and Ma Man Kei attended the meeting. 


Discussions Continue 21 May 
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[By correspondents Sun Yong (1327 0516) and Niu 
Changzheng (3662 7022 1767)] 


[Text] Beijing, 21 May (XINHUA) —The Second Session 
of the Eighth National Committee of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] con- 
tinued its meeting this morning. Standing committee 
members made many useful suggestions on how to 
successfully carry out the work of the new term of the 
CPPCC National Committee. 


When standing committee Member Chen Haozhu took 
the floor, he said: The CPPCC National Committee's 
special committees are important work organizations for 
the committee to organize members to conduct day- 
to-day activities, political consultations, and democratic 
supervision. The subjects chosen by the special commit- 
tees for survey and study should be major issues that 
concern important national policies and have a bearing 
on the national economy and the people's livelihood: 
and their contents should be forward-looking and. in 
particular, should concern issues that functional depart- 
ments want to solve but have not solved yet. When 
conducting survey and study, the special committees 
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must avoid formalism, gaining only a superficial under- 
standing through cursory observation, or just hearing 
reports. Instead, they should conduct on-site survies so 
they may gain truthful material and write significant, 
readily operable reports welcomed by functional depart- 
ments. 


Standing committee member Hu Honglie [5170 7703 
3525] believed: Since the CPPCC National Committee is 
a consultative and supervisory organization, it has the 
right to understand government administration and 
operation. However, it must avoid direct participation. 
Government functional departments should conduct 
more consultations with the CPPCC National Com- 
mittee, while the latter also has the mght to request 
discussions with the government. The CPPCC should 
stress running a clean government when it supervises 
government operation. Its effective supervision is partic- 
ularly needed at a moment when the market economy is 
enjoying vigorous development to enable reform and 
opening up to forge ahead along a correct course. 


When standing committee member Liao Yanxiong took 
the floor, he suggested that CPPCC organizations at all 
levels strengthen the building of themselves to success- 
fully conduct consultation and supervision. He said: We 
must improve the legal system when we progress from 
the planned economy to the socialist market economy. 
The CPPCC National Committee must also systematize 
and standardize its work and avoid carrying out its work 
at random. He suggested that detailed rules and regula- 
tions for implementation be formulated while the Con- 
stitution of the CPPCC is being amended to make its 
work more readily operable. 


Standing committee member Jiang Zhenghua suggested 
in his written speech that the CPPCC National Com- 
mittee combine experts and members who have worked 
in government departments when conducting surveys of 
the major issues now confronting our country. He said: 
When I discussed and participated in government and 
political affairs in my capacity as a professor, I spent 
more time considering how a job should be handled. 
Working in a government department now, I spend more 
time considering how a job should possibly be handled 
and how it can be accomplished. I suggest that the 
CPPCC National Committee organize members special- 
izing in different fields of endeavor to work together 
when conducting surveys of a special subject so as to 
make its supervision more effective. 


Standing Committee Members Tang Shubei, Jiang 
Xiaogin [1203 4562 3830], and Wu Cangping also took 
the floor at this morning's meeting. 


Li Ruihuan Addresses Closing 
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[By reporters Niu Changzheng (3662 7022 1767) and 
Sun Yong (1327 0516)] 
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[Excerpts] Beijing, 21 May (XINHUA) —The five-day 
second meeting of the Eighth National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] Standing Committee closed in Beijing today. 
At the closing ceremony, CPPCC National Committee 
Chairman Li Ruihuan stressed: The CPPCC is our 
country’s most extensive patriotic united front organiza- 
tion. In initiating a new aspect in CPPCC work in the 
future, CPPCC organizations at all levels and all mem- 
bers should do their work with more initiative, con- 
sciousness, and creativeness. [passage omitted] 


At today’s meeting, standing committee members 
approved the decision on the proposed partial amend- 
ment to the “Constitution of the CPPCC” and the 
namelist of chairmen, vice chairmen, and members of 14 
special committees of the Eighth CPPCC National Com- 
mittee. The meeting appointed Zheng Wantong as 
deputy secretary general of the CPPCC National Com- 
mittee. 


Ye Xuanping, vice chairman of the CPPCC National 
Committee, chaired today’s meeting. Vice Chairmen Wu 
Xuegian, Yang Rudai, Wang Zhaoguo, Ngapoi Ngawang 
Jigme, Seypidin Aze, Hong Xuezhi, Deng Zhaoxiang, Hu 
Sheng, Qian Zhengying, Su Buging, Dong Yinchu, Sun 
Fuling, An Zijie, and Ma Wangqi attended the meeting. 


‘Excerpts’ of Speech 
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[“Excerpts” of speech by Li Ruihuan, chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) at the Second 
Standing Committee Meeting of the Eighth National 
CPPCC Committee on 21 May 1993} 


[Text] Beijing, 21 May (XINHUA}— 
1. 


The current meeting has given members more floor time. 
During the five-day meeting, four days were devoted to 
discussions by members, many of whom expressed excel- 
lent and very important opinions. While members lis- 
tened to speeches by fellow members, leaders also lent 
their ears to the speeches. What do you think of the way 
this meeting was conducted? Our real intention ts to give 
more members the opportunity to speak, and to hear the 
opinions of more members. 


To leading organs and cadres, allowing more people to 
speak and listening to more opinions is not only a matter 
of how a meeting is conducted but also is a matter of 
mass viewpoints, democratic styles, and legal concepts. 
The CPPCC is an organization which represents the 
broadest united patriotic front in our country; it covers 
many sectors and maintains contacts with large numbers 
of people. During CPPCC meetings, everybody should 
be given ample opportunity to reflect the views and 
demands of the people he or she represents. The CPPCC 
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is an important forum for fostering the socialist democ- 
racy, and CPPCC meetings should encourage the free 
airing of views so that people can express all kinds of 
opinions and proposals. Based upon a committee 
system, the CPPCC Standing Committee should hold 
full consultations, listen to a wide spectrum of views, and 
sum up correct opinions from all quarters when studying 
issues. 


To make a meeting successful is now a matter which 
merits attention and examination. A meeting should be 
an essential forum for shaping a common understanding 
and promoting work, an important way to analyze cir- 
cumstances and solve problems, and an effective means 
for rallying and organizing the people. Some current 
meetings, however, are poorly conducted and inefficient, 
and they have failed to play their due positive roles. For 
instance, some meetings unduly stress pomp and circum- 
stance. Outwardly humming with activity, these meet- 
ings are, in fact, devoid of any substance because they do 
not study ways to solve problems. Some meetings, while 
intended as a forum for popular discussions to absorb all 
useful ideas, end up with leaders hogging the floor and 
largely spouting hollow remarks, platitudes, misleading 
speeches, and correct yet useless utterances. Such meet- 
ings have dampened popular enthusiasm, have been a 
waste of valuable time, and have adversely affected 
practical work. 


Meetings predominate at CPPCC activities. We should 
work hard to make all CPPCC meetings successful, 
lively, and fruitful. When holding meetings in the future, 
we should make full preparations, carefully choose our 
agenda, and issue circulars before the meetings. During 
the meetings, we should foster a democratic and harmo- 
nious atmosphere by encouraging the democratic prac- 
tices of airing views frankly and exchanging views with 
each other. We should devote timely and serious atten- 
tion to speeches made during meetings, ensuring that all 
opinions and proposals will be forwarded to appropriate 
quarters in order to obtain results. 


Regarding the basic principles governing the CPPCC, 
leaders of the older generation and the CPC Central 
Committee, with Comrade Jiang Zemin at the core, have 
offered many brilliant expositions, which I am not going 
to repeat. Based on speeches made during the meeting, I 
will, however, make a few comments on the specially 
important role which the CPPCC plays in promoting the 
socialist democratic construction and in maintaining 
long-term social stability. 


Democracy represents an inevitable trend of historical 
development, an important sign of social progress, a 
general popular demand, and a goal which the CPC, 
various democratic parties, and democrats with no party 
affiliation have worked over the years to achieve. The 
CPC raised the new democratic banner when it led the 
Chinese people to topple the three big mountains [impe- 
rialism, feudalism, and bureaucrat-capitalism] to pave 
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the way for the founding of New China. An important 
goal of our active pursuit of political reform since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee is to expand the socialist democracy. We have 
always considered ourselves to have achieved significant 
gains in this respect. Nonetheless, we are still far from 
fulfilling our mission. Democratic construction has 
always been an important stage in the process of building 
socialism with Chinese characteristics. Moreover, we 
have all along maintained that democracy is relative, 
historical, and concrete, in that a certain type of democ- 
racy invariably relates to a given era and corresponds 
with the levels of political, economic, and cultural devel- 
opment of a given society. China is a large country with 
a population of more than 1.1 billion. Before we 
achieved victory in our revolution, China was a semico- 
lonial and semifeudal society without any democratic 
traditions. Because it is still in the primary stage of 
socialism, its overall educational and cultural levels are 
rather low, with uneven development in various areas. 
The passage from a highly centralized planned economy 
to a socialist market economy will ineluctably engender 
many complex contradictions and problems, which dic- 
tate that our country must foster democracy in light of its 
conditions and the fundamental interests of its people, 
and that it must proceed on the basis of unity and 
stability, consolidate and expand social and political 
unity and stability, and help promote economic and 
social development on the basis of economic construc- 
tion. Comrade Xiaoping once said: “Our ultimate objec- 
tive is to develop our socialist democracy, but we cannot 
do so hastily."’ Hasty actions without regard for national 
conditions would undermine social stability, giving nse 
to national chaos [hun luan 3236 0052] and impeding 
economic development. In a large country like ours, 
what kind of situation would chaos lead to? It would lead 
to a catastrophe, making it impossible for us to talk 
about anything, “including democracy, the ‘double- 
hundred’ policy, and so on.” It would only lead to 
destruction rather than construction, and “popular suf- 
fering” rather than democracy. Some foreign countries 
are now talking about our democracy. Some do so 
because they do not understand the situation, some have 
ulterior motives, but some have indeed pointed out 
where we need to improve. We should analyze these 
comments soberly and treat them differently. In short, 
we must ensure that China’s democratic construction, 
like economic construction, is characteristic of China; 
that it conforms to China's conditions and is even based 
on the Chinese nation’s cultural heritage, moral con- 
cepts, and way of thinking; and that it should be 
advanced actively but steadily. 


The CPPCC was founded by the CPC, various demo- 
cratic parties, and democrats with no party affiliation 
after careful considerations of our country’s conditions 
during the protracted revolutionary struggle. Since the 
day of its incemt:on. i" has served as an important 
organization foi vur atry’s democratic construction, 
integrating efforts i: . ster democracy with those aimed 
at safeguarding national stability and promoting social 
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progress. To be sure, our country must rely on efforts in 
various sectors for its democratic construction, including 
those aimed at upholding and improving the people's 
congress system and the CPC-led system of multiparty 
cooperation and political consultation, at promoting 
reform of the state leadership system, at strengthening 
democracy at the grass-roots level, and at protecting the 
various democratic rights and interests of the people. As 
far as the CPPCC is concerned, its concrete organiza- 
tional structure and operational mode are not without 
defects. History has, nevertheless, confirmed its special 
Status and role, originality, and effectiveness in our 
country’s democratic construction. In this sense, we 
cannot but recognize the CPPCC’s importance if we are 
to recognize the importance of democracy and stability; 
we must seriously study and fully exploit the CPPCC’s 
role if we are to recognize the need to develop democracy 
while maintaining stability. 


This meeting has elected members to the 14 special 
committees. The CPPCC’s special committees are work 
Organizations that rally members to conduct regular 
activities and serve as an important base from which the 
CPPCC performs its political consultation and demo- 
cratic supervisory functions, and from which it helps 
administer and discuss state affairs. 


To help the special committees perform their tasks more 
successfully, we must jointly conduct explorations 
during the course of practice. One thing is certain: We 
must consider the CPPCC’s conditions, develop its 
strong points while averting its weaknesses, and harness 
its strengths. What are the CPPCC’s strengths? At a 
minimum, they are reflected in the following areas: |) 
Staffed by a galaxy of talent and equipped with a vast 
store of intellectual resources, the CPPCC can conduct 
in-depth studies of certain issues of wide-ranging, major, 
and profound significance. 2) With a broad representa- 
tive base and a wealth of information, the CPPCC can 
reflect the views, wishes, and demands of people from all 
circles. 3) With its independent status and breadth of 
vision, it can offer relatively objective opinions and 
suggestions. 4) With its access to various circles and the 
central authorities, it can serve as a democratic conduit. 
Judging by these strengths, we can see ample opportunity 
for the CPPCC’s special committees to carry out their 
work. The important thing is that we must carefully set 
our agenda. The CPPCC can attend to many affairs on 
its own. For instance, knowledgeable people in all trades 
and professions have made many educated and 
insightful suggestions regarding the four modernizations, 
a substantial number of which have remained at the 
grass-roots level or have been lost among the people 
because of structural deficiencies, the absence of proper 
channels, bureaucratism, and other factors. The 
CPPCC’s special committees would perform a very 
meaningful task if they mobilize their members to sys- 
tematically and methodically gather and sort out these 
opinions and suggestions, then forward them—by 
exploiting the CPPCC’s special status—to leading organs 
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for study and decisionmaking. The CPPCC can play a 
coordinating role in other matters. Examples include 
devcloping science, technology, and education; pro- 
moting culture and art; establishing extensive contacts 
with people abroad; and promoting the motherland’s 
reunification. The CPPCC’s special committees can 
devise strategy because they are staffed by many special- 
ists and people who are enthusiastic and conversant with 
work in these areas; relevant government departments 
also hope that the CPPCC will make contributions in 
this regard. We must, however, remember that the 
CPPCC’s main function is to help administer and dis- 
cuss state affairs, and that it largely consists of veteran 
and second-line comrades, as well as comrades serving in 
concurrent capacities. Certain things are beyond the 
CPPCC’s reach, and the CPPCC should not force self 
to handle those things. 


To improve their work, the CPPCC’s special committees 
should rely on the CPPCC itself while strengthening 
contact and cooperation with all social sectors. First, we 
should allow all CPPCC members to fully perform their 
functions. CPPCC members who sit in on the special 
committees, after all, constitute a minority. The national 
CPPCC committee should take all necessary measures to 
recruit other members, especially those outside Beijing. 
to its special committees. Second, we should increase 
cooperation with local CPPCC committees, which have 
their own traits and strengths, and maintain contact with 
all sorts of skilled personne! in various circles. Should 
the special committees under the national CPPCC com- 
mittee increase cooperation with local CPPCC commit- 
tees in Carrying out their tasks, they can achieve more 
realistic and widely applicable results in their investiga- 
tions and studies. They can also further enhance rela- 
tions between the national CPPCC committee and its 
local counterparts. Third, we should maintain close ties 
with various democratic parties. The CPPCC’s special 
committees should and can conduct al! types of cooper- 
ation in all areas with various democratic parties and the 
All-China Federation of Industry and Commerce. Exam- 
ples include jointly making motions, and jointly con- 
ducting or commissioning investigations and studies. 
Fourth, we should stress cooperation with party and 
government departments. Being on the front line, party 
and government departments understand the prevailing 
situation, develop policy, and possess human, material, 
and financial resources. Close cooperation in studying 
certain important matters can encourage the CPPCC’s 
special committees and relevant party and government 
departments to supplement each other's strengths, facil- 
itating the conversion of the CPPCC’s opinions— 
developed in the course of helping administering and 
discussing state affairs—into policy ideas and policy 
measures. The CPPCC’s special committees should 
increase cooperation with their counterparts under the 
National People’s Congress; they should also cooperate 
with each other. CPPCC organs should facilitate the 
work of the special committees, provide assistance, and 
coordinate relations among different quarters. 
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IV. 


You want me to discuss the current economic situation. 
Let me make a brief report on it in accordance with the 
relevant guidelines issued recently by the CPC Central 
Committee. 


Comrade Deng Xiaoping’s important talks made during 
his southern China inspection tour and the convocation 
of the 14th CPC National Congress have greatly inspired 
people of all nationalities across the country. The minds 
of the broad masses of the cadres and the people have 
become more emancipated, and they have had an 
unprecedented unified understanding of the theory of 
building socialism with Chinese characteristics and the 
basic line of “one central task and two basic points.” We 
have remarkably accelerated the pace of reform and 
opening up and have made new achievements that have 
attracted worldwide attention. 


On the whole, the current economic situation is good, 
but there are some problems to which we must attach 
great importance. The central authorities are paying 
great attention to these problems and have successively 
adopted a series of measures; in addition, they have 
emphasized the necessity of unifying our understanding 
of the economic situation. While we should seize the 
opportunity to accelerate development, we should also 
sum up experience in a timely manner and earnestly 
solve conspicuous problems to avoid great losses during 
the course of our advance. The present situation shows 
that some of the aforesaid conspicuous contradictions 
and difficulties have been overcome while others have 
been alleviated, thanks to the concerted efforts made by 
central and local authorities. 


We are practicing a market economy under socialist 
conditions. During the course of establishing the new 
socialist market economy under these conditions, some 
contradictions and problems are unavoidable and must 
be solved: For instance, how to change enterprises’ 
operating mechanisms and revitalize the operations of 
large and medium-size state enterprises; how to improve 
macroeconomic regulation and control so that economic 
development will not be out of control while it is being 
decontrolled and enlivened; how to alleviate contradic- 
tions caused by unfair distribution in society—giving 
consideration to efficiency and fairness; how to coordi- 
nate economic relations between the coastal areas and 
the inland areas of China so that the momentum of 
development in coastal areas will not be affected—and 
so that development in inland areas can be expedited; 
how to find a way out for surplus labor force in rural 
areas so that jobless people there will become creators of 
social wealth; how to promote administrative ethics and 
crack down on corruption so that public functionaries of 
the state can perform their duties honestly; how to crack 
down on all kinds of crimes so as to create a safe working 
and living environment for the masses; and how to 
intensify the spiritual construction, change social habits, 
and foster the fine traditions of plain living and building 
the country diligently and economically, and so forth. 
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The aforesaid problems are problems accompanying our 
advance and development, as well as the practical prob- 
lems in front of us. They are the major problems that 
affect the overall situation and are quite difficult to 
solve. We must face them squarely and not evade them. 
We must find a way out in the course of deepening 
reform, instead of simply repeating old practices. We 
must concentrate our time, attention, and efforts to 
make systematic, careful, and thorough investigation 
and study, instead of taking chances or hasty actions. 
Since economy is the foundation, changes in the eco- 
nomic situation will tremendously affect political or 
other situations. To do a good job in participating in the 
administration and discussion of state affairs, the 
CPPCC should be concerned about the economy, study 
economics, subordinate its work to economic construc- 
tion—the central task—make its work serve economic 
construction, and contribute to economic construction. 
We believe that we certainly can overcome the difficul- 
ties accompanying our advance and promote sound 
economic development as long as people across the 
country enhance their vigor and work hard with one 
heart and one mind under the leadership of the CPC 
Central Committee with Comrade Jiang Zemin at its 
core and under the guidance of Comrade Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics. 


Luo Gan Speaks on Administrative Reform 


OW2205195193 Beijing XINHUA Domestic Service in 
Chinese 0818 GMT 18 May 93 


[By reporter Chen Yan (7115 7159)] 


[Text] Beijing, 18 May (XINHUA)}—At the Second 
Congress of the China Administration and Management 
Society [zhong guo xing zheng guan li xue hui 0022 0948 
$887 2398 4619 3810 1331 2585], which opened today, 
Luo Gan, state councilor and secretary general of the 
State Council pointed out: The objectives of reforming 
the administrative and management systems and gov- 
ernment institutions are to establish an administrative 
and management system with Chinese characteristics 
and comprehensive functions, a system which conforms 
to the requirements of a socialist market economy and 
which is rationally structured, harmoniously operating, 
and flexible and highly efficient. The fundamental 
responsibilities of government administration and man- 
agement are to provide quality services to enhance 
economic and social development. 


It has been learned: In an effort to meet the requirements 
of reform in administrative and management systems 
during China’s economic restructuring and to enhance 
the scientific progress of China's administration and 
management, the society was founded in October 1988. 
In recent years, society has done a lot of highly fruitful 
work in promoting reform in China's administrative and 
management systems. 
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Luo Gan said in his speech: Since China carried out 
reform and opening up, various social and economic 
fields have undergone tremendous changes. We have 
made reiatively major progress in conducting reform in 
administrative and management systems and organiza- 
tional restructuring and have had some successful expe- 
riences. However, this progress and these successful 
experiences have failed to meet the requirements for 
deepening economic restructuring. We still need to grad- 
ually establish an administrative and management 
system that suits the new situation, and to continue to 
upgrade the government performance’s standards. 


Luo Gan pointed out: The crucial links of conducting 
reform in administrative and management systems and 
organizational restructuring lie in conforming to the 
requirements for establishing a socialist market 
economy, in scientifically and rationally setting up gov- 
ernment administration and management organizations, 
and in vigorously changing government functions. On 
the one hand, we should, in accordance with the prin- 
icple of separating government and enterprise functions, 
strive to drastically reduce the government's microeco- 
nomic regulatory functions that directly interfere with 
enterprise business activities, thus making enterprises 
independent of the government. On the other hand, we 
should strengthen the government's macroeconomic reg- 
ulatory functions over economic activities, boost the 
government's functions in cultivating and developing 
markets, and establish and improve a scientific admin- 
istrative system and method that will ensure the national 
economy's healthy development through macroeco- 
nomic control and regulation. 


Luo Gan urged all leading government comrades to 
provide regular guidance for the society's work and to 
give full play to its role and earnestly listen to its 
members’ opinions in the process of formulating reform 
programs and implementing reforms. 


At the meeting, Zhang Wenshou [1728 2429 1108], 
deputy executive president of the society, delivered a 
work report, entitled “We Should Work Hard to Pro- 
mote Reform in Administrative and Management Sys- 
tems and to Develop the Science of Administration and 
Management.” 


Ni Zhifu Concludes Hainan Inspection 


HK2105054293 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 18 May 93 


[Text] Ni Zhifu, vice chairman of the National People’s 
Congress and president of the All-China Federation of 
Trade Unions, ended his four-day visit to our province 
and left Hainan yesterday [18 May]. 


Ruan Chongwu, provincial party secretary and governor, 
met with Comrade Ni Zhifu on 15 May. On the morning 
of the same day, accompanied by Du Qinglin, deputy 
provincial party secretary and vice governor, Comrade 
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Ni Zhifu and his party went to the office of the provin- 
cial people’s congress to visit the comrades working 
there. 


Ni Zhifu then held a cordial discussion with the leading 
members of all departments and commissions under the 
provincial people's congress. He expressed the hope that 
the Hainan Provincial People’s Congress can march in 
the vanguard of the entire country in legislation, espe- 
cially in drawing up laws aiming to develop and serve the 
socialist market economy. He also urged the local peo- 
ple’s congresses to strengthen contracts with their dele- 
gates, heed public opinion, and reflect the will and 
demands of the masses. 


During his inspection of the Hainan Provincial Federa- 
tion of Trade Unions, Ni Zhifu pointed out: Trade 
unions should carry out work in light of the actual 
conditions of the special economic zone, bring out new 
ideas, and make new contributions. At present, trade 
unions are shouldering heavy tasks, especially the task of 
organizational building. Although more foreign-invested 
enterprises and township and town enterprses have 
been set up, many of these enterprises do not have any 
trade union organization. Therefore, these enterprises 
need to set up their own trade umions step by step in 
accordance with the Trade Union Law and other rele- 
vant regulations. 


Ni Zhifu and his party inspected a number of places in 
Hainan, including Haikou Canned Food Factory, 
Hainan Pharmaceutical Factory, (Xintang) Industrial 
Development Zone, Qionghai City, (Xingnong) Farm for 
Returned Overseas Chinese in Wanning County, and 
Sanyan City. 


Yang Rudai Visits Anhui; Briefed on Development 


OW2105092293 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 14 May 93 


[From the “Provincial Hookup” program] 


[Excerpt] Yang Rudai, vice chairman of the Chinese 
People’s Political Consultative Conference [CPPCC] 
National Committec, inspected our province 3-13 May. 
During his stay in Hefei, Lu Rongjing, secretary of the 
provincial party committee; Fu Xishou, governor, and 
Shi Junjie, chairman of the provincial CPPCC Com- 
mittee, briefed him on reform, opening up, and eco- 
nomic development in Anhui and accompanied him on 
his visit to Hefei New- and High-Tech Industries Zone, 
the Meiling Refrigerator Plant, the (Nongshida\) Washing 
Machine plant, (Wangdayou) Village outside Hefei, and 
greening projects in Hefei. 


Wang Sheyun, vice chairman of the provincial CPPCC 
committee, accompanied him in inspecting Bengbu, 
(Huzhou), Maanshan, Wuhu, (Huangshan) City. [pas- 
sage omitted] 
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Rui Xingwen Visits Hangzhou, Shaoxing 8 May 
OW2205042793 Hangzhou ZHEJIANG RIBAO in 
Chinese 10 May 93 p 4 


[Dispatch by Yi Qun (6522 5028): “Rui Xingwen 
Inspects China Trust and Investment Corporation for 
Rural Development Agencies in Zhejiang”) 


[Text] Rui Xingwen, member of the Chinese People’s 
Political Consultative Committee National Committee 
Standing Committee, vice minister in charge of the State 
Planning Commission, and chairman of the China Trust 
and Investment Corporation for Rural Development 
[CTICRD], recently inspected some CTICRD agencies 
in Zhejiang. On the morning of 8 May, he visited 
Wanxiang Group Company in Hangzhou and was 
briefed by Lu Guangiu on the company’s new measures 
to seize opportunities to deepen reforms. Rui Xingwen 
spoke highly of the company’s role in the development of 
village and town enterprises across the country. He 
visited the China Light and Textile [Industries] Town 
and the Zhejiang Synthetic Fiber General Plant, both in 
Shaoxing, in the afternoon. 


Science & Technology 


Official on Plan for Science, Technology Work 


OW 2305024493 Being XINHUA Domestic Service 
in Chinese 1013 GMT 13 May $3 


[By reporters Zhu Youd: (2612 1635 2769) and Yang 
Zhaobo (2799 0340 3134)) 


[Text] Being, May 13 (XINHUA)}—Zhu Lilan, vice 
executive minister of the State Science and Technology 
Commission [SCTC], said the other day at the 1993 
National Science and Technology Work Conference that 
we must develop a scientific and technological manage- 
ment system that meets the needs of and facilitates the 
development of a socialist market economy and that will 
greatly contribute to the liberation and development of 
science and technology as part of the primary productive 
forces. We should try to become one of the 10 major 
technological powers in the world by 2010, scoring 
innumerous advances and building up sufficient reserve 
strength for scientific and technological development 
and an economic take-off in the next century. 


On behalf of the SCTC, Zhu Lilan outlined the following 
priorities for the years to come: 


—We should formulate a science and technology devel- 
opment program for the Ninth Five-Year Plan in 
accordance with the new requirements of national 
economic development, revising the scientific and 
technological development plans to bring them in line 
with the market economy and to meet the needs of 
sustained, sound, and fast economic growth and sci- 
entific and technological development. We should 
work out plans and make good preparations in the 
early stages for selected industries that will become 
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leading industries in China’s economic development 
in the 21st century. In line with the new industnal 
policy, we should work out specific trade technology 
policies and set priorities in technological develop- 
ment and dissemination for various industries, 
thereby providing a scientific and technological prop 
for sustained economic growth. We should organize 
experts from all quarters to help advise the govern- 
ment at all levels on economic development. By way of 
soft science research, we should do a good job in 
researching development strategies to help us make 
informed decisions. 


—Keeping in mind the needs of economic development 
at different levels, the weaker links in economic devel- 
opment, and key industries, we should organize 
resources to focus on technical areas or major con- 
struction projects that have a major impact on eco- 
nomic development and key technical problems that 
have general, universal applications. 


—We should integrate domestic research and develop- 
ment with importing and assimilating advanced tech- 
nology and efficiently participate in the technological 
upgrading and engineering development of enter- 
prises. We should facilitate the utilization of 
advanced, mature technology in technological 
upgrading and raise the level of China's scientific 
research and development and industrial technology 
to help enterprises achieve technical progress. 


—We should, in line with the need of developing a type 
of farming that provides good-quality, high yields with 
maximum efficiency, tackle, on a priority basis, some 
key, knotty technical problems that will have a huge 
impact and produce great efficiency, thereby pro- 
viding technical support for enhancing our capacity 
for sustained agricultural development. Greater 
efforts should be made in coordinating with relevant 
departments in jointly implementing the “Spark 
Plan,” in guiding village and township enterprises to 
raise their technical and management levels, and in 
propelling the rural economy to develop at an accel- 
erated pace along the path of technical progress. —We 
should speed up the development of new- and high- 
technology industries and strive to raise, by the turn of 
the century, the output of such industries to 10 percent 
of the total industrial output. 


—We should devote huge efforts to promoting scientific 
and technical progress in the tertiary industry and 
foster the development of new, technology-intensive 
service trades. We should rely on technical progress in 
bringing about and promoting regional economic 
development. We should promote efforts, both in 
scope and in depth, to rejuvenate a province, a city, a 
county, or a trade through science and technology. We 
should speed up the transformation of scientific and 
technological advances into productive forces, raise 
the scope, scale, and efficiency in the use of advanced 
technical progress; encourage all sectors of society to 
take part in promoting technical progress to bring 
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about balanced economic and social progress; and 
expand our participation in international technical 
cooperation and exchange by centering closely around 
China's technological and economic development. 


Development of Applied Satellites Stepped Up 
HK 1905092293 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1017 GMT 13 May 93 


[Text] Beijing, 13 May (ZHONGGUO TONGXUN 
SHE)}—China has put research on various types of sat- 
ellites in the first place of its satellite development. 
Comprehensive research on communications, meteoro- 
logical, navigation, disaster-prevention, and banking sat- 
ellites has started. 


Since the successful launching of its first satellite in 
1970, China has further enhanced the use and develop- 
ment of satellite technology in its national economy. 
China started research on applied satellites in the late 
eighties, and the “Dongfanghong 3° communications 
satellite and the “Fengyun 2” meteorological satellite 
constituted important milestones for the level of China- 
made satellites. Now research on these two satellites has 
nearly been completed and they will be launched in 
1994. 


In addition, comprehensive research on the key tech- 
nology of China's new type of communications and 
radio satellites, navigation and positioning satellites, 
satellites for forecasting natural disasters, and banking 
satellites for financial purposes, has started. 


Aerospace Industry General Corporation Set Up 


OW2105141593 Beying XINHUA in English 
1228 GMT 21 May 93 


[Text] Beijing, May 21 (XINHUA)}—The China Acro- 
space Industry General Corporation was set up recently. 


The corporation will act in the name of the State Aerospace 
Bureau to develop foreign exchanges. It will represent the 
Chinese Government in signing up related intergovern- 
mental agreements and organizing and taking part in inter- 
national organizations, conferences, intergovernmental sci- 
entific exchanges and co-operations. 


Nation Steps Up Use of Geothermal Resources 


OW 2205 123293 Beijing XINHUA in English 
1135 GMT 22 May 93 


[Text] Beijing, May 22 (XINHUA)}—China has stepped 
up the use of geothermal resources and exploited nearly 
half of the country’s 2,000 geothermal wells to date, 
according to Chinese officials. 


Sources from the Ministry of Geology and Mineral 
Resources said that geothermal investigations carried 
out over the past 20 years indicate that China has fairly 
rich geothermal resources. 
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Geological examinations of more than 50 geothermal 
fields have already been completed. Geothermal fields in 
Yangbajing and Yangyingxiang in Tibet. along with 
those in Being, Tianjin and Hebe: Province, are all on 
a large scale. 


China's high-temperature geothermal resources, gener- 
ally used for power generation, are distributed 
throughout southern Tibet, western Yunnan and the 
border areas of Sichuan and Yunnan Provinces. Of 17 
countnes that have tapped geothermal power, China 
ranks fifth in terms of geothermal generating units and 
12th in installed capacity. 


The country’s largest geothermal power station has been 
built in Yangbajing. With an installed capacity of 25,000 
kw, it has generated nearly 400 million kw/h of elec- 
tricity, about 40 to 50 percent of the electricity con- 
sumed in Lhasa, the regional capital. 


Hunan, Guangdong and other provinces also have geo- 
thermal power stations. 


Middle and low-temperature geothermal resources are 
mainly distributed in east China. The resources have 
been used in textiles. dyeing. greenhouses, aquatics 
breeding, medical bathing and heating. 


Military 


General Staff Cadres Study Deng’s Guidelines 
OW 2305021093 Beyine XINHUA Domestic Service 
in Chinese 0423 GMT 15 May 93 


[By reporter Ma Xiaochun (7456 2556 2504)] 


[Text] Beying, 15 May (XINHUA}—Leading comrades 
from People’s Liberation Army [PLA] General Staff Depart- 
ment units at the division leve! and above have proceeded 
from reality, studied, researched, and discussed Deng 
Xiaoping’s thinking on army-building under the new period, 
and striven to master the theoretical magic weapon for 
military work under the new situation 


To guide the Army to implement the Central Military 
Commission's various instructions, and to guaranice 
improvement in various tasks that center on educational 
training, the General Staff Department, as the whole 
Army's leading military organ, must study and apply 
Deng Xiaoping’s theory on army-building under the new 
period; therefore, leading comrades from organs, acade- 
mies, institutions, and scientific research units under the 
General Staff Department ai and above the division 
level have recently concentrated their efforts during a 
three-week period on reading a series of unabridged, 
important expositions by Deng Xiaoping on army- 
building under the new period. They have also enthusi- 
astically discussed Comrade Xiaoping’s expositions, par- 
ticularly his judgment of the times, on the general 
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objectives of army-building; on the basic guiding princi- 
ples of army-building: on the driving forces for strength- 
ening army-building, and on our Army's political con- 
struction. To enable everyone to understand the overall 
situation better, members of the General Staff Depar- 
ment party committee's central group have also joined in 
the attendees’ discussions and exchanged their expen- 
ences and views. Through studies and discussions, the 
attendees have understood that: Comrade Deng 
Xiaoping has inhented, expanded, and developed Mao 
Zedong’s thinking on military affairs, has correctly 
answered the basic questions on army-building under 
new histomc conditions, has presented the basic laws of 
army-building. and has formulated a framework of sci- 
entific thinking that guides China's army-building under 
the new penod. The attendees revealed: The study has 
theoretically refined their incomplete understanding and 
practical expenences attained in norma! times. In the 
future, army-building can only progress smoothly when 
it 1s guided by Comrade Xiaoping’s thinking on army- 
building under the new penod. 


Rallying around the topics on further implementing 
Deng Xiaoping’s thinking on army-building under the 
new period, and on further :mproving our Army's 
quality, the attendees have held in-depth discussions 
during the study. They held: To properly carry out 
army-building under the new penod, it 1s necessary to 
correctly handle the following relations: 


1. We should correctly understand and handle relations 
between army-building and national construction. We 
should conscientiously obey and serve overall national 
economic construction and provide more reliable secu- 
rity guarantees for national economic progress. 


2. We should correctly understand and handle relations 
between proceeding from the Army's existing conditions 
and fulfilling the requirements for army-building under 
the new penod in an effort to actively enhance Army 
construction on our own accord. 


3. We should correctly understand and handle relations 
between the significance and functions of ideological and 
political work and the strategic significance of educa- 
tional training to serve the central task of the modern- 
ization drive, to raise our fighting capacity, and to ensure 
that ideological and political work will play its full role in 
serving the modernization drive. 


4. We should correctly understand and handle relations 
between the mod ion drive and inheriting and 
promoting fine $s, and integrate our Army's fine 
traditions with th: ...n!t of the times to accelerate our 
Army's modernization drive. 


5. We should correctly understand and handle relations 
between maintaining the Army's firm stability and deep- 
ening reform in the Army, understand and master the 
pecuhanties of army reform, and actively, prudently, 
and properly carry out our own construction and reform 
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Participating comrades at and above the division level 
pointed out: Guided by Comrade Xiaoping’s ideologies and 
theones, we should get fully involved in doing a good job in 
army-building. At present, more than 50 comrades at and 
above the division level have immersed themselves among 
the troops to direct the latter's training. 


Military Commission Official on National 
Defense 


HK2105132493 Being XINHUA Domestic Service 
in Chinese 0837 GMT 20 May 93 


[By XINHUA ceporter Niu Changzheng (3662 7022 
1767): “Liu Huaqing Stresses Need To Grasp Opportu- 
nity, Strengthen National Defense, and Promote Mili- 
tary Modernization” } 


[Text] Beijing, 20 May (XINHUA}—Liu Huaqing, 
member of the CPC Central Committee Political Bureau 
Standing Committee and vice chairman of the Central 
Military Commission, said in his report to the Central 
Party School today: “The state has the central task of 
economic construction, and the Army has the central 
task of modernization, this 1s the demand of the days and 
a necessity of history. We must grasp the opportunity to 
continuously enhance national defense strength and pro- 
vide firm and powerful safety guarantee to reform, 
opening up, and economic construction.” He pointed 
out that further strengthening the modernization of the 
Army 1s an urgent duty we now face. 


This morning, at the invitation of the Central Party 
School, Liu Huaging made a report to all the students 
and cadres of the school. The report was entitled 
“Unswervingly Advance Along the Road of Building a 
Modernized Army With Chinese Characteristics.” It was 
divided into three parts: Reflection on the history of 
Army modernization, further strengthening Army mod- 
emization is an urgent duty we now face, and proceeding 
from the actual conditions of our country and Army, 
vigorously promote Army modernization. 


Liu Huaging said in his report: To build a strong. 
modernized, and regularized people's army 1s the consis- 
tent idea of our party and the older generation of 
revolutionaries such as Chairman Mao. Since the Third 
Plenary Session of the Lith CPC Central Committee, 
Comrade Deng Xiaoping has taken charge Central Mil- 
itary Commussion work, and at the same time when he 
formulated the party's basic line of “one center, two 
basic points” and established the theory of building 
socialism with Chinese characteristics, he also set the 
main goal of building our Army into a strong, modern- 
ized, regularized, and revolutionized army, fixed a whole 
set of principles and polices of Army building in the new 
period, and led the whole Army to carry out a sernes of 
important reforms, scoring great results. Since 1989, 
under the leadership of the CPC Central Commitice with 
‘ornrade Jiang Zemin as the core, and under the lead- 
ersfup of the Central Military Commission, our Army 
has made a new step in the direction pointed out by 
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Comrade Deng Xiaoping. Chairman Jiang raised the 
general demand of “pol:t:cal fulfillment, mastery of 
military technique, excellent work style, and strict disci- 
pline.” At the same time, he made a series of important 
decisions. In particular, the fixing of military strategy 
and principle ta the new penod has pointed out the 
direction in which the modernization of the Army will be 
further stepped up. and this has great and profound 
historic significance. 


Liu Huaging said that Comrade Deng Xiaoping is not 
only the chief architect of the reform, opening up, and 
modernization of our country, but alsc the chief archi- 
tect of the building and reform of our Army in the new 
period. Comrade Deng Xiaoping's idea of build.ng the 
Army in the new period, is a major development of the 
military ideas of Mao Zedong, and an important com- 
ponent part of the theory of building socialism with 
Chinese characteristics. Advancing unswervingly in the 
direction pointed out by Comrade Deng Xiaoping, our 
Army's modernization is full of promise, and will surely 
win a new and bigger victory. 


Liu Huaqing said that national! defense modernization is an 
important component of the “four modernizations,” as well 
as a guarantee for safely realizing the other “three modern- 
izations.” To have a nch country and a strong army, and to 
invigorate the Chinese nation and let it nse, was the wish of 
numerous people with lofty ideals in the modern history of 
China, as well as the cause pursued by the CPC members 
who advanced wave after wave, bled, and sacrificed. We 
must have a strong sense of responsibility and a strong sense 
of urgency, grasp the rare opportunity at this time, and 
continue to promote and strengthen modernization of 
national defense as we devote ourselves to economic con- 
struction, sinving to build our Army into a strong and 
modernized people's army. 


Liu Huaging pointed out: We have always stressed that 
our Army's modernization must proceed from the actual 
conditions of our country and our Army, and follow our 
own road. In the process of building a modernized army 
which has Chinese characteristics, the following eight 
points must always be grasped well: Insist on putting 
revolutionization in the first position, and ensure that 
the modernization of our Army has a correct direction, 
uphold the military strategy and principle of active 
defense, and improve our Army's defense and combat 
ability under modernized conditions, adhere to the prin- 
ciple of integrating self-reliance with the vigorous import 
of advanced technology from abroad, and expedite mod- 
ernization of weapons and equipment, resolutely put 
education and training in a strategic position to groom a 
large number of modernized military personnel, stick to 
the principle of crack troops, combined arms units, 
improved efficiency, and combining wartime and peace- 
time duties, and optimize the Army's structure, run the 
Army resolutely according to law, and diligently upgrade 
the level of regularization; carry out hard struggle. build 
the Army diligently and economically, and fully dig into 
the potential of currently available material conditions, 
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and resolutely carry out reform and innovation, and 
promote modernization of the Army. 


Finally, su Huaging hoped that the local party committees 
and governments of various levels would continue to care 
for and support the undertaking of Army modernization. He 
said: Our Army ts the people's army, and the people are our 
reliance. Under the new situation, our Army's moderniza- 
tion cannot part with the understanding, care, and support 
of party committees and governments of various levels and 
of the broad masses of the people. A firm national defense 
concept can be transformed into a huge rallying and adhe- 
sive force of the nation. It is hoped that party committees 
and governments of various levels can stand al a strategic 
height to earnestly grasp national defense education which 1s 
a great thing which benefits the country, the Army, and the 
people. 


a” Demobilized Army Cadres Resettled in 


OW 2205093693 Beiying XINHUA Domestic Service 
in Chinese 0941 GMT 17 May 93 


{By RENMIN RIBAO correspondent Guo Jia (6753 
0857) and XINHUA correspondent Xu Jingyue (1776 
0079 6460)] 


[Text] Beijing, 17 May, (XINHUA)}—More than 30,000 
Army cadres, demobilized and transferred to civilian 
work along with their dependents, were properly placed 
across the country in 1992, thanks to the great attention 
paid by the CPC Central Committee, the State Council. 
and the Central Military Commission. The smooth 
accomplishment of the resettlement work has given 
strong support to the Army's building up and reform and 
played an important role in promoting the state's drive 
of reform, opening up, and modernization. 


The resettlement work, centering around economic 
development, was carried out with fairly good results last 
year, with demobilized cadres being transferred to work 
iN grass-roots units, enterprises, and places where they 
were most needed. Many localities tried their best to find 
a job for those demobilized cadres who were needed by 
key development projects, new construction and expan- 
SiON projects, economic development zones, state-owned 
large and medium enterprises, and grass-roots units and, 
by adopting a policy of providing them with certain 
favorable treatment, encouraged them to play their roles 
in the frontline of economic development. Last year, 
more than 70 percent of demobilized Army cadres were 
transferred to work in grass-roots units and enterprises, 
with many of them working in tertiary industry and 
“three investments enterprises” [Sino-foreign joint 
investment enterprises, Sino-foreign joint management 
enterprises, and foreign-funded enterprises). 


In resettling these demobilized cadres, various localities 
paid attention to carrying out the policy in the aspects of 
job location, position, political life, wages, and housing 
More than 2,500 demobilized cadres, who have been 
rewarded with Merit Citation Class I] or higher, who 
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have been disabled in the performance of official duties, 
who have worked in airplanes or submarines for a long 
time, or who have served in outlying districts where 
conditions are hard, were resettled on a preferential 
basis. More than 6,300 demobilized cadres whose former 
jobs were at the division or regiment level were given 
preferential treatment in terms of working and living 
Further efforts have been made to improving the work of 
providing training to demobilized cadres, with 683 
training centers having been established across the 
country and 26,000 demobilized cadres trained. Eco- 
nomic management, banking, foreign trade, computer, 
and other special courses have been added to the curric- 
ulums. More training hours were added. Special lectures 
on the share-holding system, trust and investment, and 
public relations have been given to help demobilized 
cadres adapt to local work as soon as possible. 


To adapt to new situations during the course of reform 
and opening up and to cope with the new conditions and 
problems facing the resettlement work, various localities 
have taken a shot at improving the work of placing 
demobilized military personnel. Departments concerned 
have forwarded many reform proposals after conducting 
special investigations and researche. A few localities 
have made attempts to carry out some reform measures. 
Some localities have formed enterprises for those who 
choose to work in them. These localities have introduced 
pilot reform programs such as letting demobilized cadres 
buy or rent houses in public housing areas. They have 
tackled the problems of changing the functions of 
training centers for demobilized military personnel and 
enhancing services. 


Journal Profiles Guangdong Military Leader 


HK2405091093 Hong Kong KUANG CHIAO CHING 
in Chinese No 248, 16 May 93 pp 68-70 


[Article by Li Chung-luo (2621 0022 3157): “Lei Ming- 
qiu, Guangzhou Military Region Political Department 
Director’ 


[Text] Lei Minggiv Is Put in Charge of Guangzhou 
Military Region Political Department 


Lei Minggiu, who is not only a lieutenant general but 
also sits on the important CPC Central Committee, was 
recently promoted to lieutenant general and Guangzhou 
Military Region Political Department director. It seems 
that Lt. Gen. Lei will continue to nse, step by step. 


LeiM Is 51 Years Old and Has Served in the 
Army for 31 Years 


The name “Lei Minggiu”™ first appeared in the namelist 
of the 13th CPC Central Committee members in 
November, 1987. That year, Le: was just 45 years old but 
had already served in the army for 25 years 
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When He Was a Boy, Lei Minggiu Walked 300 Li 
Overnight 


Lei Minggiu was born to a poor peasant family in 
Jiangjiagiao, Qidong County, Hengyang city, Hunan 
Province in 1942. Jiangjiagiao, a place that can only 
be found on a Hunan county map, is a mountainous 
area 50 km from Qidong County. There were over 20 
households in the small mountainous village. To 
support the family, Lei Minggiu’s father travelled to 
and fro on a mountain path several hundred li toward 
Guangdong’s Shaoguan. There, he traded day lily, 
tobacco, and medicinal herbs, as well as ali types of 
food grain other than wheat and rice which he had 
carried the long way from Jiangjiagiao for a small 
sum of cash. In his childhood, while attending school 
in the county, Lei Mingqiu had to regularly return 
home to help his father carry grain. With no money to 
pay bus fare and for fear of missing his school lessons, 
Lei Minggiu had to set out at dusk and arrive home at 
dawn. After arriving home, he would have breakfast 
in a hurry. Then, after helping his father, he would set 
out for the county immediately. As a result, he always 
walked 200 li overnight then. He felt afraid and 
exhausted and his soles were often covered with lines 
of sparkling blood blisters. 


Lei Minggqiu Passed His Examinations and He Was 
Enrolled in Hunan's Zhuzhou Aviation Industry School 


In 1959, the 17-year-old Lei Mingqiu was enrolled in 
Hunan’s Zhuzhou Aviation Industry School after having 
succeeded in his examinations. It can be said that his 
strict logical thinking originates from the mathematics, 
physics, and chemistry courses he was taught in that 
school. 


In August 1962, the 20-year-old Lei Mingqiu threw away 
the writing brush and joined the Chinese People’s Lib- 
eration Army [PLA]. He first served as a soldier and then 
a squad leader in an army mortar battalion. Three years 
later, he was promoted to an officer. After 1965, he 
served 43 2 platoon leader in, and then deputy political 
instructor and political instructor of, a PLA mortar 
battalion. By the end of the sixties, he had become a 
deputy battalion commander level officer and was 
appointed a division political department's organization 
section deputy chief. He studied hard by himself and 
systematically learned the Marxist and Leninist theories. 
The experiences he acquired from the practical work he 
had done for many years in his early years enabled him 
to put forward new ideas and think of, as well as 
differentiate, things in a correct manner. After 1971, Lei 
Minggiu was transferred to the Guangzhou Military 
Region Political Department's Organization Depart- 
ment where he worked for nearly lu years. He served as 
staff member, deputy chief, and then chief of the depart- 
me at's youth section. His new posts provided him with a 
large military and political stage on which he felt lively 
and vigorous when he did research on matters relating to 
tens of thousands of young soldiers. As a result, he was 
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able to keep abreast ideologically with new develop- 
ments. As a vigorous man, he demonstrated burning 
enthusiasm for work and conscientiously fulfilled his 
tasks. He made outstanding achievements in doing polit- 
ical work among the troops and was greatly appreciated 
by the higher authorities. 


Lei Mingqiu Was Sent To Study in the PLA Political 
Academy in 1980 and Promoted 42d Army Deputy 
Political Commissar in 1983 


In 1980, Lei Minggiu was selected and sent to study in a 
so-called accomplishment class offered by the PLA Polit- 
ical Academy in Beijing, graduating two years later. In 
1982, he served as a division political department 
director in the 42d Army. One year later, he was pro- 
moted 42nd Army deputy political commissar. 


The 42d Army was formerly the youngest army under the 
command of the Northeast Field Army during China’s 
three-year civil war. The 42d Army was originally called 
the Northeast Field Army Fifth Column, which was 
formed by three independent divisions set up in both the 
eastern and southern parts of Liaoning Province in the 
spring of 1948. The 42d Army was tempered in countless 
battles aimed at liberating the northeast and suppressing 
the bandits. In 1948, the PLA adopted unified numbers 
for all troops with the result that the Northeast Field 
Army Fifth Column was renamed the 42d Army of the 
PLA Northeast Field Army. In March, 1949, it was again 
named the 42d Army of the PLA Fourth Field Army. 
The 42d Army participated in the Korean War from 
October 1950 to October 1952. After returning from 
Korea, the 42d Army was stationed in south China to 
guard the southern gate of China for a long time. After 
the 42d Army was set up, such veteran CPC generals as 
Wan Yi, Wu Ruilin, Hu Jicheng, Zhang Jingyao, Yan 
Deming ... and others have served as commanders while 
Liu Xingyuan, Zhou Biao, Guo Chengzhu, Bian Zhanya, 
Ren Sizhong ... and others have served as political 
commissars. 


Lei Minggiu Succeeded Yu Yongbo as 42d Army 
Political Commissar in 1985 


In 1985, the PLA was cut by | million men and women 
and its || military regions across the country were 
reorganized into seven military regions with the result 
that a batch of veteran army personnel were retired and 
a batch of young army personnel promoted. Yu Yongbo, 
42d Army political commissar, was transferred and 
promoted to Nanjing Military Region Political Depart- 
ment director. Lei Mingqiu succeeded Yu Yongbo as 42d 
Army political commissar (soon afterwards, Lei Mingqiu 
became 42d Group Army political commissar). 


Where Will 12 Million Yuan Come From? 


After assuming office, Lei Minggiu went down to the 
grass-roots level and paid visits to each and every one of 
the more than 500 companies under the command of the 
42d Army. The officers accompanying him during those 
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visits grumbled that Lei “is running to make a revolu- 
tion.”” Very often, he got up early in the morning and 
then went to visit a company where he would have 
breakfast. After breakfast, he began his work. During the 
short break after lunch, he would visit another company. 
The period after supper became his favorite working 
period. He was an out-and-out “workaholic.” 


Lei Mingqiu showed much concern for the troops and 
their livelihood. At a CPC Central Committee plenary 
session, Lei Mingqiu explained to the participants, the 
difficulties facing officers and soldiers stationed in the 
special economic zones as a result of soaring price 
indexes. He said: According to the “half a jin plus four 
liang”’ standard set by the general logistics department, 
every serviceman has only 1.9 yuan for food every day. 
However, the fact is that every serviceman needs three 
yuan for food every day. Thus every serviceman should 
be given a daily subsidy of 1.1 yuan. As there are more 
than 30,000 troops stationed in the special economic 
zones, the total amount of subsidies provided to the 
troops stands at 12 million yuan every year. Moreover, 
there are other expenses as well, such as public affairs 
expenses, operating expenses, equipment repair 
expenses, equipment purchase expenses, oil expenses, 
Capital construction expenses, war preparation expenses, 
and so on. As a result, a large sum of money is needed. 
Where will the money come from? 


Generals Become Businessmen 


Lei Minggqiu and his partner Major General Chen Xiaa- 
hua, 42d Group Army commander, came to realize: 
Failure to transform troops and make troops capable of 
effectively participating in commodity competition 
would land the group army, which has won outstanding 
combat achievements and is stationed in the center of 
the special economic zones, in a miserable predicament. 
When they first started discussing business with busi- 
nessmen from Hong Kong, West Germany, and Japan in 
luxurious hotels, the two generals felt extremely uneasy. 
Although they believed in the principle that all worldly 
things are undergoing ccnstant clianges, they had never 
thought that they themselves would play a dual role 
involving such two fundamentally different roles as 
generals and “bosses.” Lei Mingqiu and Chen Xianhua 
seized each and every opportunity and set up more than 
10 enterprises in Huizhou, Shenzhen, and other places. 
Each of those enterprises, which are known for their 
advanced equipment and flexible operations, produces a 
specific type of product. As a result, the annual profit 
earned by those enterprises totalled 10 million yuan at 
the very beginning. By 1987, the annual profit earned by 
those enterprises totalled 20 million yuan. This success 
took those sharp-eyed entrepreneurs operating in the 
special economic zones by surprise. They held that the 
military enterprise group had demonstrated staunch 
collective will, strict discipline, excellent negotiating 
arts, and extraordinary management skills. One year 
later, when General Zhao Nanqi, then PLA General 
Logistics Department director, came to inspect the 
troops. Chen Xianhua, accompanying the PLA General 
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Logistics Department director then made the following 
astonishing claim: “‘! will raise the profit to 100 million!” 
All the senior PLA General Logistics Department offi- 
cials present were shocked by his remarks. However, 
Chen was not boasting. The Sino-foreign joint venture 
video tape factory run by the group army has now 
entered its decoration stage and is soon to go into 
operation. Since it will export most of its products 
abroad, the factory is expected to earn a significant 
amount of foreign exchange annually. The Kuai Le color 
television sets manufactured by the television factory 
run by the group army are, to everyone's surprise, very 
much welcomed by customers. The group army is pres- 
ently holding talks with some foreign entrepreneurs on 
setting up a joint venture automobile plant. The phar- 
maceutical factory run by the group army has produced 
several types of herbal drinks which have all of a sudden 
entered tens of thousands of households this summer. 
The pharmaceutical factory is expected to increase its 
Output with each passing month.... 


Lei Mingqiu Was Promoted to the CPC Central 
Committee for Successfully Managing Enterprises 


The CPC reintroduced the military rank system in 
September, 1988. Both Lei Minggiu and Chen Xianhua 
were conferred the rank of major general. Due to his 
excellent troop management and outstanding contribu- 
tions to the Guangzhou troops building, Lei Minggiu 
was reelected CPC Central Committee member at the 
14th CPC National Congress in October, 1992. Lei was 
the only major general elected to the 14th CPC Central 
Committee. At the previous CPC national congress, Maj. 
Gen. He Qizong was elected 13th CPC Central Com- 
mittee alternate member. Although he was promoted to 
lieutenant general in 1990 and held such a crucial 
important post as PLA General Staff deputy chief, He 
Qizong was only elected a CPC Central Committee 
alternate member at the 14th CPC National Congress 
(He Qizong was transferred to serve as deputy com- 
mander of Nanjing Military Region during the winter of 
1992). This shows that the CPC Central Committee and 
the Central Military Commission have attached great 
importance to and placed much trust in Lei Minggqiu, the 
only major general elected to the 14th CPC Central 
Committee. Lei Minggiu was promoted Guangzhou Mil- 
itary Region Political Department deputy director after 
November 1992, and lieutenant general in April 1993. 


Lei Minggiu Visited His Hometown and Called on a 
Former Teacher 


Gen. Lei Minggiu has displayed a diligent, hardworking, 
tenacious, and plain-living spirit. He always shows con- 
cern for the troops and is strict with himself. As a 
general, he commands the troops; as a CPC Central 
Committee member, he also manages party affairs. He 
hopes that his roots will forever remain in this great land 
and among the people. In 1986, he visited his hometown 
to see his relatives. As a junior member of the Lei clan, 
he lit cigarettes for his seniors in the village. He also 
called on his former teacher. The old teacher had never 
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thought that any of the village school pupils would 
become an outstanding figure and a general. Nor had the 
old teacher expected that his former pupil, who is now a 
general, would come back to the village to see and thank 
him. In 1987, Lei Mingqiu transferred his own son from 
Huizhou’s Houzhou Secondary School to his own former 
school in the mountainous areas of Qidong County, 
Hunan, because he was deeply convinced that the diffi- 
cult conditions would by no means be detrimental to the 
growth of his own son and hoped that his son would be 
able to establish and maintain blood-flesh relations with 
the broad masses of people from childhood. 


Air Force Squadron Completes Over 10,000 
Flights 

OW 2405071893 Beijing XINHUA in English 0629 
GMT 24 May 93 


[Text] Beijing, May 24 (XINHUA} —The Chinese Air 
Force test squadron has completed over 10,000 test 
fights and 1,000 research projects over the past few 
years. 


A survey report shows that over 20 types of Chinese- 
produced aircraft were tested by the squadron before 
being put into production and service. 


Aviation experts praised the test squadron for making 
great contributions to China's aviation industry. 


The Air Force began to undertake test flights for newly- 
produced military and civilian airplanes in the mid- 
1950s, and has formed a complete research and test 
flight system. 


Economic & Agricultural 


Restrictions on Using Foreign Capital Relaxed 


HK2405 104793 Hong Kong WEN WEI PO in Chinese 
24 May 93 p 3 


[Dispatch from Beijing by trainee reporter Li Hsiao-ping 
(2621 4562 0393): “Financial and Insurance Companies 
Run With Foreign Capital Can Register With the 
Approval of the Relevant Authorities”’] 


[Text] Beijing, 23 May (WEN WEI PO)}—A few days ago. 
the State Administration for Industry and Commerce 
further relaxed restrictions on policies related to enter- 
prises and various economic entities, including allowing 
enterprises to utilize foreign capital to develop tracts of 
land, to run tertiary industry, or to carry out market 
construction so as to promote the development of enter- 
prises and of economic entities. 


The concrete content of these policies is: 1) Regarding 
enterprises’ applications for changes in the scope and 
method of operation as well as in enterprise name. 
enterprise legal persons can put forward the application 
directly, and organs responsible for the administration of 
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industry and commerce can accept and handle it imme- 
diately. 2) With the exception of specially authonzed 
and specially examined and approved trades and prod- 
ucts, enterprises can break through limitations of trades 
and make their own decisions in choosing methods of 
production and operation and in engaging in production, 
marketing, wholesale, and retail. 3) Redundant enter- 
prise staff will be supported in initiating economic 
entities, and the scope of operation will not be restricted 
to that of the original enterprises. 4) The development of 
enterprise groups and experiments in joint-stock enter- 
prises will be supported. 5) Redundant staff from party 
and government organs can initiate economic entities to 
go in for operation activities, and their economic entities 
can be registered. 6) With the approval of departments 
responsible for the work, mass organizations and insti- 
tutions can integrate their own characteristics and busi- 
ness needs to carry out economic activities with the 
major emphasis on consultative services, and they 
should register with organs responsible for the adminis- 
tration of industry and commerce. 7) After being autho- 
rized by organs with the jurisdiction of examination and 
approval, those utilizing foreign capital to develop tracts 
of land and run retail business, communications and 
transportation, finance and insurance, tourism, adver- 
tising, and other tertiary industries should register with 
the organs responsible for the administration of industry 
and commerce. 8) With the approval of departments 
concerned, enterprises can utilize foreign capital to carry 
out market construction. 


‘White Paper’ on Economy Published 


OW 2305074893 Beijing XINHUA Domestic Service 
in Chinese 0707 GMT 22 May 93 


{By XINHUA reporter Jiang Jun (1203 6511)] 


[Text] Beijing, 22 May (XINHUA)}—“White Paper on 
Economy: China’s Economic Situation and Prospects 
(1992-93),” which is noted for its authoritativeness and 
academic and informational value, was published the 
other day. 


The white paper—completed by a number of senior 
researchers with long experience in analyzing, studying, 
and forecasting the nation’s economic conditions— con- 
tains a substantive analysis and description of China's 
economic development in 1992, especially the upsurge 
in economic construction following the talks given by 
Deng Xiaoping when he visited the south and the 
convocation of the 14th CPC National Congress. Based 
on a wealth of accurate, first-hand information, the 
paper gives a general account of China's conditions in 
1992 and makes predictions on the prospects of devel- 
opment in 1993. Sun Shangging, director of the State 
Council Development Research Center, points out in the 
preface that the new growth momentum that emerged in 
1992 is irreversible. The important thing is to handle 
well the relationship between reform and development 
and between growth rates and efficiency. 
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Construction Bank To Raise Funds for Projects 


OW 2205 130793 Beijing XINHUA in English 
1237 GMT 22 May 93 


[Text] Chengdu, May 22 (XINHUA) —The People’s 
Construction Bank of China will strive to raise more 
money for the construction of key national projects in 
the coming two years. 


This was decided at an ongoing working meeting of the bank 
in this capital of southwest China's Sichuan Province. 


The bank will expand its individual and enterprise 
deposits, as well as its securities and credit card busi- 
nesses, as the major means of raising more funds. 


According to the new goals set at the meeting, the bank 
will try to double the amount of its savings deposits in 
the coming three years, meaning an accumulated 
increase of 100 billion yuan. Deposits from enterprises 
will also increase by an annual 14.6 percent, totaling 
another 100 billion yuan. 


In the same period it will issue another 44 billion yuan of 
securities, and will expand its credit card business to 350 
cities, issuing a total of 1.3 million credit cards. 


Founded in 1954 and specializing in state loan manage- 
ment and lending to construction projects, the bank’s 
business has been expanding rapidly in recent years. 


By the end of April this year the bank had 322.1 billion 
yuan in deposits, a 40-fold increase over the figure for 
ten years ago. 


It has issued 86.45 billion yuan-worth of various bonds 
and securities, accounting for 70 percent of the bond 
capital used for national key construction projects. 


Upon until the end of 1992 the bank had lent out a total 
of 148 billion yuan for capital construction throughout 
the country, and another 47.8 billion yuan for techno- 
logical updating of enterprises. 


To raise more funds for construction the bank will set up 
more savings offices and increase the scope of its ser- 
vices, such as banking services for private business, 
foreign currency savings and housing fund management. 


Private Economy Growing in Importance 


OW 2205055893 Beijing XINHUA in English 
0137 GMT 22 May 93 


[Text] Beijing, May 22 (XINHUA)}—China’s individual 
businesses and privately-owned enterprises numbered 
14.91 million and 154,000, respectively, by the first 
quarter of this year, up eight percent and 10.8 percent, 
respectively, over the corresponding period of last year. 
according to official sources. 


The private sector is playing a more and more important 
role in the market economy. It now turns over to the 
State an annual average of 20 billion yuan (about 3.5 
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billion U.S. dollars) in taxes, about 7.8 percent of the 
total state revenue from commerce and industry. 


As the reform of the labor system deepens in the state- 
owned enterprises, more and more surplus workers from 
State enterprises are turning to the private sector; about 
700,000 such workers as well as other unemployed 
people are employed annually in this sector. 


In the economically backward regions private businesses 
have become the mainstay of the local economy and the 
main source of financial income. 


They have also become a driving force in the state's 
efforts to develop the tertiary industry. 


According to the official sources, the industrial structure 
is turning for the better in the private sector. Some 80.7 
percent of the businesses and 74.2 percent of the people 
involved in them are engaged in the tertiary industry. 


The sharp increase in technology-intensive and foreign- 
oriented private enterprises is one of the main charac- 
teristics this year for the sector. Statistics reveal that 
there are nearly 3,000 firms involved in science and 
technology and information in the private sector, about 
1.6 percent of the total. 


The private businesses have not only increased in 
number, they have also upgraded their product quality 
and managerial level. 


However, the huge potential of the private businesses has 
not been fully tapped and much still needs to be done in 
raising the ratio of the private sector in the national 
economy, according to an official with the State Admin- 
istration for Industry and Commerce. 


To give full play to the role of the private economy the 
state has provided more favorable policies in recent 
months and is trying hard to produce an equal- 
competition environment for both private and state 
enterprises, the offi. °| added. 


Regulations for Futures Brokerage Companies 


HK2105 145093 Beijing FAZHI RIBAO in Chinese 
7 May 93 p 7 


[“Provisional Method for Registration and Management of 
Futures Brokerage Companies, Promulgated by the State 
Administration for Industry and Commerce on 28 April”) 


[Text] Article 1: To clearly define the legal status of futures 
brokerage companies, standardize the organizations and 
behavior of these companies, and promote healthy growth of 
the futures market, these regulations are formulated in 
accordance with the “PRC Regulations for Registration and 
Management of Enterprise Corporations” and the detailed 
rules for implementation. 


Article 2: Futures brokerage companies mentioned in 
these regulations refer to the companies established in 
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light of state laws, rules, and these regulations, which 
engage in futures trading on behalf of the clients and 
accept a brokerage. 


The companies which are members of the futures 
exchange may apply for operation in futures brokerage 
trading in light of these regulations. Other companies are 
not allowed to engage in futures brokerage trading. 


Article 3: Futures brokerage companies should meet the 
following basic requirements: 


1. Have a company name which comply with regula- 
tions; 


2. Have standard company rules; 


3. Have a fixed office and standard communications 
facilities: 


4. Have registered capital of over 10 million yuan; 


5. Have staff members related to the business, of which 
the number of brokers specially engaged in futures 
trading should not be less than 20; 


6. Legal representative and other senior managerial 
personnel should meet the provisions of Article 9 of the 
“Provisional Regulations for Registration, Management, 
and Examination of Lega! Representatives of Enterprise 
Corporations”; 


7. Have a clear organizational structure and financial 
system, and 


8. Have other conditions stipulated by law and regula- 
tions. 


Article 4: The competent department responsible for 
registration of futures brokerage companies is the State 
Administration of Industry and Commerce. 


In light of Article 5 of the “PRC Regulations for Regis- 
tration and Management of Enterprise Corporations,” 
the futures brokerage companies under the jurisdiction 
of the State Administration for Industry and Commerce 
should directly apply to the administration for registra- 
tion. Registration of other futures brokerage companies 
should first be examined by the industrial and commer- 
cial administrative management bureaus of the prov- 
inces, autonomous regions, and municipalities, and then 
be submitted to the State Administration for Industry 
and Commerce for verification. The above mentioned 
procedures apply to the establishment of the branch 
offices of the futures brokerage companies. 


Article 5: Upon receipt of the application for registra- 
tion, the State Administration for Industry and Com- 
merce should make a decision, accepting or not 
accepting the application, within 30 days. 


Article 6: While submitting an application for registra- 
tion of a futures brokerage company, the applicant must 
present the following documents: 
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1. Documents stated in Article 15 of the “PRC Regula- 
tions for Registration and Management of Enterprise 
Corporations”; 


2. Certificates provided by the personnel and manage- 
ment departments or relevant offices which meet the 
provisions of number 6, Article 3 of these regulations; 


3. List of brokers engaged in futures trading and their 
resume; 


4. Certificates proving ownership or hire of communica- 
tions facilities and special equipment; 


5. Those engaged in futures trading which involves the 
State’s special stipulations should present documents of 
ratification to the relevant state departments; 


6. Those engaged in international futures trading should 
present the agreement or letter of intent on futures 
brokerage trading signed with the relevant international 
futures exchange companies; 


7. Those who have employed foreigners as senior man- 
agerial personnel should present the letter of appoint- 
ment and certificates provided by the notary of the 
country concerned, which conform with number 6, 
Article 3 of these regulations; and 


8. Those under a joint-stock system should present 
relevant documents in light of the provisions of the 
“Notes for the Standardization of Joint-Stock Limited 
Companies.” 


Article 7: Futures brokerage companies should carry out 
operations and activities in accordance with the law; 
follow the principles of openness, fairness, honesty, and 
trustworthiness; and abide by the following rules: 


|. Offer objective, accurate, timely, and efficient ser- 
vices; 


2. Open a margin account for clients at the financial 
organizations assigned by the competent departments 
and keep it separate from other funds; 


3. Keep accurate records and promptly carry out clients’ 
orders; 


4. Keep daily transactions and accounts and other 
important material intact for more than five years; 


5. Keep commercial transactions of the clients secret; 


6. Offices must have directions and risk pamphlets for 
the clients to peruse; and 


7. A brokerage company should deposit guaranty funds 
at the financial organizations assigned by competent 
organs within 60 days after registration. The amount of 
guaranty funds should not be less than 25 percent of the 
registered capital. 


Article 8: The futures brokerage companies are prohib- 
ited from the following practices: 
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1. Collaborating in private and monopolizing the 
market; 


2. Taking undisclosed offset measures; 


3. Creating and spreading false information which can 
easily mislead clients; 


4. Forging or altering transactions copies and docu- 
ments; 


5. Misappropriating client margins; 


6. Employ people other than brokers to contact clients 
and discuss futures trading matters or deal with futures 
trading on their behalf, 


7. Make an agreement with clients on sharing interests or 
risks; and 


8. Other practices which are against the law and regula- 
tions. 


Article 9: The State Administration for Industry and 
Commerce and the industrial and commercial adminis- 
trative management bureaus of the provinces, autono- 
mous regions, and municipalities shall be responsible for 
exercising supervision over the futures brokerage com- 
panies under their jurisdiction. The futures brokerage 
companies should accept supervision and provide the 
necessary documents, accounts, statistics, and relevant 
material for inspection. 


Article 10: When the State Administration for Industry 
and Commerce and the industrial and commercial 
administrative management bureaus of the provinces, 
autonomous regions, and municipalities have monitored 
practices of the futures brokerage companies which 
violate Articles 7 and 8 of these regulations, they may 
issue a warning, impose a fine, or confiscate the illegal 
income in light of the seriousness of the cases. But only 
the State Administration for Industry and Commerce 
has the right to mak: the decision on suspending these 
companies from operation and holding or revoking their 
licenses. 


If the practices constitute a violation of the law, the 
industrial and commercial administrative management 
organs should immediately hand the cases over to the 
judicial organs. 


Article 11: Losses suffered by clients as a result of the 
futures brokerage companies’ violation of Articles 7 and 
8 of these regulations or disputes arising therefrom shall 
be handled in light of relevant state laws. 


Article 12: The futures brokerage companies which have 
registered before the promulgation of these regulations 
should apply for reregistration in light of the provisions 
of Articles 3-6 of these regulations within 90 days after 
promulgation of these regulations. 


Regarding those who have submitted their applications 
for reregistration on schedule, but do not meet the 
requirements for being a futures brokerage company 
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stated in these regulations, the State Administration for 
Industry and Commerce shall make a decision or notify 
the former registration office to make a decision on 
changing or canceling the registration within a pre- 
scribed time. 


Regarding those who have not applied for reregistration or 
have not undergone the procedures for changing or canceling 
the registration within the prescribed time, the former regis- 
tration office shall revoke their business licenses. 


Article 13: Brokerage companies concurrently engaged in 
futures trading which have registered before the promulga- 
tion of these regulations and which meet the provisions of 
Articles 2 and 3 of these regulations should submit their 
applications to the former registration office in light of the 
procedures for changing registration stated in the “PRC 
Regulations for Registration and Management of Enterprise 
Corporations” within 90 days after the promulgation of 
these regulations. The former registration office shall submit 
the application to the State Administration for Industry and 
Commerce, which will separately reassess the futures bro- 
kerage trading. 


Brokerage companies concurrently engaged in futures 
trading which have registered before the promulgation of 
these regulations, but do not meet the provisions of 
Articles 2 and 3 of these regulations should change their 
registration at the former registration office in light of 
the procedures stated in the “PRC Regulations for 
Registration and Management of Enterprise Corpora- 
tions” within 90 days after the promulgation of these 
regulations. If they fail to submit an application before 
the prescribed date, the former registration office shall 
resort to force to effect the change. 


Article 14: These regulations apply to foreign-funded enter- 
prises in China involved in futures brokerage trading. 


Article 15: The “PRC Regulations for Registration and 
Management of Enterprise Corporations’ and the 
detailed rules for implementation shall apply in case the 
registration and management of futures brokerage com- 
panies are not clearly defined in these regulations. 


Article 16: The State Administration for Industry and 
Commerce shall be responsible for interpretation of 
these regulations. 


Article 17: These regulations come into force upon promul- 
gation. These regulations shall apply in case the provisions of 
previous regulations promulgated by the industrial and com- 
mercial administrative management departments at all 
levels contravene with these regulations. 


New Accounting System To Take Effect 1 Jul 


OW 2205060393 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 17 May 93 


[From the “National News Hookup” program] 
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[Text] To meet the needs of widened openness and acceler- 
ated market economic development, our country will imple- 
ment a new accounting system on | July. For this reason, has 
based on the new accounting system, the Finance Ministry 
begun to reappraise their accounting software. 


Software from the Beijing Wanaeng Company and the 
Beijing Yongyou Company will be the first to be approved. 
The new accounting system requires enterprises of all kinds 
to abide by a unified accounting standard and handle data 
processing and report printouts in accordance with the new 
system. The purpose of the reappraisal is to ensure that 
consumers of commercial accounting software will smoothly 
change over to the new accounting system. All six functional 
modules of Wanneng’s general financial software, which 
already have nearly 1,000 users, have passed appraisal. 
Yongyou’s new accounting system software has been selected 
for its top-notch teaching materials and will be used by the 
Central Radio and Television University for its new course 
in September on the use of computers in accounting. 


Head of Largest Telecommunications Firm on 
Growth 


HK2405082593 Bejing CHINA DAILY (BUSINESS 
WEEKLY) in English 23 May 93 p 1 


[By Wang Yong: “Projects To Help Ease Telecom 
Bottleneck”’} 


[Text] China’s largest telecommunications engineering 
company is thriving on a surging domestic market for 
optical fibre this year. 


In fact, the optical fibre telecommunications market will 
remain hectic throughout 2000, said Qi Fusheng, presi- 
dent of the China International Telecom Construction 
Corporation (CITCC). 


His company, affiliated to the Ministry of Posts and 
Telecommunications, shoulders the bulk of the nation’s 
trunk-cable construction. 


“Demand for optical fibre will soar as China spruces up 
its lacklustre telecommunications industry,” Qi pre- 
dicted in an interview with Business Weekly. 


Statistics show that the growth of telecommunications 
has outpaced that of the gross national product by a huge 
margin. 


Qi revealed that his company would participate in the 
construction of a 3.175-kilometre optical fibre trunk line 
this year to link Xian, capital city of Shaanxi Province, 
with Urumai, capital of the Xinjiang Uygur Autono- 
mous Region. 


His company alone will be the overall contractor for the 
2,200- kilometre stretch from Xian to Lanzhou, capital 
city of Gansu Province. 
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The whole project, involving a total investment of 640 
million yuan ($110 million), is designed to ease the 
telecommunications bottleneck in China's vast north- 
west region. 


Of the total investment, about $50 million will be used to 
import foreign equipment. 


Qi said the project is expected to be complete by 1995. 


Also, construction of an optical fibre trunk line spanning 
China, the Commonwealth of Independent States and 
Germany, is expected to begin in the near future. 


In September, Qi’s company will start building an 
optical trunk line from Beijing to Harbin. 


Qi said the brisk domestic market for optical fibre 
telecommunications has posed, together with consider- 
able profits, fierce competition for his company. 


He revealed that from 1993 on, all the engineering 
projects in the telecommunications sector would be open 
to public bidding. 


“We have to go upmarket and give full play to our 
advantages in taking on technology-intensive projects,” 
he said. 


He said his company would buy more large equipment, 
like trench diggers, from overseas in the years to come. 


He will lead a corporate delegation to the United States 
next month for a market survey. 


“I hope to sign agreements for such purchases with the 
U.S. in Beijing later this year,” he said. 


The advanced machines are suited for projects in North 
China where land is more level than the south. 


Qi believed the imports, which would increase year by 
year, would give his company a leg up over other 
domestic engineering rivals. 


In another development, CITCC is ready to go overseas 
for engineering contracting. 


Qi disclosed his company will open a branch in Thailand 
soon this year. 


Also, he said his company is negotiating with the U.S. 
AT&T Company to set up a joint venture, but he said 
details are not available yet. 


3 Gorges Region Launches Development Programs 
OW2105131093 Beijing XINHUA in English 1152 
GMT 21 May 93 


[Text] Chengdu, May 21 (XINHUA)—China has 
launched a massive campaign to develop the economy of 
the eastern Sichuan Province where it plans to build the 
world’s biggest hydroelectric station. 
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Eastern Sichuan in southwest China is the most econom- 
ically backward region in the Yangtze River valley with 
a per capita value of only 38.51 per cent of the national 


average. 


When the Three Gorges reservoir takes shape with a 
storage capacity of 39.3 billion cubic meters, about 15 
counties and towns in the region will be completely or 
partially submerged by water. More than a million 
people will have to move. 


To help the local economy restart, the area has been 
designated as the Three Gorges economic zone. It wall 
offer preferentia! policies including prionties for credit 
and loans, lower taxes and more controls over pnces and 
imported and exported goods. 


The mght of approval for most agricultural, industrial 
and commercial ventures involving investment below 50 
million yuan (8.76 million U.S. dollars) and foreign- 
funded companies with less than five million U.S. dol- 
lars will be given to local authorities by the provincial 
government. Formalities will also be much simplified. 


So far 204 million yuan has been allocated by the central 
government for land development, the construction of 
infrastructure and the rebuilding of factories. 


To improve transport, the region is to build three bridges 
over the Yangtze and renovate highways. Construction 
of two railways is expected to start in the late 1990's. 


The renovation of ports along the Yangtze, the construc- 
tion of two airports and installation of a 300,000-line 
automatic telephone exchange. are also in the plan. 


Need for Real Estate Development, 
Standardization 

HK2105121593 Beying RENMIN RIBAO in Chinese 
1] May 93 p 2 


(“General Survey of Real Estate’ column by staff 
reporters Zhu Jianhong (2612 0494 4767), Jiang Yaping 
($592 0068 1627): “Development and Standardization 
Are Necessary—Perspective of Real Estate Business”: 
first paragraph 1s editor's note] 


[Text] Beginning today, this edition opens a special 
column “Talk About Real Estate." The emergence of the 
real estate business in recent years is an attention- 
drawing phenomenon in China's economic life. Every- 
body knows that this business occupies an important 
place in the national economy. But how it operates in an 
orderly way in China’s socialist market economy 1s a new 
question. The goal for us in opening this special column 
is to use It to communicate information, analyze the 
situation, exchange experiences, comment on questions, 
Strengthen standardization, and promote the healthy 
development of the real estate business. We welcome 
contributions from all quarters 


What trade drew the most attention in 1992? The answer 
is undoubtedly the real estate business. 
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Statistics show: In 1992, China: Had more than 1|2,400 
real estate companies, a 2.4-fold increase over 1991; 
completed 73.2 billion yuan of investment in real estate 
development, up |117 percent over the previous year, 
developed 23.300 hectare of land, up 175 percent over 
the previous year, actually utilized $700 million in 
foreign capital, up by 226 percent over the previous year, 
earned an actual profit of 6.2 billion yuan, up by 140 
percent over the previous year, and turned over 4.14 
billion yuan in business taxes to the state, up by 102.4 
percent over the previous year. 


As everybody 1s rather concerned and expresses his 
own view about this, what people care most about and 
discuss most is the question of what measures the 
State will take to curb the “overheated” symptoms in 
the real estate business. 


When we asked Meng Xiaosu, the general director of the 
China Real Estate Development Group, how he viewed 
this, he said: “The most important thing is the question 
of the supply-and-demand relationship. One should be 
clear about whether there is an excess supply or an 
inadequate demand in the real estate market.” 


The main purpose of production for the real estate 
business 1s pmmarily to provide accommodation for 
people and secondly to provide sites for their economic 
activities. Housing is people's most basic means of 
livelihood and is the biggest market for the real estate 
business. Judging from China's situation, in 1990, the 
200 millon permanent urban population had an average 
living area of 7.1 square meters. It was previously 
estimated that in order to achieve a comparatively 
comfortable standard with the per-capita living area 
reaching 8 square meters by the year 2000, it was 
necessary to build 360 million square meters of new 
housing: that adding the fact that there will be an 
increase in cities and towns of at least 100 million people 
in the next decade, makes it necessary to build 1.6 billion 
square meters of new housing; and it is necessary to build 
approximately 200 million square meters of housing 
each year in China’s cities and towns during the nineties. 
However, judging from the situation in the past two 
years, owing to the rapid increase in the domestic 
income and consumption levels, China's future con- 
sumer demand for housing will probably be far more 
than was previously estimated. The actual housing devel- 
opment in cities and towns in recent years has been like 
this: The year 1985 was the peak year in which 153 
million square meters of housing were completed, and 
since then housing decreased yearly. In 1991, 110 muil- 
lon square meters of housing were completed, until in 
1992, 160 million square meters. But this cannot meet 
the actual demand. 


Since the eighties, a new tendency has appeared in 
China's city development. A vast rural surplus work 
force has entered into cities, and township and town 


NATIONAL AFFAIRS 57 


enterprises have developed greatly, causing the agn- 
cultural population to change to a nonagricultural 
population and greatly quickening the process of 
change from rural areas into urban areas. This ten- 
dency offers a huge market for the development of the 
real estate business. Different from urban housing 
market, this huge market has localities, collectives, 
and individuals. rather than the state, as major invest- 
ment channels and bodies. Therefore. 11 possesses stll 
more activity and effectiveness. 


Therefore, some people say that China's housing 
demand 1s indescnibably large or at any rate 20 years of 
construction 1s not enough. In living quarters built in 
cities and towns, the proportion completed by devel- 
oping companies accounts for 50 percent at most. We 
should say civilian housing 1s a huge market to be 
developed by the real estate business 


In addition, at a time when China's economy and 
opening up are in a period of speedy development, the 
government thinks it very important to vigorously 
develop tertiary industry. and this has greatly increased 
the demand for all kinds of quarters for urban industry, 
commerce, tourism, business. and others. At present, 
although prices of commercial quarters in many cities of 
China are mounting. demand 1s larger than supply. 
According to statistics, Shenzhen’s commercial quarters 
reach as high as 30,000 yuan per square meter: last 
December, Haikou city’s offices were priced as high as 
9,500 Hong Kong dollars per square meter. while expen- 
sive apariments during the same period were priced at 
5,000 yuan per square meter. In recent years, Being 
office buildings have reached international levels with 
regard to construction speed. standards, and rent. How- 
ever, Being Vice Mayor Zhang Bafa still told the 
public: Give the green light to construction of office 
buildings 


Therefore, we say there 1s still a great potential for real 
estate development whether tor residential quarters or 
urban commercial quarters. However. it 1s worth noting 
that signs of imbalance have already appeared in some 
localities and some commodities. According to some 
Statistics, only 30 percent of commodity apartments 
finally go to consumers while the remaining 70 percent 
go to speculators. Of Hainan’s 2 3 million square meters 
or more of completed commodity houses and apart- 
ments, over | million square meters are unmarketable. 
while nearly 2 million square meters of commodity 
houses and apartments are being built. In some places. 
the red light 1s on for deluxe apartments and villas which 
many developers are keen on selling to people outside 
China. In view of this, can we say that real estate in some 
places and of some kinds have. to a certain degree. a 
larger supply than demand” This 1s worthy of serious 
deliberation by people from all circles 


The year 1992 was the “best year” for the real estate 
business. 
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This is, first, because investors were generally opti- 
mustic about this business and, second, because it 
quickly expanded last year. Judging from the figures 
given above, the real estate business developed so 
speedily last year that, we are afraid, no other busi- 
ness or trade can match. 


Several years ago, some industries and trades staried 
producing things simultaneously. For example, they 
frenziedly produced color television sets, refmgerators. 
washing machines, western clothing, electric fans, video 
recorders, and others. As a result, duplicate investment 
occurred and production lines over produced. Will the 
real estate business do the same” 


Let us analyze this from the angle of the role of the real 
estate business in the national economy. 


Judging from economically developed countnes and 
regions around the world, being a pillar industry in the 
national economy, the real estate business plays an 
important role in many areas: As a basic clement in 
social production and life, the real estate business 1s a 
basic industry in the national economy. According to 
UN statistics, the real estate business generally accounts 
for 6-12 percent of the GNP, and its fixed assets account 
for over 50 percent of the total value of fixed assets 
during the same period, the real estate business 1s an 
sector that can turn over large revenue, and the income 
a government can obtain from the real estate business 
can generally account for 10-40 percent of its total 
revenue, real estate business can promote and bring 
along the development of related industnes and trades 
such as construction, construction materials, steel, and 
banking. According to relevant statistics, when the 
output value of the real estate business increases by one 
unit, there is an increase of 1.5-2 units in the output 
value of related industnes and trades 


How should we assess the general present situation of 
China's real estate business”? Relevant experts of the 
Ministry of Construction maintain: China's real 
estate business has a very low original base. Although 
it 1s developing at startling speed in some places and 
in a certain penod, overall, it is in a penod of 
recovery and 1s comparatively weak. This 1s mainly 
reflected by the underdeveloped real estate market, a 
low transaction volume, and the fact that the output 
of the real estate business only accounts for 2-3 
percent of the GNP. However, in some developing 
countnes such as Pakistan, the output of the real 
estate business accounts for 4 percent. And judging 
frome profit and tax indexes, in 1991, urban land use 
throughout the country brought a revenue of 3.17 
billion yuan, property taxes amounted to 3.72 billion 
yuan, contract taxes from property transactions came 
to 187 million yuan, and taxes from real estate 
development enterprises came to 2.045 billion yuan. 
and all these items only accounted for 2.3 percent of 
the total revenue in that year. 
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According to the Construction Ministry's plans and 
predictions, the proportion of the real estate business in 
the GNP will reach 5 percent by 2000 and 10 percent or 
more by 2020; the real estate business will on average 
earn approximately 15 billion yuan each year during the 
Eighth Five-Year Plan penod and 30 billion yuan each 
year during the Ninth Five-Year Plan pennod. Obviously, 
China's real estate business has not played the role i 
should in the national economy. We can say thal, as a 
business, the real estate business has broad prospects for 
development. 


Real estate 1s the foundation and means with which 
people engage in market economic activities. Some 
people vividly call it the precursor to economic develop- 
ment. In other words. its development goes before 
others. The history of economic growth at home and 
abroad proves that speedy economic growth 1s inevitably 
preceded by the speedy development of the real estate 
business. If we view the development of China's real 
estate business in the context of China's economic devel- 
opment, the real estate development boom which began 
from 1991 1s the result of the opening of the real estate 
market and is inseparably related to the speedy eco- 
nomic development in the past two years. 


A Hong Kong businessman who ts investing in Shen- 
zhen said: “Without a booming economy and city 
development, who would have come to invest” 
Without the opening of the real estate market, who 
could have come to invest” 


The first climax in the development of China's real 
estate development appeared in southeastern coastal 
open cities in the second half of the eighties, which was 
followed by their large-scale attraction of foreign capital 
and speedy economic development. The initiation of the 
policies of housing commercialization and of the com- 
pensated use of land has offered a market environment 
for the recovery and development of the real estate 
business. The development of the real estate business in 
such cities as Guangzhou, Shenzhen, Zhuhai. Fuzhou, 
and Xiamen, has not only greatly benefited their con- 
struction and changed their investment environment, 
but also played a demonstrative role for the hinterland— 
city leaders see a bright broad way to solving problems in 
city construction and investors see a way of wealth where 
they can get high capital returns. Since the beginning of 
the nineties, when economic improvement and rectifica- 
uion of the environment ended, and when Deng Xiaop- 
ing’s remarks during his southern tour set off another 
new tide of economic development, it 1s logical for a new 
tide of real estate development to sweep across the 
country 


Alt present, when people talk about the “real estate 
craze.” in fact it has a critical meaning. The “craze” 
being criticized here refers more to the “craze” of 
“land speculation” and the “craze” which 1s lopsid- 
edly devoted to building high-grade villas, hotels, and 
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deluxe buildings, and which 1s having an impact on 
housing reform. It also refers to the “craze” of some 
financial organizations that have a part in real estate 
operations. Precisely because the real estate business 
IS a new industry, we lack experience and necessary 
regulations and systems for its management. There- 
fore, the most immediate task is to strengthen stan- 
dardization and to study how to cope with problems 
according to laws of market economy to enable this 
new industry to develop in a standardized and 
healthy way as soon as possible, and to study and give 
guidance about how to develop and perfect this 
market according to laws of market economy. 


New Research Society To Study Market Economy 


OW 2305084193 Beijing XINHUA in English 
0721 GMT 23 May 93 


[Text] Beying, May 23 (XINHUA}—A group of Chinese 
scholars and entrepreneurs set up a research society here 
today to probe into the theory and practice of a socialist 
market economy. 


Among the members of the organization, named the 
Chinese Society of Market Economy Research, are such 
leading economists as Ma Hong, Yu Guangyuan, Ni 
Yining, Du Rensheng, Tong Dalin, Xue Mugiao and Wu 
Jinghan as well as executives of big companies and 
peasant-turned entrepreneurs from across the country. 


Last October, the establishment of a socialist market 
economy was endorsed at the 14th National Congress of 
the Chinese Communist Party as the goal of China's 
economic reform. Earlier this year the sentence “China 
practices socialist market economy” was added to the 
constitution by the National People’s Congress. 


In market economy research, many Chinese scholars 
are studying such issues as how to intergrate public 
ownership with market economy, the difficulties in 
cultivating market forces and the establishment of 
macro control system 


Emergency Council Circular on Paying Peasants 


OW 2305100893 Beyine XINHUA Domestic Service 
in Chinese 0722 GMT 23 May 93 


| Text] Beying, 23 May (XiNHUA}—The General Office 
of the State Council issued an emergency circular on 22 
May, calling on localities to lose no time in carrying out 
this year’s work of paying for grain purchases in advance 
and granting peasants interest-free loans to be used for 
the production of cotton 


The emergency circular says: Thanks to the efforts of 
governments at all levels and other departments con- 
cerned, the funds to be used to pay peasants for grain 
purchases in advance and the funds to be used as 
interest-free loans to peasants for cotton production are 
basically in place (these two types of funds will be 
referred to as the “two funds” hereafter) and are being 
distributed to commercial enterprises and to peasants. 
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However, the work of distributing the “two funds” has 
been very uneven in various areas. Governments ai all 
levels and other departments concerned must take 
prompt action to solve this problem. They must adopt 
resolute and forceful measures to speed up the distribu- 
tion of the “two funds” to ensure that they reach the 
peasants according to stipulations. 


The emergency circular urges the people's governments 
in various areas and the relevant departments under the 
State Council to carry out the following tasks: 


—Deducting or withholding a part of the “two funds,” or 
diverting them to other purposes must be strictly 
prohibited. It 1s essential to ensure that the peasants 
get the “two funds” on a timely basis to enhance their 
enthusiasm for grain and cotton production. 


—Through the distribution of the “two funds,” the State 
Council should strive to ensure the completion of the 
state plan for the purchase of grain and cotton by 
contract by carefully directing the implementation of 
the plan. 


—Additional loans granted by people's banks and agn- 
cultural banks, as well as additional funds received by 
them, must be used for the purpose of ensuring the 
“two funds.’ Governments at all levels and financial 
institutions are prohibited from diverting the “two 
funds” to other purposes under any pretext. Violators 
will be held accountable. Prompt action should be 
taken to correct the erroneous practice of a small 
number of areas in demanding that interest loans be 
granted directly to peasants by agricultural banks or 
credit cooperatives so as to replace the method of 
issuing the “two funds.” 


Chen Junsheng on Easing Peasants’ Burdens 


OW 2205160693 Beyine XINHUA Domestic Service in 
Chinese 0945 GMT 22 May 93 


[By correspondent Ji Bin (1213 2430)] 


[Text] Beying, 22 May (XINHUA}—State Councilor 
Chen Junsheng emphatically pointed out that protecting 
peasants’ legitimate mghts and interests and truly less- 
ening their burdens are currently the most pressing 
problem. He said: The party Central Committee and the 
State Council have urged all departments to unify their 
thinking and deepen their understanding. In carrying out 
the central authorities’ decision on “Stopping implemen- 
tation of all documents and regulations in connection 
with peasants’ burdens and reviewing and straightening 
them out,” all departments must bear in mind the 
interests of the whole, insist that specific matters be 
subordinated to the general situation and that the inter- 
ests of the whole take precedence over departmental 
interests, and ensure this decision 1s implemented to the 
letter. In particular, the central authorities departments 
concerned should take the lead in rechecking these 
documents and regulations and must not fail to comply. 
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The State Council this morning held a special meeting of 
responsible com ades of concerned departments and 
commussions under party Central Commitice and state 
organs to study ways to further implement the “Emer- 
gency Circular on Truly Lessening Peasants’ Burdens,” 
which was jointly issued by the General Office's CPC 
Central Committee and the State Council, to ensure that 
all documents and matters in connection with peasants’ 
burden will be straightened out by the end of June. Chen 
Junsheng presided over the meeting. 


Agriculture Vice Minister Wan Baoru: gave a report on 
how his ministry, the State Pianning Commission, and 
the Ministry of Finance jointly tabulated all documents, 
regulations, and other matters in connection with peas- 
ants’ burden. Among these, 93 items were set by vanous 
central departments concerning collection of fees and 
raising funds for administrative purposes, 43 items were 
various kinds of goal-achieving and level-raising activi- 
ties in rural areas which demanded that peasants donate 
money, materials, or labor, 269 items were established 
by local authorities at various levels; and more than 10 
items invioved mustaken fee collection and erroneous 
management. The meeting decided that implementation 
of all the aforementioned items 1s to be stopped and all 
items are to be reviewed. 


Following that, Chen Junsheng spoke. He pointed out 
that lessening peasants’ burdens is a decisive measure 
taken by the party Central Committee and the State 
Council aiming at the entire rural situation, especially at 
the current prominent problems in rural areas. 


Chen Junsheng said: The current agricultural and rural 
Situations are good in general. However, a very promi- 
nent problem at present is that peasants’ burdens are too 
heavy. Peasants’ burdens in many localities have 
exceeded those set by the State Council; besides, various 
kinds of fees, fund raisings, expense apportioning, and 
goal-achieving activities have been on the increase, 
greatly exceeding peasants’ financial ability. In addition, 
other problems also exist in rural areas, such as issuing 
promisory notes, prices of means for agricultural produc- 
tron have stayed high and the actual sales volume of 
these means have decreased, grain growing efficiency is 
poor and the gap between prices of industnal and 
agricultural products have further widened, and many 
cultivated lands and farmlands have been taken for other 


purposes. 


Chen Junsheng pointed out: The main reason the afore- 
mentioned problems have occured is that, for a while, 
the idea of agriculture as the foundation of the national 
economy has faded away from some comrades’ heads. As 
a result, some localities and departments have visibly 
neglected agriculture and peasants’ interests, have paid 
little attention to rural work, and have paid little atten- 
tion to the masses. About 80 percent of China's nearly 
1.2 billion people live in rural areas, neglecting agricul- 
ture, not showing concern for peasants’ hardships, or 
placing little importance on peasants’ vital interests, 
showing indifference to the masses. 
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Chen Junsheng said: The central authorities have 
demanded that “Besides peasants paying taxes according 
to law and the State Council “Regulations on Peasants’ 
Obligation To Bear Expenses and Labor Work,” which 
specify that retention of funds by a village government 
and a township's overall expenditure must be strictly 
controlled within § percent of peasants’ per capita net 
income for the previous year, will continue to be imple- 
mented, implementation of all other documents and 
regulations concerning expense apportionings, fund 
raising, collection of fees for administrative purposes, 
and establishing all kinds of funds in rural areas— 
established by governments or departments al whichever 
levels—is to be stopped before these documents and 
regulations are reviewed and straightened out.” Too 
many documents on farmers’ burdens and too many 
unauthorized fee collections, fund-raisings, and levies 
have prompted the CPC Central Committee to call for a 
moratonum on all kinds of levies. Without a morato- 
num, it will be impossible to sort things out—and 
without recoursing to such a move, it will be difficult to 
genuinely alleviate farmers’ burdens. He said we must 
enhance our sense of urgency and responsibility toward 
solving the problem of farmers’ burdens. We must see to 
the fact that the problem of lightening farmers’ burdens 
is no longer purely an economic issue but has become a 
political issue, which—if handled improperly—will 
affect the development of agriculture, the entire national 
economy, rural areas, and even the nation’s political 
stability. 


Chen Junsheng said that the relevant departments all 
levels of local party committees and governments had 
done a massive amount of work and had achieved 
considerable results in the two months since the two 
general offices issued an “emergency circular.” He also 
said that comrades tn localities made an earnest request 
to the central departments to set examples in sorting out 
documents and iterns related to farmers’ burdens. If the 
departments under the CPC Central Committee are 
unable to sort things out, it will be too difficult for 
localities to sort things out as well. The Ministry of 
Agriculture said that 24 muinistnes, commissions, and 
bureaus under the CPC Central Committee are respon- 
sible for 93 documents or items related to farmers’ 
burdens. He said that, judging from the efforts made 
some time ago to lighten farmers’ burdens, some depart- 
ments were enthusiastic about those efforts, others were 
perfunctory about the efforts and were unwilling to 
admit the existence of documents that increase farmers’ 
burdens. Some claimed to have proceeded with the 
efforts, but they did not examine and verify documents 
on alleviating farmers’ burdens, instead they unilaterally 
went ahead with past practices. There were also depart- 
ments which only stressed departmental interests 


Chen Junsheng said 1t was indeed necessary to carry out 
some projects. Some comrades’ enthusiasm 1s commend- 
able, but 11 1s umpossible to carry out all good projects at 
one time. As far as most rural areas are concerned, their 
economies are still not developed, farmers’ incomes are 
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very low. They need to arrange production and make a 
living. If asked suddenly to contribute a lot of money, it 
is indeed beyond their means. Therefore, even if there 
are good projects, they should be postponed. or at least 
they can be postponed until the rural economy further 
develops—when farmers’ incomes have msen to a bear- 
able level. Everything will then come naturally. It is 
hoped that all comrades will further unify under- 
standing, view things from a political angle, and take the 
same line adopted by the CPC Central Committec. 


Chen Junsheng said the State Council has called on the 
relevant departments under the CPC Central Committee 
and the central government to take the lead in helping to 
alleviate farmers’ burdens. He said it 1s inadmissible to 
just stop without proceeding with these efforts. Merely 
stopping and not doing anything 1s in reality tantamount 
to doing nothing at all. It is wrong not to contnbute in 
helping lighten farmers’ burdens; 11 1s totally wrong for 
those who do not bother to help. Chen Junsheng 
announced that, following the close of the meeting. the 
Ministry of Agnculture, the Ministry of Supervision, the 
Ministry of Finance, the State Planning Commission, 
and the State Council's Legal System Bureau will form 

to deal with farmers’ burdens, they will, starting 
from 24 May, hear opinions from various departments 
over the next ten days, and will carry out examinations 
and check stipulations in relevant documents. It is 
necessary to strictly examine and check the stipulations 
in the relevant documents. We may go ahead rectifying 
unreasonable documents even if they have a legal basis if 
we proceed with proper procedures. He said we should 
resolutsly scrap all those stipulations which should be 
completely scrapped. As for the collection of legal fees, it 
is NOt right to randomly increase fees, and it is necessary 
to raise the transparency of fee collections. We may go 
ahead with some projects, but we should guard against 
forcing farmers to contribute to these projects; we must 
respect farmers’ voluntary contributions. Some levies 
may be retained by revising some relevant clauses and 
levy amounts; all in all, one must be reasonable. He said 
that great determination is needed to genuinely alleviate 
farmers’ burdens. It is necessary for us to place ourselves 
in the farmer's position and consider and view problems 
from the angle of the farmer. The State Council is 
prepared to announce the scrapping of the first batch of 
documents and items for relevant departments under the 
CPC Central Committee in early June. 


In conclusion, Chen Junsheng said that the State Council 
has specifically empowered the Ministry of Agriculture 
to be responsible for supervising and managing the work 
of lightening farmers’ burdens. Therefore, the Agricul- 
ture Ministry must conscientiously take up this respon- 
siblity. As for measures worked out by localities to 
alleviate farmers’ burdens, the State Council has also 
delegated power to the Agnculture Ministry to make 
contacts with vanous provinces (autonomous regions 
and municipalities) and to step up examination and 
verification work according to stipulated procedures 
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Provincial governments and provincial-level depari- 
ments responsible for supervising and managing the 
work of alleviating farmers’ burdens should also step up 
their work. 


National Wheat Experts, Advisers Hold Seminar 


HK2105081893 Zhengzhou Henan People's Radio 
Network in Mandarin 1030 GMT 18 May 93 


[Excerpts] On 13-17 May, the national group of wheat 
experts and advisers held a seminar in Yongcheng 
County and Yanshi County on wheat production of 
[words indistinct]. [passage omitted] Governor Ma 
Zhongchen attended the seminar and listened to the 
experts’ opinions and suggestions. He also held informa! 
discussions with them on Henan’s prospects for devel- 
oping its wheat production so it can provides greater and 
better yields. 


On the morning of 16 May, along with 20 experts 
participating in the seminar, Ma Zhongchen conducted a 
thorough investigation of the wheat fields of a number of 
villages and townships in Yanshi County, examining the 
growth of wheat and predicting the yields of different 
vaneties of wheat. Governor Ma Zhongchen sincerely 
invited the experts to attend a discussion on the current 
problems of Henan's wheat production and develop- 
ment. [passage omitted] 


Ma Zhongchen took the floor at the discussion. After 
making an objective estimate of this year's wheat yields, 
he added: Judging by the present situation, this year the 
wheat crops are doing better than last year. We cannot 
say for sure that we are going to have bumper harvests 
and greater yields, however. We should not in any way 
relax our vigilance or have the idea of leaving things to 
chance. We should not overlook the possibility that 
natural disasters may bring about certain losses. To this 
end, we should make earnest efforts to strengthen the 
later-stage management of wheat and strive for high 
yields and bumper harvests. [passage omitted] 


In discussing disseminating, breeding, and cultivating 
improved wheat varieties in a scientific way, Ma 
Zhongchen said: Our experts have successfully devel- 
eped many fine varieties that can grow under differen: 
ecological conditions. All localities should vigorously 
disseminate these fine varieties along with improved 
cultivation methods, should do a good job in structural! 
plantation, should stop all practices of formalism, and 
should go down to the fields to pass technical skills on to 
the peasants. 


Ma Zhongchen specifically pointed out: To develop a 
modernized agriculture, we should rely on the market, 
science and technology, and input and support from 
industry. The first two are most important. As a major 
agricultural province, Henan shoul); eet market 
demands, develop a highly efficient 2,r:culture which 
provides better yields, readjust the agricultural structure, 
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focus on economic efficiency, and gear its agriculture to 
the needs of the market through deepening reform. 
[passage omitted] 


Winter Wheat Growing Well in Northern Areas 


OW 2305 123693 Being XINHUA in English 1230 
GMT 23 May 93 


[Text] Beying, May 22 (XINHUA)}—Winter wheat in 
northern China is growing well in general and most of 
the areas are expected to reap a bumper harvest if there 
is no bad weather, according to sources from the Chinese 


Academy of Meteorology. 


Al present, the wheat in the area south of the Yellow 
River is in the milk while that in the area north of the 
nver is in the car. During the middie ten days of this 
month, most of the winter wheat-producing areas in 
China, except central Hebe: Province and the Be1ing- 
Tianjin region, had rainfall ranging from 10 to 30 
millimeters, which is more than double the figures of a 
usual year, thus greatly improving soil moisture content. 
The relative humidity of the soil rose to 70 percent. 


Meanwhile, temperatures and light are suitable, contrib- 
uting to the growth of the winter wheat crop. Meteoro- 
logical satellite data show that wheat in all parts of 
northern China except part of Beijing, Tianjin, Hebe: 
and Jiangsu 1s almost the same this year as last year in 
the numbers of per-hectare stems and effective ears. 


Barring strong winds or an unbroken spell of wet weather 
in the next ten days or so, China is expected to reap a 
good harvest of winter wheat this year. 
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Localities Urged To Improve Farm Production Goods 
OW 2205 130593 Beying XINHUA in English 
1230 GMT 22 May 93 


[Text] Beying, May 22 (XINHUA}—The Ministry of 
Agnculture has urged local governments throughout 
China to improve the quality of chemical fertilizers, 
farming chemicais and other farm production goods 


Speaking at a press conference here today. Song Jiafeng. 
director of the Quality and Standards Department under 
the ministry, said thal “increasing and senmous quality 
problems among farm production matenals in recent 
years have affected agricultural production and given 
rise to discontent among farmers. 


“Governments at all levels should attach great impor- 
tance to supervision of the matenals and punish those 
intentionally producing or trading in inferior farm pro- 
duction materials,” said the official 


Analysts say this 1s one of the concrete measures taken by 
the central government to protect the interests of farmers 
since late last year. The Chinese Government has intro- 
duced new policies to encourage rapid agricultural devel- 
opment and reduce farmers’ financial burdens caused by 
widening gar octween the prices of industrial goods and 
farm produce 


A recent nationwide sample survey shows that 59.9 
percent of chemical fertilizers, farming chemicals, 
fodder, grass seeds and spare parts for farming machines 
produced in the past three months failed to meet the 
national production standards, a two-fold increase over 
the same time of last year 


The survey was conducted by the department and provincial 
Quality supervision centers in Most provinces and regions 


24 May 1993 


East Region 


Anhui Holds Financial Work Conference 


OW2405 124793 Hefei Anhui People’s Radio Network 
in Mandarin 1100 GMT 15 May 93 


[From the “Provincial Hookup” program] 


[Text] The provincial financial work conference that 
concluded in Hefei the other day forwarded this guiding 


nomic situation in the province and specifically studied 


Provincial party Secretary Lu Rongjing and Governor 
Fu Xishou delivered written speeches. (Fang Bingwen), 
director of the provincial financial department, and (Ma 
Qianli), director of the provincial taxation bureau, deliv- 
ered reports on financial and taxation work, respectively. 


The meeting heard briefings on the experience of 
Xuancheng, Chuzhou, and other places. 


The meeting noted: Dunng the Seventh Five-Year Plan 
penod, the province's financial revenues soared over the 
4 billion and 5 billion yuan marks, rising to 5.51 billion 
yuan last year. The growth in financial revenues has 
provided vigorous support to the province's reform, 

opening up, economic construction, and development of 
various social undertakings. On the other hand, the 
province's finance has seen red ink for six years in a row 
and the situation is grim. 

The meeting pointed out: The fundamental way out of 
financial difficulties is to deepen reform. On one hand, 
we must try in every way possible to develop the 
economy and expand the source of revenues and, on the 
other, spare no efforts in speeding up reform and 
reducing expenditures. At the same time, we must imple- 
ment more effi. tive measures and assign responsibility 
to every level in order to bring the rapid expansion of 
deficits under control. Units with budget deficits this 
year are not allowed, without exception, to purchase 
sedans or other controlled commodities. 


The meeting also adopted tentative goals for this year's 
financial work: strive to achieve this year's target of 7 
billion yuan in revenues and raise this figure to | 1 billion 
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yuan by 1997. We should try to balance revenues and 
spending in this year's budget, start from 1994 to absorb 
the deficits accumulated over the years, and essentially 
eliminate red ink by 1997. 


Fujian’s Industrial Output Rises 30 Percent 
HK2105145793 Beying ZHONGGUO XINWEN SHE 
in English 1134 GMT 21 May 93 


[Text] Fuzhou, May 21 (CNS)}—Fujian’s economy has 
been showing strong development with total industrial 
output value in the first four months of this years 
reaching RMB 23.6 billion [renminbi], a growth rate of 
30 percentage points. 


Apart from industrial production, the construction of a 
number of infrastructural facilities including energy, 
transportation, posts and telecommunications and real 
estate have progressed rapidly. Tertiary industry has 
become a keen investment sector with a 1.5 times 
growth. Foreign trade has also seen a new surge. 


Since the beginning of this year, there have been 1,537 
newly-signed items of foreign capital with pledged for- 
eign capital of nearly U.S.$2 billion. Total foreign trade 
export value reached U.S.$1,359 billion, an increase of 
28 percent. 


A lot of problems, however, still exist with “bottlenecks” 
still plaguing development. There are still problems with 
coal, electric power and transportation while some state- 
run enterprises are finding it difficult to develop. The 
foundation for agriculture is still very weak and 
financing remains in short supply. 


a a ee oe 
row 


OW2105130393 Beying XINHUA in English 
1225 GMT 21 May 93 


[Text] Nanjing, May 21 (XINHUA)}—The steadily 
improving investment environment in east China's 
Jiangsu Province has prompted overseas companies to 
launch big investment projects with an input of at least 
10 million U.S. dollars. 


Provincial government statistics showed that of the 
10,000 foreign-funded businesses inaugurated in Jiangsu 
to date, 500 have an investment exceeding 10 million 
U.S. dollars and 200 were approved in the first four 
months of this year. 


Provincial government officials expect overseas inves- 
tors to undertake more big projects as major state-owned 
firms plan to expand cooperation with foreign partners. 


Their expectation is based on the results of a fair held by 
Jiangsu in Hong Kong earlier this year. During the fair 
1,254 agreements were signed involving the overseas 
investment of 11.96 billion U.S. dollars. Of these agree- 
ments, |7 involved at least 100 million U.S. dollars. 
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Jiangsu Province, which contributes one-tenth of 
China’s gross domestic product, is located in the Yangtze 
River delta which has been designated as a top-priority 
area for development and opening up during the 1990s. 


Provincial officials said thai overseas investors are being 
attracted to Jiangsu by its fine locatioii, enormous eco- 
nomic potential and bright development prospects. 


Foreign-funded firms in Jiangsu now account for one- 
eighth of the total in China. 


The officials said many big projects involve the construc- 
tion of infrastructure, a priority for investment in 
Jiangsu. 


For example, two major U.S. firms decided recently to 
build two big power plants near the Yangtze River 
together with Jiangsu. The plants will involve a com- 
bined investment of two billion U.S. dollars. A Hong 
Kong firm is investing in a civil airport for Xuzhou 
costing 70 million U.S. dollars. 


Other major companies from Hong Kong, Taiwan and 
overseas have joined with Jiangsu in building an 
expressway linking Shanghai to the Jiangsu provincial 
capital of Nanjing, a Yangtze River bridge in Jiangyin 
and wharves along the Yangtze River. 


Provincial government officials said that in the past few 
years investors from Hong Kong, Taiwan and overseas have 
shifted their attention from the processing industry to the 
heavy and high-tech industnes and the service sector. 


Under an agreement signed earlier this year, a Taiwan 
company will spend 1.6 billion U.S. dollars building an 
iron and steel complex in the port city of Lianyungang. 


A US. firm has decided to join with Wuxi city in 
investing 30 million U.S. dollars in developing high-tech 
biological engineering. 


The officials said that foreign-funded firms approved 
this year mostly deal in computer software, digital con- 
trol, machine-building and electronics. 


Foreign-financed high-tech businesses account for 80 per- 
cent of all firms established in economic development zones 
designed for both Chinese and foregin investors. 


Jiangxi Limits Production of Loss-Makers 


HK2105132393 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 19 May 93 


[Text] Jiangxi has taken vigorous efforts to reduce the 
total amount of capital used by finished products, raise 
the production-sales rate by every possible means, urge 
enterprises to readjust their product mix in light of the 
market needs, and to increase effective supply. Mean- 
while, the province has also tried hard to make flexible 
uses of funds, speed up fund circulation, and alleviate 
the situation under which contractions between the 
supply and demand of funds are increasingly sharpening. 
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The following are major measures Jiangxi has adopted to 
reduce capital used by finished projects: 


1. Ensuring the capital supply for key projects, and 
preventing decentralized uses of capital. Floating capital 
is mainly earmarked for a number of highly efficient 
enterprises that can turn out marketable products well. 


2. Vigorously reducing capital tied up in finished prod- 
ucts, goods shipped to buyers with payment not yet 
collected, and advance payment. 


Enterprises in which capital tied up in finished products 
exceeds their total sales value of three months with a 
production-sales rate lower than 80 percent should take 
firm action to limit their production; while those in 
which capital tied up in finished products has exceeds 
their total sales value of six months with a production- 
sales rate lower than 50 percent should have the deter- 
mination to stop production. Since the beginning of this 
year, banks have ceased granting loans to those enter- 
prises in which the newly added capital tied up in 
finished products has exceeded their total sales value of 
two months. Meanwhile, seizing the current favorable 
opportunity in which products are enjoying good sales, 
all departments and enterprises have expanded sales 
scope and channels, promoted sale of their products, and 
speeded up the recovery of capital from circulation. 


3. Intensifying the degree of macroeconomic control and 
regulation, and ensuring that various measures on lim- 
iting the production of stockpiled products as well as on 
structural readjustment can be carried out in real terms. 


Shandong Founds Labor Export Services 
Company 

HK2405 104693 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1001 GMT 19 May 93 


[By correspondent Chen Liubin (7115 3966 1755), and 
reporter Wang Luping (3769 7627 1627): “Shandong 
Founds a Company Specializing in Labor Export Ser- 
vices, the First of its Kind”} 


[Text] Jinan 19 May (ZHONGGUO XINWEN SHE)}— 
Shandong’s organization specializing in labor export 
services, the Shandong Labor Services Cooperation 
Company, the first of its kind, was founded in Jinan not 
long ago. 


This company is a large enterprise which operates on its 
own, assumes sole responsibility for its profits and 
losses, uses an independent accounting system, and 1s 
classified as a legal person. 


This company will primarily engage in operation in three 
aspects. First, it will embark on a major effort to develop 
labor export services, will actively import funds and 
projects, will set up industries overseas, and will develop 
trade in the import and export arenas. Second, it will 
promote Chinese traditional medicine, acupuncture, 
massage, and cooking overseas, all of which enjoy a good 
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reputation in the world. Third, it will import the profes- 
sionals and technicians that are urgently needed by 
enterprises at home. 


According to a briefing given by the company’s responsible 
person, the company plans to establish an extensive network 
of connections throughout the world, inviting Overseas 
Chinese, Chinese nationals, foreigners of Chinese origin, 
and Chinese workers and students abroad to perform a 
liaison function. At the same time, it will establish ties with 
international labor organizations to exchange conditions 
and deal with problems connected with labor services on the 
principle of mutual aid and benefits. 


Shandong Governor Calls For Improved Work 


SK2205 123493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 21 May 93 


[Text] Governor Zhao Zhihao recently sponsored a meeting 
of the newly elected leading party group under the provin- 
cial people’s government, at which the participating mem- 
bers held special discussions on how to enhance self- 
improvement and adopted the 10 provisions on improving 
the provincial people's government's work even more. They 
wholeheartedly pledged to do their work well so as not to let 
the people throughout the province down. The major con- 
tent of the 10 provisions are: 


Provincial people’s government personnel should ear- 
nestly study the theory of building socialism with Chi- 
nese characteristics and information about the market 
economy, modern management, and modern science 
and culture to upgrade their levels in theories and 
policies and to reinforce their ability to control the 
market economy. They should take the lead in emanci- 
pating minds and renew their concepts. They should also 
foster or develop the progressive spirit of boldly engaging 
in practice and striving to score first-grade achievements 
as well as the work style of seeking truth from facts, 
dealing with concrete matters relating to work, truly 
grasping the work, and doing practical deeds for work. 
They should seize the opportunity and accelerate the 
pace of economic and social development. 


The provincial people’s government and the provincial- 
level departments should shift their functions; straighten 
out relations; acquire better staff and simpler adminis- 
tration; and upgrade efficiency in line with the principles 
of separating the administration from enterprise man- 
agement, simplifying the administrative structure, and 
unifying efficiency. They should realistically shift the 
work emphasis of economic management to enhancing 
macroreadjustment and control as well as to supervision 
and services. Provincial people’s government personnel 
should work more and talk less to foster good morale in 
which practical drive is being brought into full play, 
truth is being told, practical deeds are being done, and 
practical effects are being sought. As for things that 
conform with the definite demands of the CPC Central 
Committee and the State Council and that have been 
decided by the provincial party committee and pe ple’s 
government, these personnel must grasp them to the end 
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and achieve results. They should bring about a realistic 
change to the styles of documents and meetings, simplify 
meetings and documents, and reduce the activities of 
routine and ritual affairs. They should concentrate on 
grasping big events and doing practical deeds. 


Through full investigation and study, the provincial 
people’s government should extensively solicit the opin- 
ions of various social circles in formulating the strategy 
of economic and social development, overall plans, 
principles or policies, and regulations and rules; and in 
defining the important projects of economic construc- 
tion and the major and important plans for conducting 
reforms. It should enable every policy decision to con- 
form to reality and to be operable. 


The provincial people’s government should orient its 
management in economic and social affairs onto the 
track of legal systems and conduct its administrative 
work in line with the law. It should consciously accept 
the supervision given by the people's congress and its 
standing committee, earnestly implement the resolutions 
adopted at the people’s congress, and bring into full play 
the Chinese People’s Political Consultative Conference 
committee’s role in political consultation and demo- 
cratic supervision. 


Provincial people’s government personnel must strictly 
abide by the disciplines of government administration. 
These personnel and the leading bodies of various 
departments should realistically do a good job in 
achieving internal unity. They should attach great 
importance to the interests of the party, the state, and the 
people. They should also take the whole situation into 
consideration, stress the large target, and abide by the 
major principle. These personnel should strictly abide by 
the provisions of achieving administrative honesty, set 
an example in enforcing the provisions, and refrain from 
seeking personal interests by taking advantage of power 
for their family members. In carrying out official activ- 
ities, they should not accept cash gift or purchase certif- 
icate On any pretext. They should not take concurrent 
posts in enterprises or companies, accept their rewards, 
and engage in the deal of stocks privately. In making 
inspection tours among units at grass-roots levels, they 
should take the lead in practicing economy by simpli- 
fying their travel and buying meals at standard prices as 
well as in guarding against waste. 


Provincial people’s government personnel should 
uphold the principle of carrying out the economic con- 
struction and the building of spiritual civilization simul- 
taneously while conducting their work. They should 
enhance the construction of socialist spiritual civiliza- 
tion and create a stable and fine social environment for 
the people's livelihood and economic construction. 
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Shandong Secretary Views Economic Work 


SK2305110193 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 22 May 93 


[Text] A three-day provincial economic work forum 
ended in Jinan on 22 May. The forum relayed and 
implemented the forum guidelines on the economic 
work of the six provinces and one municipality in east 
China, recently held by the central authorities in 
Shanghai, and Comrade Jiang Zemin’s speech there. The 
forum also gave information on the investigation and 
study conducted in Jiangsu Province. 


The comrades participating in the forum made a com- 
prehensive analysis of the current economic situation, 
affirmed achievements, put problems out in the open, 
and exchanged experiences; thus satisfactorily reaching a 
common understanding and straightening out ideas on 
the current economic work. 


Provincial party Secretary Jiang Chunyun delivered an 
important speech at the forum on behalf of the provin- 
cial party committee standing committee. He pointed 
out: Since the beginning of this year, the pace of the 
province's reform and opening up has been accelerated, 
the national economy has maintained a relatively high 
growth rate and relatively good efficiency, and the major 
trend of the entire economy has been good. However, 
some new contradictions and problems have also 
emerged. Party and government organizations at all 
levels must remain sober minded. This year, the general 
guiding ideology for economic work is to positively, 
comprehensively, and correctly implement Comrade 
Xiaoping’s important speeches and the 14th CPC 
National Congress guidelines; conscientiously carry out 
the series of principles, policies, and measures regarding 
economic work adopted by the CPC Central Committee 
and the State Council; emancipate the mind, seek truth 
from facts, and enhance morale; press forward in the face 
of difficulties; and solve the deep-rooted contradictions 
by deepening reform and rapidly building and perfecting 
the socialist market economic system with a view to 
ensuring the high-speed, high-efficiency, normal, and 
healthy development of the entire national economy. 


Jiang Chunyun stressed the following several issues: 
First, ideology and understanding. Seeking unity of 
thinking and understanding is the subject of this forum. 
We must have a comprehensive and profound under- 
standing of opportunities. In addition to seizing oppor- 
tunities, we should pay greater attention to cherishing 
and utilizing it. Party and government organizations at 
all levels should analyze opportunities correctly, consci- 
entiously summarize experiences, and correctly uncover 
existing problems. At the same time, such organizations 
should truly attain the goals of not only emancipating the 
mind but also seeking truth from facts, not only lifting 
restrictions and allowing flexibility in microeconomy but 
also strengthening control over the macroeconomy, not 
only doing the best but also acting according to capacity, 


FBIS-CHI-93-098 
24 May 1993 


and not only accelerating development but also pre- 
venting overheated growth so that they can keep long the 
good trend of the current entire economic situation. 


Second, the shortage of funds. To alleviate the shortage, 
all fields are required to cooperate with one another, act 
in coordination and unity, and attend to increasing 
Savings deposits, straightening out orders, making flex- 
ible use of funds, utilizing foreign funds, increasing 
production and practicing economy, and increasing rev- 
enue and reducing expenditure in order to set up a 
normal operating banking system. At the same time, all 
fields should concentrate their funds on key points and 
cut the nonkey points. 


Third, the readjustment and optimization of structures. 
Irrational structures, low-grade products, and weak com- 
petitiveness are the prominent problems hampering the 
province's economic development. The readjustment of 
agricultural structure should be aimed at developing a 
high-output, low-consumption, fine-quality, high- 
efficiency, and market-oriented agriculture, following 
the paths of industnalization, socialization, and modern- 
ization. The readjustment and optimization of the indus- 
trial structure should be aimed at using increased 
volume to bring along storage volume, using high-grade 
products to bring along low-grade ones, using key 
projects to bring along ordinary ones, and using an 
export-oriented economy to bring along the domestic- 
oriented economy. The readjustment of the tertiary 
industry should be aimed at improving grade and level 
and giving prominence to optimizing and perfecting key 
trades. 


Fourth, deepening reform. Jiang Chunyun pointed out: 
All reforms should be carried out around the general goal 
of establishing a socialist market economic system. In 
reforming rural, enterprise, and circulation systems, we 
should pay attention mainly to implementation, summa- 
rize experiences, popularize experiences in a timely 
manner, create things, and constantly deepen the 
reforms. Regarding banking, investment, materials, 
financial, tax, and price systems reforms, we should, 
within our power, dare to try a thing, dare to go ahead, 
and dare to make changes. At the same time, we should 
pay attention to doing a solid job in organizational 
reform in order to accomplish it on schedule. 


Fifth, opening up to the outside world. This year, the 
province should take an even bigger step in opening to 
the outside work than last year. The foreign export trade 
departments should strive to combine foreign trade with 
industry, agriculture, commerce, and technology; should 
cultivate a number of group enterprises that have great 
strength and strong competitiveness and that combine 
foreign trade with industry and agriculture; and should 
follow the path of developing export with concerted 
efforts. The foreign economic relations work is an impor- 
tant way to expand the scale of opening up, enhance our 
popularity, and link ourselves to the world markets. 
Therefore, we should strive to make big headway in 
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looking to the international market for sources of mate- 
nals and sales of products, developing large-scale import 
and export, and encouraging large enterprises to initiate 
overseas enterprises and conduct transnational opera- 
tion. 


Sixth, taking the interests of the whole into account. The 
most important thing is to educate cadres at all levels, 
leading cadres of the party in particular, to stress party 
spirit and discipline, consciously maintain political una- 
nimity with the party Central Committee, persist in the 
party’s democratic centralism, and firmly and unswerv- 
ingly implement and execute the series of stipulations on 
economic work set forth by the central authorities and 
higher levels. 


In conclusion, Jiang Chunyun pointed out: In the course 
of concentrating on grasping economic construction, 
party and government organizations at all levels must 
pay attention to grasping party building, maintaining 
administrative honesty, and building a spiritual civiliza- 
tion. Efforts should be concentrated on dealing blows to 
smuggling, Opposing corruption, and maintaining 
administrative honesty. 


Attending the forum were responsible comrades of the 
provincial party committee, the provincial people's con- 
gress standing committee, government, Chinese People’s 
Political Consultative Conference committee, and disci- 
pline inspection commission. Also attending were 
responsible comrades of various prefectures, cities, and 
pertinent departments at the provincial level. 


Shandong Designates Experimental Reform 
Counties 


SK2405 100093 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 23 May 93 


[Text] To develop the economy of the less developed 
areas for participation in the market economy, the 
province has recently designated Yangxin, Qihe, Chip- 
ing, Juancheng, Dongping, Feixian, Shanting, Sishui, 
and Lijin Counties and Districts as areas to experiment 
with reform and opening up and has provided some 
special policies to support these counties and districts. In 
the fields of foreign fund utilization projects, import and 
export, initiating Overseas enterprises, and examining 
personnel going abroad, these counties and districts will 
be given the management powers of city and prefectural 
levels. The foreign trade corporations of these experi- 
mental counties may serve as the business sections of 
foreign trade corporations in certain provinces, cities, or 
prefectures that are authorized to import and export so 
that they can handle the export affairs for the products of 
their own counties. The province, cities, and prefectures 
to which these experimental counties belong will no 
longer share a certain percentage of the foreign exchange 
revenues earned by these counties from export. The 
provincial financial department will provide | million 
yuan of funds a year for each experimental county or 
district for the next three years, and these funds will be 
used as the development fund on a snowballing basis. 
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These counties and districts should try their best to 
support themselves financially and stnke a balance 
between revenue and expenditure. These counties and 
districts can keep the above-quota revenues during the 
Ninth Five-Year Plan penod. However, the state will not 
subsidize their losses. The credit funds for these experi- 
mental counties and districts will be independently listed 
in the provincial credit plan. The various specialized 
banks of the province will arrange special loans for the 
construction and development o: these counties and 
districts and will arrange funds for issuing medium- and 
short-term bonds on a priority basis. 


Shandong Raises Funds To Renovate Enterprises 


SK2405045693 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 23 May 93 


[Text] In the next five months, the province will raise 
100 billion yuan to renovate large and medium state- 
owned enterprises. According to a survey, at present, half 
of the available equipment of large and medium enter- 
prises in the province are of the ordinary and backward 
levels, and both of the proportion of technological tal- 
ents and the output value rate of new products of large 
and medium enterprises are lower than the average 
national level. 


For this reason, the provincial party committee and the 
provincial government have demanded that the eco- 
nomic and enterprise circles in the province must put 
technological transformation in the first place in the near 
future. Moreover, under the situation of lacking funds, 
we should strive to squeeze out some funds to renovate 
and operate existing enterprises well even though putting 
off some newly initiated projects. To this end, the 
province will raise 100 billion yuan in domestic and 
foreign funds to carry out technological transformations. 
With these funds, the province will renovate 30 percent 
of large and medium enterprises in a systematic manner, 
renovate 40 percent of such enterprises in a relatively 
systematic manner, and carry out special technological 
transformation projects among 30 percent of such enter- 
prises with a view to making the technology and equip- 
ment levels of such enterprises in the province attain the 
advanced domestic and world levels and raising the 
contribution rate of technological progress to 40 percent 


Shanghai Renovates Districts With Foreign Funds 


OW 2405083393 Beijing XINHUA in English 
0637 GMT 24 May 93 


[Text] Shanghai, May 24 (XINHUA)—Shanghai, 
China's largest metropolis, is renovating old urban dis- 
tricts with foreign funds. 


A municipal government official said that more than 
3,700 households have been removed from the area 
around the railway station. 


The area, covering |.24 sq [square] km, 1s being devel- 
oped into an economic and trading center consisting of 
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department stores and shops. recreational facilities, res- 
taurants and office buildings. 


Zhejiang Secretary Attends Congress Meeting 


OW 2205195393 Hangzhou ZHEJIANG RIBAO 
in Chinese § May 93 p 1 


[Article by correspondent Ling Zaiming (0407 0375 
2494): “The Provincial People’s Congress Standing 
Committee Holds Its Fourth Meeting: Li Zemin Presides 
Over the Meeting: the Meeting Hears a Report on Social 
Order by the Provincial Department of Public Secunty”] 


[Text] The Fourth Meeting of the Eighth Zhejiang Pro- 
vincial People’s Congress Standing Committee opened 
on 4 May in Hangzhou. 


Li Zemin and Xu Xingguan, chairman and vice 
chairman of the provincial people's congress standing 
committee, presided over the meeting. Participants to 
the meeting heard and adopted an explanation given by 
Yang Bin, vice chairman and secretary general of the 
provincial people's congress standing committee, on the 
agenda of this meeting 


At the beginning of yesterday's meeting, standing com- 
mittee members heard a “Report on the Current Situa- 
tion of Our Province’s Public Order and on Cracking 
Down on Serious Criminal Activities” which was deliv- 
ered on behalf of the provincial government by Shi 
Daxiao, head of the provincial public security depart- 
ment. He said the current social order in our province 1s 
basically stable. According to an initial categorized eval- 
uation of last year’s social order, which was conducted 
early this year on the county-city) and district-level 
basis, of the province's 87 counties (cities) and districts, 
65 of them. or 74.7 percent, were evaluated as good or 
basically good. and 22 of them, or 25.3 percent, were 
rated as passable. This result is due to the fact that all 
levels of party committees, people's congresses, govern- 
ments, various fronts and departments persisted in a 
policy of giving equal attention to economic construc- 
tion and to fighting crime; 1 18 also due to their carrying 
out the comprehensive management of social order. The 
situation of social order, however, 1s still grim; social 
order in some areas 1s not good, social order in some 
areas can even be said to be very serious. He said the 
province will, from this May to next Spring Festival, 
launch an intensive provincewide struggle called “three 
crackdowns and one ban,’ namely, a campaign to crack 
down on criminal gangs, on highway robbers, on the 
crimes of the kidnapping and sale of women and chil- 
dren, and to banning prostitution. Major efforts will be 
devoted to cracking down on criminal gangs, to effec- 
tively putting a stop to rising criminal cases, and to the 
spread of ugly social phenomena, so as to create a still 
better social order and environment for reform, opening 
up. and economic construction 
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Also at yesterday's meeting, members heard a report on 
the results of the examination of the “Zhejiang’s Proce- 
dures (Draft) for Implementing the PRC Law on Pro- 
tecting the Rights and Interests of the Returned Overseas 
Chinese and Their Families”; a report on the results of 
an examination of the “Zhejiang Provincial People’s 
Congress Standing Committee Stipulations (Draft) on 
the Procedures for Ratifying Local Laws and Regula- 
tions’; an explanation on the decision (draf!) to revise 
the “Regulations on the Ningbo Economic and Techno- 
logical Development Zone”; a report on the result of the 
examination of the decision of the “Hangzhou City 
People’s Congress Standing Committee to Revise Some 
Individual Clauses of the “Regulations on the Manage- 
ment of Housing Demolition in Hangzhou City”. an 
explanation on the trial implementation of methods for 
comprehensive law enforcement by policemen on the 
beat in Ningbo’s Haishu District, and a report on the 
result of the examination of the “Decision of the Ningbo 
City People’s Congress Standing Committee on the Tnal 
Implementation of the Method of Comprehensive Law 
Enforecement by Patrol Police in the District of Haishu 
in Ningbo City.” 


Participants to the meeting will also hear provincial 
government reports on agriculture and the implementa- 
tion of the “Land Management Law” and examine 
“Zhejiang’s Regulations (Draft) on the Supervision and 
Inspection of Administrative Law Enforcement.” the 
“Regulations (Draft) Governing Trade Unions at For- 
eign-Funded Enterprises in Zhejiang Province.” and 
items related to personnel appointments and removals 


Li Debao, Zheng Shu, and Mao Zhaoxi, vice chairmen of 
the provincial people’s congress standing committee, 
attended the meeting. Long Anding, vice governor, Zhan 
Shaowen, vice chairman of the provincial Chinese Peo- 
ple’s Political Consultative Conference committee, Xia 
Zhonglie, president of the provincial higher people's 
court; and others attended the meeting as observers. 


Central-South Region 


Guangzhou Teams To Arbitrate Land Disputes 


HK2205054593 Guangzhou GUANGZHOU RIBAO in 
Chinese 16 May 93 p 1 


[By reporter Chen Tao (7115 7290): “Guangzhou To 
Send Work Teams to Rural Areas To Arbitrate Land. 
Mountain Forest Ownership Disputes”’} 


[Text] The current land and mountain forest disputes in 
villages under city administration have aroused the 
concern of relevant quarters. The city party commitice 
has decided to send work teams to rural areas to 
launched education on law and discipline, and to help 
the places with relatively acute conflicts and disputes to 
solve their problems. This is the information obtained by 
this reporter from the recent city meeting on mobiliza- 
tion work in coordinating and handling land and moun- 
tain forest ownership disputes 
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At present, the villages under the city’s administration 
are witnessing an overall growth of agriculture, forestry, 
animal husbandry, and fishing; and high-quality, high- 
output, and high-efficiency agriculture is developing in 
the good direction. However, in the course of deepening 
reform and expediting development in the rural areas, 
some noteworthy acute problems have emerged. In par- 
ticular, along with the continuous increase in the value of 
rural land, the destabilizing factors caused by the land 
and mountain forest disputes in the villages are 
increasing. 


Zhu Xiaodan, member of the city party committee 
standing committee, made a speech at the mobilization 
meeting, and explained how the work teams can begin 
work. He said that this time, to launch education on law 
and discipline in the villages and to mediate land and 
mountain forest disputes, the main guiding thought is to 
have investigation and research as the basis, education 
on law and discipline as the priornty, and laws and 
regulations as the criteria. He said the work teams should 
strictly adhere to the measures and methods for handling 
the contradictions among the people, firmly rely on the 
grass-roots party organizations and the broad masses of 
people, stick to the principle of emphasis on education 
and mediation, justly and reasonably settle disputes and 
conflicts, and do not leave any problems which could 
cause future trouble. 


He demanded that after entering the villages, the work 
teams should begin work in three major areas. First, they 
should carry out investigation and research thoroughly, 
extensively, and carefully. Second, they should begin 
propaganda and education work, and the content of 
propaganda and education should mainly be education 
on laws and regulations, whereas the main duty is to 
publicize the “Constitution,” the “Land Management 
Law,” the “Forest Law,” the “Public Order Management 
Regulations,” other relevant laws and regulations, and 
the contents concerning the problem of land and moun- 
tain forest ownership in rural policy, so as to enhance 
legal concept among cadres and the masses. At the same 
time, they should run classes for backbone cadres, and go 
to peasant households to do ideological work. Third, 
they should mediate disputes. The work teams in various 
localities should strictly grasp the principle of mediating 
land and mountain forest disputes; they should solemnly 
criticize and educate the persons who deliberately cause 
trouble and hinder consultation and mediation, and use 
law to strictly handle the persons who instigate the 
masses to cause trouble. They should overcome depart- 
mentalism and swiftly implement the just and reason- 
able verdicts or results of consultation and mediation. 


According to information, the first batch of work teams 
will stay in the villages for a preliminary period of three 
to six months, and the city’s work teams will enter the 
villages and begin work before 20 May. 
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Guangzhou Sees Foreign-Funded Enterprise Boom 


HK2305080093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0841 GMT 18 May 93 


[Text] Guangzhou, 18 May (ZHONGGUO TONGXUN 
SHE)}—The number of foreign-funded enterprises in 
Guangzhou has risen drastically since the beginning of 
this year. The number of newly registered foreign-funded 
enterprises was 642 in the first four months of the year. 
with five of them starting operation every day on 
average. 


Statistics showed that between January and April of this 
year, the number of newly approved foreign-funded 
enterprises in Guangzhou increased | 20 percent over the 
same period last vear, with an investment volume of $4.7 
billion, up five-fold over the same period last year, of 
which the number of joint-ventures with Chinese and 
foreign investment was 203, involving an invesiment 
volume of over $500 million; the number of cooperative 
enterprises was 362, involving an investment volume of 
$4 billion; and the number of enterprises with sole 
foreign investment was 77, involving an investment 
volume of $110 million. 


Among the foreign-funded enterprises that have just 
Started operation, the growth range in the proportion of 
the tertiary industry, such as the real estates business, 
commerce, and catering business, was comparatively 
great, however, the bulk remained industrial enterprises. 
accounting for 70 percent of the number of foreign- 
funded enterprises that have just started operation. 
There have been some changes in the conditions of 
foreign investment in such trades as public health, 
sports, social welfare, education, culture and arts, radio 
and television broadcasting, scientific research, and 
comprehensive technological service, compared with the 
zero registration over the same period last year, a dozen 
or so foreign-funded firms in this category have come 
into being this year 


It was learned that the high growth rate in foreign-funded 
enterprises in Guangzhou was related to the city relaxing 
its investment policy and further improving its invest- 
ment climate. 


Many Guangdong Youth Said ‘Contented 
Unemployed 

HK2305071193 Beyine ZHONGGUO XINWEN SHI 
in English 0313 GMT 22 May 93 


[Text] Guangzhou. May 22 (CNS)—According to a 
recent survey, there are more than one hundred thou- 
sand unemployed young persons every vear in Guang 
zhou and many of them either have no intention of 
hurrying to find a job or are looking out for a better one 
An increasing number of such young people are quite 
contented remaining unemployed 


These people have various diplomas or certificates and 
may possess professional skills which would make it easy 
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for them to find a job where there is little stiff competi- 
tion. It is not uncommon to find these people despite 
being unemployed sporting possessions bearing high 
quality trademarks. Some of them, hoping to go abroad 
for study simply remain unemployed because of the state 
stipulation that university graduates have to work for 
five years at home before they can go overseas. There is 
fear that if they work for an entity, they may still be 
refused permission to go overseas even after five years. 


A number of young people who remain unemployed do 
freelancing as part-time salesmen, advertising workers or 
translators, a phenomenon which has not been seen in 
China before. Despite being unemployed, some of these 
people earn much more money than people hoiding 
down full-time jobs. 


New Role of Economy at Guangdong Party 
Congress 

HK2305062093 Hong Kong SOUTH CHINA SUNDAY 
WORNING POST in English 23 May 93 p 9 


[Article by Candy Wong in Guangzhou] 


[Text] Guangdong Governor Mr Zhu Senlin’s face 
turned pale when his fellow party cadres started debating 
how much he should be earning. 


It was not that he had anything to hide. The stern 
expression on his face suggested embarrassment rather 
than guilt as 1t became clear during the ensuing discus- 
sion that many junior party members make much more 
than him from their business activities, and are proud to 
Say So. 


As if to underline the point, the well-dressed aide whis- 
pering in Mr Zhu’s ear was sporting a state-of-the-art 
mobile phone on which he was later spotted summoning 
his chauffeur. 


Crammed into a small conference room in a high-rise 
business centre at the heart of bustling Guangzhou, the 
delegation of city communists agreed the capitalist con- 
cept of linking pay to productivity—so common in the 
booming private sector—should also be applied to the 
party machinery. 


As China's nchest province opened its seventh Commu- 
nist Party Congress on Friday, it was clear ideological 
indoctrination has all but evaporated in the powerhouse 
of China's economic reform. 


The party training school has abandoned teaching ide- 
ology, replacing it with classes on macro-economics. 


And the congress saw lively debates on subjects not 
normally raised at a communist forum. At one point Mr 
Zhu was forced to intervene to defend the province's 
women—when fellow cadres suggested they should be 
encouraged to have fewer children. 
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“Women in Guangdong are rather good at having babies 
due to the favourable climate,” he responded. “Some 
female cadres found they couldn't have babies elsewhere, 
but could in Guangdong.” 


Provincial party chief Mr Xie Fei—dressed in a smart 
Western suit—hailed pragmatism as the rule of the 
game, labelling economic development as the “real 
truth” in his opening report to the 820 delegates at the 
Congress. 


Like many private entrepreneurs, the rank-and-file of the 
Communist Party in Guangdong has embraced eco- 
nomic reform with open arms. 


Capitalising on the enormous opportunities offered to 
them, many have moved quickly to discard ideological 
dogmatism for economic pragmatism. 


And the line between communism and capitalism is even 
more indistinct. Today the vanguard of communism in 
Guangdong is better represented by those such as party 
propaganda chief Mr Yu Youjun, clad in Western 
clothes and carrying a mobile phone instead of the 
traditional red book of Marxist slogans. 


Mr Yu, a rising star in the party's hierarchy, 1s well- 
known for his co-operative and no-nonsense manner in 
handling the press. In his early 40s, Mr Yu has written a 
book on the socialism and labour movement, and 1s 
skilled at theoretical studies. Combined with his nch 
experience in administration, he has been tipped for 


higher things. 


The delegates are changing too. Dressed in well-tailored 
executive clothes, complete with black stockings and 
high heels, Ms Chen Xiaozhen was the picture of ele- 
gance as she walked out of the Congress hall. 


“I feel very strongly about comrade Xie Fei's speech,” 
said the young executive of a state-owned corporation, 
who was later seen departing in a black Lexus. “The 
Congress has adopted a very pragmatic approach...and | 
have every confidence in the future.” 


Outside the Congress hall there was a stir each time a 
Mercedes-Benz pulled up at the entrance to drop off 
delegates who have become nmch under the open door 


policy. 


But ordinary Guangzhou people showed little interest in 
the Congress. It is a city where the party is increasingly 
irrelevant to everyday life. 


“Well, they can hold their meeting while people carry on 
with their business,” said one employee of a state-run 
enterprise. “Nobody cares about chat anymore.” 


“Nowadays people in Guangzhou believe in money 
only,” she said. “They are more concerned about how to 
protect themselves against traps and frauds.” 
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But some cadres still had a good word for the traditional 
ways. A veteran party member believed China must 
adhere to socialism in order to strengthen itself. 


“Judging from the actual circumstances in China, 
socialism must still be insisted on,” said Mr Huang 
Kong-jiu, a party member since 1960. 


“In the long history of China no other political party can 
replace the Chinese Communist Party. 


“The Chinese Communist Party is the only one with the 
power and determination to lead the billion people in 
China to build a strong and prosperous socialist coun- 
try.” 


Yet he was quick to qualify his otherwise unequivocal 
support for the party. 


“Be it socialism and capitalism, the important question 
is to develop our productivity,” he said. “We are talking 
about practical needs here. No matter what kind of 
leader you are, if you can raise living standards, people 
will be satisfied. 


“From the highest to the lowest the emphasis is on 
economic development and living standard, people are 
no longer interested in labels or ideological struggle. To 
classify everything along the lines of capitalism and 
socialism 1s totally missing the point.” 


Given the prevailing mood of pragmatism, it should 
come aS no surprise some imaginative suggestions have 
been made by leading cadres during the Congress. 


Mr Yang Ziyuan, chairman of Guangdong’s Chinese 
People’s Political Consultative Conference, proposed 
some bold ideas that put Mr Zhu on the defensive. 


Mr Yang, who is worned about the prospect of Shanghai 
surpassing Guangzhou as the prime target for foreign 
investors, said Guangdong should adopt measures sim- 
ilar to those enacted by the European Community in 
order to stay ahead of its competitors. 


He told delegates from Guangzhou the province should 
take a step further in the so-called “Four Freedoms" — 
freedom of currency exchange, of trade, of movement 
within the country, and to leave and enter the country. 


Despite the recent controversy over Hong Kong Gov- 
ernor Mr Chris Patten’s allegedly making his proposed 
political reforms an international issue, Mr Yang talked 
vaguely about “internationalising’ Guangdong to “con- 
verge with the International System”. 


One wonders what Chairman Mao Zedong would have 
made of it all. 
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Guangdong Announces New Bankruptcy Law 


HK2305080193 Being CHINA DAILY (BUSINESS 
WEEKLY) in English 23 May 93 p 1 


[By Zheng Caixiong: “Guangdong Unveils New Bank- 
ruptcy Law™] 


[Text] Guangzhou—Guangdong approved a basic bank- 
ruptcy law last week, hoping to reinforce the booming 
province's economic reform 


The Guangdong Provincial Company Bankruptcy Regu- 
lations, endorsed by the Provincial People’s Congress. 
will come into effect on August | 


The regulations apply to all compamies, according to an 
official from the Provincial Commission for Restruc- 
turing Economy. 


State enterprises are still governed by the regulations of 
the Enterprises Bankruptcy Law of the People’s Republic 
of China, which was approved in December 1986 


Under the new regulations, courts can announce the 
bankruptcy of firms which are unable to pay their debts 
in full. And the bankrupt firms will have their registra- 
tion in the industrial and commercial department can- 
celled. 


The bankrupt company’s property will be distributed to 
pay the benefits of their staff members, social insurance, 
State taxes and their creditors. 


The execution of the bankruptcy regulations is signifi- 
cant in protecting the profits of debtor companies, their 
staff and their creditors and dealing with disputes after 
bankruptcy, the official said. 


“With rapid economic development, the establishment 
of new limited companies and foreign-funded firms has 
mushroomed recently, particularly in Guangdong Prov- 
ince. And we need laws and regulations to standardize 
their operations and overcome disputes,” the official 
said. 


By the end of 1992, a total of 14 companies had applied 
for bankruptcy in Guangdong 


Last year, China handled a total of 428 cases involving 
enterprise bankruptcy. 


In 1992, the total losses of enterprises in Guangdong 
reached 1.16 billion yuan (about $170 million), up $7.88 
percent over the previous year 


During the first two months this year, 17 percent of the 
province's enterprises were losing money 


“Under the current market economy, the profitable 
enterprises survive while the loss-making ones go bank- 
rupt. It 1s no longer possible for the government to bail 
out firms that are in the red,” the official said 


Guangdong is China's pioneer in economic reform. It 
was the first province in the country to decontrol prices 


72 REGIONAL AFFAIRS 


of grain, oil and most production matenals and intro- 
duce market mechanisms to its enterprises. 


Apart from Guangzhou and Shenzhen, there are 117 
joint-stock limited companies. And there are about 
32.000 foreign-funded firms. 


Southwest Region 


Statistics Reveal Tibetan Population Increases 


OW2205054393 Beijing XINHUA in English 0242 
GMT 22 May 93 


[Text] Beijing, May 22 (XINHUA)—The total popula- 
tion of Tibet has reached more than 2.25 million—about 
60,000 up on that of three years ago, according to the 
latest statistics 


The figure was revealed by Gyaincain Norbu, chairman 
of the government of the Tibet Autonomous Region. He 
said that 96 percent of the population is Tibetan. Hans 
make up less than three percent and residents of other 
nationalities take up |.1 percent. 


In China's national census of 1990, Tibet's population 
was listed at 2.196 million. Taking into account those 
living outside the autonomous region, Tibetans number 
4.95 million nationwide. 


The Tibetan population has increased dramatically com- 
pared with forty years ago. Before the peaceful liberation 
of Tibet in 1951, the local government of Tibet had 
ncver held a population census. 


China conducted its first nationai census in 1953 and the 
local government in Tibet at that time, headed by the 
Dalai Lama, reported the Tibetan population at one 
million. 


The national census of 1953 also showed that Tibetans 
nationwide—many live in Sichuan, Qinghai, Gansu and 
Yunnan Provinces—numbered only 2.7 million. 


The latest statistics also showed that with improved 
living standards and better medical services, the average 
life span of Tibetans has climbed to 60, according to 
Gyaincain Norbu. 


Tibet Improves Telecommunications Services 


OW 2205084393 Beijing XINHUA in English 0747 
GMT 22 May 93 


[Text] Lhasa, May 22 (XINHUA)—The telecommunica- 
tion service has developed rapidly in Tibet to match the 
increasing demand of local economic progress 


The region has imported advanced equipment from 
other parts of China as well as foreign countnes to 
upgrade its facilities and form a modern telecommuni- 
cation system consisting of satellite, mobile, computer- 
controlled and wire networks 
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In Lhasa, capital city of the region, radio paging and 
magnetic card phone services have been introduced. 


The city 1s to import 4 cellular mobile phone system 
from the Motorola lac. of the United States. The system 
is scheduled to be opened in July 


Tibet Improves Farming C onditions 
OW 2405071993 Being XINHUA in English 0623 
GMT 24 May 93 


{Text} Lhasa, May 24 (XINHUA}—The Tibet Autono- 
mous Region in southwest China has invested 950 
million yuan (about 190 million U.S. dollars) in 
improving production conditions for farming and 
animal husbandry in the past five years 


The regional governme «! has always put pnonty on the 
development of agnculiurt and anima! husbandry. 


Besides state funds, the region also encourages farmers 
and herdsmen to increase agricultural imput by all 
means. 


The region has built 4,900 big and medium-sized water 
conservancy projects to increase irmgated farmland to 
70.000 hectares and improve over 73,000 hectares of 
low-yield farmland 


Some 15 million yuan (about 3 million U.S. dollars) has 
been used to build 180 hectares of vegetable bases for 
urban areas. 


The region has strived to improve the quality of grass- 
lands. which has helped uplift animal husbandry produc- 
tion. It has reaped bumper harvests of grain for five 
successive years 


The region has stepped up construction of several 
projects along its major r\ ers as well as anti-disaster 


projects. 


The region has pul siress on the development of a 
high-yielding and highly efficient agriculture by relying 
on scientific and technological progress 


Tibet Launches Project To Improve Sandy Land 


OW 2405083493 Beijing YINHUA in English 0645 
GMT 24 May 93 


{Text] Lhasa, May 24 (XINHUA)}—Tibet in southwest 
China has launched an eight-year campaign to bring 
sandy areas under control 


A survey shows that Tibet has 1.861 square kilometers of 
desertified land, accounting for 2.8 percent of the total 
area of the region 


Unlike elsewhere in the country, the desert doesn’t lie in 
places with a sparse population, but in Yarlung Zangbo 
River, Nyangqu River and Lhasa River valleys, where 
natural conditions are more favorable and Tibet's polit- 
ical. economic and cultural centers sit 


Te 
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The Chinese Academy of Sciences and the local forestry 
bureau have undertaken the project to control sandy 
land. A company from Japan has also offered to coop- 
erate. 


It is planned to reclaim 840,000 hectares of desert land 
by the end of the century and to curb the tendency of 
desertification in other areas in the region. 


The plan lists rejJuction and elimination of human 
factors that cause desertification as a priority, and 
planting trees and grass to stop desert expansion. 


To allow the land to naturally recover, fields in certain 
areas will be abandoned to become grassland and fewer 
animals will be allowed to graze on them. 


Yunnan Governor Analyzes Agricultural Situation 


HK2108125593 Kunming Yunnan People’s Radio 
Network in Mandarin 2300 GMT 20 May 93 


[Excerpt] At the provincial teleconference on agriculture 
held by the provincial government yesterday afternoon, 
Governor He Zhiqiang stressed: We must make persis- 
tent efforts and try by every possible means to do a good 
job of the present agricultural production to make new 
contnbutions to wresting agricultural bumper harvests 
in our province this year. 


He Zhiqiang first bnefed the participants on the present 
agricultural situation in our province. He said: Our 
province's agricultural production situation this year 1s 
basically good. This is mainly shown in the following 
aspects: it 1s a foregone conclusion that output of grain 
sown in late auteemn will increase, internal agricultural 
structural readjustment and optimization have made a 
new step forward, capital construction of water conser- 
vancy works continued to make progress and marked 
results were made last winter 2ad this spring; and agr- 
cultural scientific and technological measures have been 
disseminated more vigorously with their scale expanded 
and quality enhanced relatively substantially as com- 
pared with previous years. At present, the progress of 
gathering in crops sown in late autumn and of planting 
the spring- sown crops 1s faster than the corresponding 
period of last year. The development of township and 
town enterprises has shown a stronger momentum. The 
entire external environment of agricultural and rural 
work 1s gradually taking a turn for the better. In addition, 
the markets of farm produce throughout the province 
have been further relaxed. In particular, after the control 
of grain was lifted in most prefectures and autonomous 
prefectures, prices of agncultural products, mainly grain, 
have somewhat picked up. The demands of markets have 
pul spurs to arousing the enthusiasm of the broad masses 
and rural cadres at grass-roots level in promoting agri- 
cultural production. 


However, due to the specitc characteristics of agricul- 
tural production in our pr wince and the new problems 
that cropped up in econe nic work as a whole, we are 
now confronted with quite a few ngorous problems as 
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follows: 1) The drought situation is grim, and disaster- 
stricken crop areas have been widened. 2) Farmland for 
sowing spring grain and bean presents a reducing ten- 
dency across the province. 3) Agncultural materials are 
in an unsatisfactory state of affairs, particularly transfers 
and supplies of chemical fertilizer have dropped and the 
sales have declined. And, 4) investment in agriculture 1s 
insufficient and the shortage of agricultural funds 1s 
comparatively great. Besides, leading cadres in some 
prefectures and counties have failed to concentrate their 
energies On grasping agriculture, and relevant policies to 
push forward agricultural development have not been 
well implemented. If these problems are not properly 
resolved, the comprehensive agricultural bumper har- 
vests this year will be affected. [passage omitted] 


Northwest Region 


Ningxia Elects Provincial Leadership 


OW 2305141893 Beyine XINHUA in Enelish 1358 
GMT 23 May 93 


[Text] Yinchuan, May 23 (XINHU A}—Bar Lichen was 
reelected chairman of northwest China's Ningxia Hus 
Autonomous Region at the First Session of the Seventh 
Provincial People’s Congress which closed here Saturday 
[22 May]. 


Bai, 51, of Hui nationality, was a vice-governor of 
northeast China's Liaoning Province before he took 
office in 1987 as the chairman of the Ningxia Hu 
Autonomous Region 


Ren Qiguang, Chen Faguang,. Ma Wenxue (Hu1), Zhou 
Shengxian and Liu Zhong (Hui) were elected vice- 
chairmen of the region 


Also at the session, 62-ycar-old Ma Sizhong was re- 
elected chairman of the Standing Committee of the 
Provincial People’s Congress, while Bar Zhenhua (Hui), 
Wen Li (Hui), Ma Qiain (Hui), Zhang Weizheng, Zhang 
Lizhi, Wang Yu and Yang Huiyun (Hui) were elected 
vice-chairmen 


Liu Guofan, 63, was elected chairman of the provincial 
committee of the Chinese People’s Political Consultative 
Conference (CPPCC) at the first session of the Sixth 
Provincial People’s Political Consultative Conference, 
which closed here Sunday 


Yang Huiyun 1s the only woman among the provincial 
leaders 


The Ningxia Hui Autonomous Region, nich in natural 
resources, 18 the country’s largest Muslim community 


Heavy, *Unseasonal’ Snowfall Hits Qinghai 
OW 2205091693 Beying XINHUA in Enelish O88! 
GMT 22 May 93 


[Text] Ximing, May 22 (XINHUA}—Unseasonal heavy 
snow fell in Qinghai in northwestern China during the 
last week while Beyingers in the Chinese capita! swel- 
tered in summer heat 


There are reports of sheep and cattle struggling to find 
grass in some areas and early summer wheat smothered 
in snow 
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The weather has broken nearly four months of drought. 
However farmers and herdsmen aren't that unhappy 
They hope for a quick thaw to bring on growth 


There have also been strong winds, thunder and rain 
storms 


Weather experts say that the heavy snow resulted from a 
cold air current from Balkhash Lake meeting warm and 
damp air over the Qingha-Tibet Plateau which 1s 4,000 
meters above sea level 


According to statistics, rainfall in the Xining region in 
mid-May reached 56 millimeters, ten percent above 
average since records started 
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Commentary on Ist Cross-Strait Aviation Meeting 


OW 2205185093 Beyine Central Peopie’s Radio 
Network in Mandarin 2200 GMT 17 May 93 


[News Commentary by station editor (Ying Xin}: “The 
First Meeting Between the Civil Aviation Industry on 
Both Sides of the Tarwan Strait Has Important Signifi- 
cance”. from the “News and Current Events” program] 


[Text] Dear listeners and fnends, Tarwan’s civil aviation 
industry will organize a delegation to visit the mainland 
for discussions on direct [civil] aviation. Station editor 
(Ying Xin) wrote a news Commentary on the event. It 
was entitled The First Meeting Between the Civil Avia- 
tion Industry on Both ‘Sides of the Taiwan Stran Has 
Important Significance. The commentary noted 


According to a news report from Taibe: [Taipei], the 
civil aviation industry from both sides of the Taiwan 
Strait will hold the first cross-strait air transport sympo- 
sium in May to discuss various technical and political 
problems that must be solved when direct cross-strait 
aviation 1s inaugurated. A 40-member delegation formed 
by China Airlines, EVA Airways Corp., and other com- 
panies in the civil aviation industry will depart 25 May 
for Shanghai for this purpose. The Taiwan authorities 
banned direct aviation and direct trade with the main- 
land after 1949. The Taiwan side gradually began a 
limited relaxation of control over its mainland policy at 
the end of 1987. In particular, when political tensions 
between the two sides of the Tarwan Strait began to ease 
toward the end of the eighties, the rapid development of 
indirect trade, tourssm, and investments between the 
mainiand and Taiwan occurred. It 1s estimated that over 
4 millon Taiwan people have visited the mainland for 
various exchanges $o far, however, they al] made the visit 
via Hong Kong or other areas. Taiwan people look 
forward to the realization of direct cross-strait transport 
links at an early date. During an interview, (Tang 
Cheng), chairman of the board of Ta:wan's Great China 
Airlines, sand: Many airline companies on the isiand are 
very interested in the mainiand’s huge market. The 
mneeting 1s held to make preparations once the Taiwan 
authorities agree to lift ts ban. The delegation of Tai- 
wan's civil aviation industry will include senior execu- 
tives from airlines companies, scholars, experts, air 
freight groups. and councillors and legislators 


According to reports, Ta:wan’s China Airlines has 
already reported the Taiwan side's agenda for the 
mecting to the Executive Yuan Mainland Affairs 
Council [MAC] for tts records. Items on the agenda 
include facilities at airports for the aviation routes which 
would be inaugurated, ticket sales, computer linkups for 
flight seat reservations, navigational matters, and the 
clearing of an account for passenger and cargo flights—in 
addition to convergence of flight information zones, 
communications contacts, radar identification, docu- 
ments verification, quarantine for customs clearance, 
and legal applications. On 6 May. Taiwan's MAC made 
public a plan drawn up by the mainland side for direct 
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cross-strait navigation. MAC Chairman Huars Kunhu: 
bnefed an Fxecutive Yuan meeting: The mainiand has 
already drawn up a plan for expediting direct cross-strait 
navigation. Fuzhou, Xiamen, and Meizhou Dao were 
chosen as the first batch of harbors open to direct surface 
navigation, while Guangdong, Fujian, and Hainan Dao 
were chosen as locations for directly processing landing 
visas for airline passengers. According to Taiwan news- 
paper reports, a relevant communications ministry offi- 
cial from Taiwan pointed out that the Taiwan side will 
request that Mainland China open large ports in south 
and north China for future direct cross-strait navigation 
Such large ports are to include Dahan, Qingdao, and 
Tianjin in north China, Shanghai and Ningbo in central 
China, and Fuzhou and Xiamen in south China 


The three direct links [navigation, posial services, and 
trade between the mainland and Taiwan] appear very 
necessary in view of the development of economic 
exchanges and trade to date. When Tarwan businessmen 
set up factones on the mainiand, they must ship raw 
matenahs from Taiwan to the mainland and ship back a 
portion of their products to Tarwan for sales. A large 
number of Taiwan businessmen must frequently travel 
across the Tarwan Strait to deal with various business 
matters. So far as they are concerned, direct navigation 1s 
a pressing matter of the moment. Besides. technically 
speaking, there 1s no big obstacle 


During the Wang-Ku meeting, Wang Daohan pointed 
out: The Association for Relations Across the Taiwan 
Strait 1s willing to discuss some specific problems 
existing in three links with the Strait Exchange Founda- 
tion. Discussions may begin with fixed locations for 
direct ocean freight. Political 4ifferences should not 
hinder economic cooperation 


However, the Tarwan authorities stressed that direct 
cross-strait navigation should not be realized until the 
middie phase of the National Unification Program 
Politicization of the issue in such a way Causes unneces- 
sary additional cost and inconvenience to Taiwan busi- 
nessmen, and 1s unfavorable for common cconomic 
prospernt» and .«°s<sopment on both sides of the Tarwan 
Strait 


ARATS Chairman Interviewed on Wang-ku Talks 


HK220S080093 Hong Kone LIAOW ANG OVERSEAS 
EDITION in Chinese No 19, 10 May 93 pp 4. 6 


[Article by Li Dahong (2621 1129 1347) and Duanmu 
Laid: (4551 2606 C171 1229) “Not the End But the 
Beginning—An Interview With Wang Daohan. 
Chairman of Mainiand’s Association for Relations 
Across the Taiwan Strait’] 


[Text] “The success mn this round of talks provides a very 
beneficial example for promoting the development of 
cross-strait relations and for discussions of various types. 
it 1$ a great historic step in the relations between the two 
sides of the strait.” 
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This was the first remark we heard during an interview 
with Wang Daohan, chairman of the Association for 
Relations Across the Taiwan Strait [ARATS], who 
played one of the leading roles in the “talks between 
Wang Dachan and Ku Chen-fu,” which attracted world- 
wide attention. 


The Wang-Ku talks were the first summit between the 
‘op leaders of the authorized nongovernmental organi- 
ations on both sides of the strait. Through the common 
efforts of the mainiand’s ARATS and Taiwan's Strait 
Exchange Foundation [SEF], on the morning of 29 April 
in Singapore's Neptune Onent Building, the two sides 
signed four agreements including the “Joint Accord on 
the Wang-Ku Talks.” After the signing ceremony, 
Chairman Wang Daohan accepted an interview with 
reporters from this journal. 


A Great Historic Step 
The interview began with the topic of “a great histonc 
siep.~ 


Wang Daohan said: We make this assessment to the 
significance of the talks because, first, 11 meets the need 
of the international political and economic situation and 
the need of development of relations between the two 
sides of the strait. We could hardly imagine such a 
meeting in the penod from the fifties to the seventies. In 
the contemporary world, confrontation has been 
replaced by reconciliation, which 1s gradually moving 
toward the stage of reciprocity. The relations between 
the two sides of the strait have continuously improved 
and developed against this background. But when the 
nongovernmental exchanges across the strait become 
more frequent, a senes of problems between both sides 
of the strait emerge. Because the “three no” policy of the 
Tarwan authorities could not be changed immediately, 
to solve the problems, the ARATS and the SEF —the two 
nongovernmental organizations—were established 
Through many contacts and repeated discussions for 
more than a year, both sides thought that the best way to 
solve the caxrsting problems between the two sides of the 
Strait was to sit down and talk, hence, the Wang-Ku 
talks. It «s a very big step forward in history when both 
sides of the strait move from extreme antagonism to 
sitting down for talks 


In addition, after consultation, both sides clearly wrote 
the content of “both sides think that economic 
exchanges and reciprocity between the two sides of the 
strait should be strengthened” down in the “Joint 
Accord on the Wang-Ku Talks,” and this is the content 
which has been written down in the first agreement 
between both sides of the strait since 1949. It means that 
when the agreement becomes effective, the polices and 
measures which hinder economic exchanges on both 
sides should be sorted out and canceled, and there 
cannot be artificial obstacles set up to affect economi 
exchanges across the strait, not only this, the consensus 
on economic reciprocity between the two sides of the 
strait will enable the economic cooperation across the 
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Strait to enter a new phrase. Only by so dommg can the 
Chinese nation establish itself in an unassailable position 
amid the fierce economic competition in the contempo- 
rary world. 


Enlightenment From the Success of the Wang-Ku Talks 


Wang Daohan said that the success in the meeting can 
enlighten us in at least four aspects 


First, both sides should have the sincenty to solve 
problems. So long as we can adhere to the principle of 
mutual respect, consultation on equal footing. seeking 
truth from facts, and secking consensus while allowing 
differences, the nongovernmenial sectors on both sides 
of the strait are completely able to solve the relevant 
problems through discussions. The signing of the four 
agreements this time proves the correctness «f the 16- 
word principle summed up by ARATS since its founding 
more than a year ago 


Second, since the two sides of the straint have been 
separated for so many years. it will take time to discuss 
some problems and we cannot cxpect to settle all the 
problems by one or two rounds of talks. Both sides 
should be patient. and so long as the talks continue, more 
common ground will be found. thus, less differences, and 
eventually a proper method can be found to solve the 
problems. Even if there are some problems which cannot 
be solved in the near future. through talks we can deepen 
the understanding and communication between both 
sides to create conditions for eventually solving the 
problems 


Third, beginning from talks of business nature, the two 
sides of the strait continued to solve problems and 
provided very beneficial cxamples for promoting the 
development of relations across the strait and for discus- 
sions of vanous types. The whole process of talks this 
tume indicates that under the precondition of one China. 
any problems can be discussed, and that so long as we 
can sit down and talk, every problem can be solved 
When the level 1s higher, and the authonzed power 1s 
bigz:*. more problems can be solved, and faster 


Fourth, the meeting carned the support from an absolute 
majority of the compatriots on both sides of the strat 
Chinese overseas, and Overseas Chinese, this support 
enhanced confidence and determination on both sides to 
solve the relevant problems. This fact indicates that 
stepping up cachanges across the strait 1s in accordance 
with the common interest of the Chinese nation, and in 
accordance with the wish of an absolute majority of the 
children of the Chinese nation. The cold treatment and 
embarrassment met by a few members of the Democratic 
Progressive Party during the talks in Singapore also 
proves this point from the opposite angie 


Political Difference Should Not Hinder Economic 
(Cooperation 

Wang Daohan said that economic and technological 
cooperation and exchanges between both sides of the 
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strait were two of the main topics during the talks. Our 
basic idea concerning this 1s: Work together with one 
heart, cach supplies what the other needs on a reciprocal 
basis, become prosperous together, and invigorate the 
Chinese nation. Al the current stage, the economic 
exchanges and cooperation between both sides of the 
Strait should be the most important in relations across 
the strait, and political difference should not hinder 
economic cooperation. 


He said: I raised the issue of “three links” dumng the 
talks because economic and trade interactions have 
developed this far, the direct “three links” become more 
necessary, and they should be put on the agenda. It must 
be pointed out that I do not mean we have to immediately 
solve the problem of major “three links,” but we want 
minor “three links,” and we can start talks on direct cargo 
delivery to fixed destinations. The Taiwan side thought 
that the time was not ripe to discuss the problem, and we 
said we could wait. At the same time, we appreciate the 
opinion of some knowledgeable people in Taiwan who 
say that the “three no's” policy should be relaxed and the 
“three links” are all mght. 


Wang Daohan said: We are cager to strengthen economic 
and technological cooperation between the two sides of 
the strait, and we attach importance to protection of the 
legitimate mghts and interests of Taiwan investors on the 
mainiand. The mainiand is politically stable; its invest- 
ment environment—including legal environment—is 
basically good, and it 1s profitable and safe for Taiwan 
businessmen to invest in the mainland. In the past year 
on the mainland, the projects invested in by Taiwan 
businessmen and the agreed upon amour of money 
involved were more than the sum in the previous several 
years, and this indicates that Taiwan businessmen feel 
that their legitimate mghts and interests are protectec' 
when they come to invest in the mainland, and that the 
mainiand’s policy to encourage Taiwan businessmen to 
make investments 1s successful. 


Of course, we have met some difficulties, but we are 
willing to listen to the suggestions by Taiwan busi- 
nessmen, the SEF, and the relevant side in Taiwan; and 
we will further study measures for better protecting the 
investment mghts and interests of Taiwan businessmen 
on the mainland. Concerning the proposal that the State 
Council's 22 regulations on encouraging Taiwan compa- 
tnots to make investments be enacted into law, | think 
that these 22 regulations belong to the domain of admin- 
istrative regulations and, according to the legal system 
on the mainland, constitute a part of the law. Although 
we cannot exclude the possibility that the National 
People’s Congress [NPC] Standing Commitice may 
change them into law, judged from the current situation, 
these regulations are authoritative and can fully protect 
the proper mghts and interests of Taiwan businessmen 
Of course, concerning the ideas and proposals offered by 
the SEF, we will sernously relay them to the relevant 
departments on the mainland 
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Wang Daohan said: During the talks, not only did we 
make constructive suggestions, but we also proposed 
concrete cooperation projects. We propose that the 
ARATS and SEF, or other izations on both sides of 
the strait, carry out talks on overseas labor cooperation, 
we welcome Taiwan compatnots to participate in the 
development and construction of Pudong and the Three 
Gorges project, and we are willing to carry out long-term 
and steady cooperation with Taiwan in the areas of 
resources and energy which Taiwan lacks. We have 
reached agreements on some projects; for example, both 
sides agreed to carry out talks on energy and resources 
development and exchanges; some projects involve the 
relevant departments on both sides of the strait, so we 
should go home to have consultation before continuing 
talks, to solve the problems step by step. 


Compatriots on Both Sides of the Strait Should Have 
More Foresight 


Chairman Wang Daohan, who has done thorough 
research into history and economic development 
Strategy, said earnestly: Our nation has expenenced 
many misfortunes and it was not easy to reach today's 
status and achievement. Therefore, for the basic interests 
of the Chinese nation, including 20 million Taiwan 
compatriots, the compatriots on both sides of the strait 
should look at the future with more foresight, grasp the 
historic Opportunity given to us, the Chinese people, by 
the tendency of development in the international arena, 
and look at the future with broad minds. 


He further pointed out: The achievements in economic 
construction, reform, and opening up on the mainland over 
the past 14 years have been recognized by the world, and the 
12.8 percent economic growth rate last year shocked the 
whole world. The 14th party congress decided that the 
building of a system of socialist market economy is the goal 
of economic restructuring, and this goal was written into the 
constitution at the First Session of the Eighth NPC. The 
central task of economic construction and the reform and 
open-door policy will remain unchanged, and reform will be 
deepened and the opening up expanded continuousiy. The 
prospects for economic development on the mainland are 
good. The socialist market on the mainland is developing 
and expanding step by step, and will hopefully become one of 
the several largest investment and consumer markets in the 
world. Facing such a large market, foreign capital cannot 
wait to acquire a place. Even if Taiwan funds do not come in, 
the funds from the countries in West Europe, North 
America, East Asia, and Southeast Asia will come in. We 
hope the two sides of the strat can cooperate and work 
together to bring prosperity to the market on the mainiand. 
This 1s also beneficial to economic development im Taiwan. 


What Is Important Is Action 


The Wang-Ku talks were initiated and vigorously promoted 
by ARATS shor. / after its founding. In order to realize the 
mecting and make it a success, Wang Daohan, as chairman 
of ARATS, worked painstakingly. How does he feel at this 
historic moment” 
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The reticent, steady, and prudent Mr. Wang Daohan He stressed: “Some people notice that the two sides have not 
remained silent for a short moment, and said slowly: All reached consensus on certain problems, and this precisely 
agreements are words, what is important is action in the indicates that we do not finish by signing the agreements, on 
future. the contrary, the two sides should begin from that.” 
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Foreign Minister on Attempt To Join UN 


OW 2205184893 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
17 May 93 


[By station corresponden: (Liu Yu-mei) at the Ministry 
of Foreign Affairs on !7 May; from the “Hookup” 
program—recorded] 


[Text] [Begin recording] [(Liu Yu-mei)] During his news 
conference this morning, Foreign Minister Chien Fu 
formally introduced a pamphlet on our country’s 
attempts to join the United Nations. Chien Fu said: 
Since our country has defined joining the United 
Nations as a major goal, many countnes which maintain 
diplomatic relations with us have expressed their sup- 
port, while countnes that do not have diplomatic rela- 
tions with us also expressed, after finding out our coun- 
try’s position, that they would like to give serious 
consideration to our move. Personnel from our units 
stationed abroad are high in their morale. They take it as 
their major task to persuade their host countries to 
support our efforts in joining the United Nations. Chien 
Fu said: The major obstacle to our joining the United 
Nations comes from the Chinese Communists’ attempts 
to force the international community to put pressure on 
us and squeeze us out. Our current task should focus on 
uniting all the people of our country and trying our best 
to dissuade the international community from accepting 
the misleading ideas of the Chinese communists. 
Instead, they should render their supports to our attempt 
to join the United Nations. Chien Fu said: 


[Chien Fu] The Chinese communists try to force many 
foreign countries that have diplomatic relations with 
them to accept the wrong idea that the China issue has 
been resolved and that, since they represent China at the 
United Nations, there are no more problems left 
unsolved. As a matter of fact, this argument is absolutely 
unfair and unreasonable to the more than 20 million 
people who are living in the Republic of China on 
Taiwan, Penghu, Quemoy, and Matsu. 


{(Liu Yu-mei)] Chien Fu further pointed out: Although 
the opposition coming from Chinese Communists exerts 
some influence, we still can achieve the goal of joining 
the United Nations if we win over enough support from 
the international community. 


[Chien Fu] The most important thing for us to do 1s to 
win over enough votes. For example, there are 181 
members in the United Nations. If we can win 120-130 
votes, | am sure that we can find ways to fend off the 
opposition coming from the Chinese communists. 


[(Liu Yu-mei)} Chien Fu said: In the future, we will 
translate this pamphlet into other languages. It is our 
hope that people from the government and public sectors 
in Our country will utilize the opportunities of tourism. 
correspondence, meetings, and economic and trade 
exchanges to let people from other countries understand 
the wishes cherished by the 2! million people of our 
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country. In this way, we can solidify the friendly forces of 
the international community and achieve our goal of 
joining the United Nations at an earliest possible date. 
This is correspondent (Liu Yu-mei) reporting from the 
Ministry of Foreign Affairs. [end recording] 


Nicaragua To Support Bid 
OW2205150393 Taipe: CNA in English 1419 GMT 
22 May 93 


[Text] Taipei, May 22 (CNA) —Nicaraguan President 
Violetta Chamorro will again voice support for the 
Republic of China [ROC]’s bid to rejoin the United 
Nations when she addresses the UN General Assembly 
this year, Nicaraguan Vice Foreign Minister Jose Pallais 
said here Saturday. 


Pallais, on a visit in Taipei, made the remarks in an 
interview with the “CHINA TIMES EXPRESS” here. 


President Chamorro first raised the ROC’s UN bid in 
the UN General Assembly last year, adding visibility to 
the initiative which has taken on recent dimension with 
its open promotion by ROC President Li Teng-hu: and 
Foreign Minister Chien Fu. 


Pallais voiced his conviction that the Republic of China 
1S a State with virtual independent sovereignty, and 1s an 
important member of the international community. 


He nonetheless recognized the difficulties sure to face 
the ROC in any bid to join the UN, owing in particular 
to the fact that Mainland China occupies a permanent 
seat on the UN Security Council and therefore holds the 
right of veto over any membership initiatives. 


His recommendation, therefore, was for Taiwan and the 
mainland to attempt a negotiated settlement to the issue 
of UN membership in the hope that some sort of 
coexistence could be acceptable to both sides. 


Pallais indicated that Nicaragua would do its best to con- 
vince its diplomatic partners that UN membership for the 
ROC is both possible and desirable for the world body. 


Landing Visas Planned for Foreign Tour Groups 


OW 2205053193 Taipei CNA in English 1550 GMT 
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[Text] Taipei, May 21 (CNA}—The Republic of China 
[ROC] Government may issue landing visas to tour 
groups from friendly countries, a diplomatic official said 
Friday [2! May}. 


Speaking in a public hearing sponsored by the Legisla- 
tive Yuan, Hung Chien-hsiung, director of the Consular 
Affairs Bureau under the Ministry of Foreign Affairs, 
said the government is unable at the moment to loosen 
restrictions on the granting of landing visas to foreign 
nationals or to allow visa-free entry. With limited arable 
land and a high population density, Hung said, the ROC 
must be cautious in granting visas to prospective foreign 
Visitors. 
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Hung noted there are currently tens of thousands of 
foreigners in the nation overstaying their visas, and 
predicted that if visa-free entrance were granted the 
problem of finding and repatriating these people would 
become all the more difficult. The chances for granting 
visa-free entrance into the country are thus slim in the 
near future, he concluded 


Nevertheless, Hung said, the government might consider 
easing restrictions on landing visas for foreign travel 
groups as a way of altracting more tourists. Local travel 
agents have long favored the move. 


If such a plan were to be implemented, Hung said, the 
government would first grant landing visas to tour 
groups from friendly countries. Travel agents here would 
be required to furnish the government with basic per- 
sonal data of all group members, such as the serial 
numbers of their passports. The visa would be issued for 
the group as a whole and for sightseeing purposes only, 
meaning that they must enter and leave the country 
together at the same time. 


“The proposed measure would need the full support and 
cooperation of local travel agents,” Hung said. The govern- 
ment is also considering a proposal that would grant landing 
visas tO transit passengers from Western countnes which 
have direct airlinks with Tarwan, Hung noted. These pas- 
sengers would commission airline companies to apply for 
landing visas on their behalf, he added 


Annually, more than | million passengers transit at 
Chiang Kai-shek international! airport, the main gateway 
to Taiwan, according to official tallies. 


Belgian Pharmaceutical Firm Establishes Branch 
OW 2005084293 Taipei CNA in English 0754 GMT 
20 May 93 


[Text] Brussels, May 19 (CNA}—UCB, a renowned 
Belgian pharmaceutical company, announced here 
Wednesday [19 May] that it has just set up a branch in 
Taiwan to sell the company’s products 


According to the company, the annual turnover of the new 
branch in Taiwan will reach 100 million Belgian francs 


The company said that Nootropil and Zyrtec, two spe- 
cialities of the company, will be the main products to be 
sold in Taiwan. The branch 1s called UCB Pharma Ltd 
Taiwan, said the company. 


Tokyo Reportedly To Support GATT Bid 
OW2105155593 Taipei CNA in English 1535 GMI 
21 May 93 


[Text] Taipei, May 21 (CNA}—Japan will support the 
Republic of China [ROC]’s bid to join the General 
Agreement on Tariffs and Trade (GATT), and will work 
to improve communication channels with the govern- 
ment here, a ranking Japanese official said here 
Thursday [20 May] 
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Sozaburo Okamatsu, director of the International Trade 
Policy Bureau of Japan’s Ministry of International! Trade 
and Industry (MITI), said during a meeting with Vice 
Economics Minister Sheu Ke-sheng that Japan hopes 
Taiwan would in return support the forming of the Asian 
Pacific investment and trade framework agreement ini- 
tiated by Japan. 


On measures to narrow down the ever-enlarging trade 
gap with Japan, Sheu told Okamatsu that the persistent 
problem needs to be tackled through direct consultations 
between the two countries. “It is not proper to solve the 
issue through multilateral negotiations,” Sheu said. 


Okamatsu, the highest-ranking Japanese official to visit 
Taiwan since 1972 when Tokyo shifted diplomatic rec- 
ognition from Taipei to Beijing, said that the Japan- 
Taiwan trade imbalance was basically a result of dif- 
ferent industrial and trade structures. “It takes time to 
correct,’ he asserted. 


In his whirlwind one-day visit to Taipei, Okamatsu met 
with several of the trade and economic top brass here, 
including Hsiao Wan-chang, chairman of the Council for 
Economic Planning and Development. 


Seeking consensus from Japan on the trade deficit issue, 
Hsiao recommended that the Japanese Government 
devise guidelines for Japanese businesses to follow in 
correcting the trade imbalance with Taiwan. 


Hsiao also urged concrete Japanese policies on tech- 
nology cooperation and transfers to Taiwan 


In his meeting with Huang Yen-chao, director-general of 
the Board of Foreign Trade, Okamatsu promised that he 
would see to it that the level of official communication 
between Taipei and Tokyo 1s raised. 


Huang listed six items on which Japanese cooperation was 
sought in redressing the trade gap: A SO percent tax cul on 
Taiwanese oolung tea, red bean paste. leather, and golf bags. 
raising the quota on Taiwan-produced silk to former levels: 
arranging large- scale purchasing missions to Taiwan, and 
encouraging Japanese investments in Taiwan 


Mexico ‘Unlikely’ To Impose Antidumping | ax 
OW'2205 165193 Taipei CNA in English 1454 GMT 22 
May 93 


[Text] Taipei, May 22 (CNA}—The Mexican Govern- 
ment is unlikely to impose anti-dumping tariffs on 
imports from the Republic of China [ROC] as reported. 
the China External Trade Development Council 
(CETRA) said Saturday [22 May] 


Mexico began imposing in mid-April anti-dumping tax 
on 75 percent of mainland Chinese products. touching 
off speculations iat it might adopt same measures on 
products from Taiwan and southeast Asian countries 


FBIS-CHI-93-098 
24 May 1993 


To prevent business risks, some Mexican traders have 
ceased placing orders with suppliers in Taiwan, the 
CETRA said. 


Citing Alvaro Baillet, head of the anti-dumping task 
force under the Commerce and Industry Ministry of 
Mexico, CETRA said that Mexico has applied stringent 
measures against Mainland China as its low-pnced 
exports have caused serious damage to Mexican makers 
of the same products. 


He explained that Mexico’s response to Mainland China 
was a “special case,” and that the possibility that the 
ROC would be subject to identical treatment was slim 
since the Taipei government does not engage 1n subsidies 
of its exports. 


Besides, the Mexican Government has not received 
complaints from local makers accusing the ROC of 
dumping goods, Baillet was quoted as saying 


Defense Minister Outlines Plan To Reduce 
Troops 

OW'2205210593 Taipei LIEN HO PAO in Chinese 
3 May 93 p 2 


[Text] In response to legislators’ interpellation on 
Streamlining the Armed Force and reducing its size, 
Defense Minister Sun Chen recently said at the Legisla- 
tive Yuan that the Armed Forces will be cut by 30,000 
men next year. However, he did not openly say which 
military units would be affected, only stressing that the 
Army will be the main target. Because this will be the 
largest reduction in troop size since the Armed Forces 
began to impliment a troop-streamlining policy a fews 
ago, the decision has aroused wide concern among 
various social sectors and the military. 


According to an authoritative source, the Defense Min- 
istry’s main idea on reducing troops next year 1s to 
reduce the Army by two infantry divisions (heavy equip- 
ment divisions}—only the troops themselves will be 
eliminated—the division headquarters will be preserved. 
In addition, personnel of units under high-level com- 
mand headquarters will also be reduced. The high- 
ranking officer pointed out that the only people to be 
released from the aforementioned units, especially the 
two infantry divisions, will be the 30,000 men, as 
announced by Defense Minister Sun Chen at the Legis- 
lative Yuan. As a result, the total strength of the Armed 
Forces will be reduced from this year’s 470,000 men to 
next year’s 440,000 men. 


However, speaking about the Defense Ministry's plan on 
reducing the Army by two infantry divisions next year, a 
high-ranking military officer, who asked that his name 
be withheld, said that this is just an idea, and that no 
final decision had been made. Another high-ranking 
officer from Army Headquarters also declined to com- 
ment on this. When asked if the Army would reduce 
troops from the two infantry divisions, he answered: 
“No comment.” It has been learned that, although the 
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Armed Forces eliminated five divisions with light equip- 
ment from 1983 to 1988, it has not released any troops 
from divisions with heavy equipment over the last few 
years. Therefore, the possibility of the Army getting nd 
of two infantry divisions is an extremely sensitive sub- 
ject within the military. 


The Army, Navy, and Air Force were reduced 62,187 
men from 1982 to 1991. Compared with this, the 30,000- 
men reduction from the Armed Forces next year, as 
announced recently by Defense Minister Sun Chen at the 
Legislative Yuan, is nearly half of the total reductions 
carmed out over the past decade. This reduction 1s 
significant by any standard. 


There has been a consensus on the need to reduce the 
size of the Armed Forces’ over the last decade; however, 
large reductions of troops have only occured during the 
last two or three years—with reductions of 9,000-10,000 
men each year. Therefore, this reduction of 30,000 men 
for the next vear is definitely the largest one. Sun Chen 
said at the Legislative Yuan that total number of troops 
in the Armed Forces is currently 470,000 men. 


In a related report, the military has mixed reactions to 
the Defense Ministry's plan to reduce troops from the 
Army's two infantry divisions (divisions with heavy 
equipment) next year, but preserve the two divisions’ 
designations and headquarters. Those in favor of the 
plan held that the Army currently has two mechanized 
divisions, 13 divisions with heavy equipment, and seven 
reserve divisions, and therefore can afford a reduction. 
However, those against the plan maintained that troop 
reductions should begin with logistics and supporting 
units—not combat units. 


Antisubmarine Plane Modification Revised 


OW 2205064693 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
16 May 93 


[From the “Hookup” program] 


[Text] The project to modify (S-2T) antisubmarine 
planes to enhance their performance has drawn great 
concern from military authorities. It has been learned 
that Chief of General Staff General Liu Ho-chien has 
placed great importance on the project, and he heard a 
special report on the project the day before yesterday. 
Because the project has lagged behind schedule, the 
General Staff Department, after reviewing it, plans to 
reduce in several stages the numbers of planes to be 
modified. Besides, the General Political Warfare Depart- 
ment’s supervisory unit also has begun to investigate the 
case. It has been learned that the project's problems 
include delays by the United States, a lack of specific 
stipulations in the contract, and the (?failure to purchase 
sufficient parts). The General Staff Department cur- 
rently is cautiously seeking the best way to solve the 
problems 
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The project 1s code-named Tien Shan, and its purpose is to 
enhance the performance of the (S-2A) and (S-2E) antusub- 
marine planes, which are in active service in the Air Force. 
The project was designated an arms sales project, and it 
involves only one company—Grumman Corporation, the 
original company that manufactured the S-T antisubmarine 
plane. The project contract was signed in December 1986, 
and it involved eight planes and totaled more than $290 
million. As a result of modifications to four additional 
antisubmarine devices, the contract amount was raised in 
July 1987 to more than $370 million, or about 12.5 billion 
New Taiwan dollars. 


The Tien Shan Project was originally set to be completed 
in five years; however, delays have prompted Taiwan 
and the United States to [words indistinct] over contract 
negotiations and project execution. During a recent 
report on (?combat readiness), Gen. Liu Ho-chien 
instructed that the project be reviewed, the planes be 
modified in several stages, and the number of the first 
batch be reduced to about 20 fas heard] 


Navy Plans To Buy 14 More Warships 


OW 2105133693 Taipei: CHUNG KUO SHIH PAO 
in Chinese ¥ May 93 p 6 


[Report by reporter Wu Nan-shan from Taipet] 


[Text] Besides the Cheng Kung frigates, the Navy will 
add seven frigates of the same class, six Lafayette patrol 
craft, and three Knox class fngates by 2001. In addition, 
the Navy plans to buy 10 more Lafayette patrol craft and 
four Cheng Kung class frigates (temporarily planned). 


The missile frigates and patrol craft mentioned above 
constitute only the Navy's main surface fleet. In addi- 
tion, the Navy has missile speedboats of various classes, 
and is in the process of purchasing | 2 coastal patrol craft 
of 500-ton class (this type of craft may possibly be 
transferred to the Coastal Patrol Command) and six to 
eight submarines 


The Navy's buildup plan fits in with the Ministry of 
National Detense’s 10-year military strength program. 
Though the national armed forces’ 10-year strength 
program aims at reducing the table-of-organization 
Strength of the three armed services from the current 
$00,000 (currently budgeted number 1s 443,000, but the 
actual number 1s less than 430,000) to 400,000. How- 
ever, the Navy's strength will expand from the current 
68.000 (including marines) to 90,000-1 10,000 (depend- 
ing on the number of naval ships) 


The Navy's second batch of new force, three Knox class 
frigates (which are leased for four years for 300 million new 
Taiwan dollars [NT$]. but wall cost NT$2.4 billion for 
repair. maintenance, and weaponry renovation) were origi- 
nally scheduled to return home this June, but their return to 
join the naval! service will be delayed until September due to 
training and maintenance problems. Now naval officers and 
men are receiving various types of training on these frigates. 
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After they return home, the Navy will begin decommis- 
sioning “Yang” group destroyers. 


After the above-mentioned fmgates are commissioned, 
the Navy will not decommission all “Yang’ group 
destroyers. It will retain four which are equipped with 
the “Wu Chin No. 3” weaponry system (with pendant 
numbers 921, 927, 928, and 929). The length of their 
service will depend on their condition and on the Navy's 
replenishment of new warships. 


Budget Directorate Lowers Economic Growth 
Target 

OW2205053293 Taipei CNA in English 1543 GMT 
21 May 93 


[Text] Taipei, May 21 (CNA) —The Directorate General 
of Budget, Accounting and Statistics [DGBAS] Friday 
[21 May] revised the Republic of China's [ROC] eco- 
nomic growth forecast for 1993 from an original 6.6 
percent to 6.3 percent. 


DGBAS said that the slower-than-expected pace of eco- 
nomic recovery in major industrialized countries and the 
nation’s poor performance in foreign trade were the major 
causes of the downward adjustment of the nation’s eco- 
nomic growth prediction. It said the nation’s real economic 
growth for the first quarter was 6.30 percent, slightly lower 
than the target of 6.35 percent set earlier. 


Other economic indicators which DGBAS cited to sup- 
port the downward adjustment included the January- 
March industrial production, which grew at a mere 0.4 
percent as compared to the same period last year, and a 
decrease in export orders for April. 


Government ‘Working On’ Economic Stimulus Plan 


OW2205085193 Taipei CNA in English 0742 GM1 
22 May 93 


[Text] Taipei, May 22 (CNA)}—The government is 
working On an economic stimulus package to improve 
the domestic investment climate and to address wors- 
ening capital outflow, chairman Hsiao Wan-chang of the 
Council for Economic Planning and Development 
(CEPD) said Friday [21 May]. 


In the period from October 1990 to December 1992, 
Hsiao pointed out, capital flight to Hong Kong and 
Mainland China amounted to US$9.8 billion, while 
inbound remittance from the two areas totaled US$4.5 
billion, thus leaving a net outflow of US$5.4 billion for 
Taiwan. 


The CEPD chairman made these remarks at the Legis- 
lative Yuan in reply to an interpellation from legislator 
Hung Chi-chang of the opposition Democratic Progres- 
sive Party about the government policy toward capital 
outflow and industrial relocation to the mainland. 
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The government strategy of economic liberalization and 
internationalization will inevitably result in capital out- 
flow and relocation of domestic industries, which can 
only be checked through the improvement of environ- 
ment for investment at home, Hsiao stressed. 


Long-term efforts by the government to better the invest- 
ment climate have gradually paid off in the past three 
years, he noted. The formation of private capital, which 
made up for a negative 8.1 percent in 1990, grew to 1.08 
percent in 1991 and 18.6 percent in 1992. 


Hsiao pledged that the government will do its best to 
make Taiwan a good place for investment and thus keep 
more industries at home. 


Country Reportedly Becoming ‘Aging Society’ 
OW2205170493 Taipei CNA in English 1422 GMT 
22 May 93 


[Text] Taipei, May 22 (CNA)}—Taiwan wiil soon become 
an aging society as its population has been growing 
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rapidly, according to a recent survey by the Directorate 
General of Budget, Accounting and Statistics (DGBAS). 


At the end of last year, 6.8 percent of Taiwan’s about 2! 
million population was over 65 years of age, a marked 
advance from the 2.5 percent rate posted in 1961, the 
cabinet agency reported. 


According to the DGBAS survey, Taiwan's elderly pop- 
ulation is expected to surpass the 7 percent-mark next 
year, which by United Nations standards defines an 
“aging society.” 


The nation’s population growth rate has been steadily 
declining during the past several decades, from an addi- 
tion of 33.1 per thousand in 196! to 9.5 per thousand 
last year, seen as a result of the government's successful 
promotion of family planning. 


With improvements in medical care and the general 
upgrading of living standards, life expectancy for males 
in the ROC is pegged at 71.92 years, while that for 
females is 77.23 years, according to DGBAS estimates 
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Hong Kong 


Conditional IFN Status ‘Unacceptable’ 
HK2205072793 Hone Kong TA KUNG PAO in Chinese 
22 May 93 p 7 


(“Ta Kung Forum” column by Hsieh Ming (6200 7686): 
“Additional Conditions Are Unacceptable Even If They 
Are “Not Stern'—On Issue of the United States Granting 
China MFN Status”} 


[Text] We all know that when handling foreign relations, 
the Chinese Government has principles on the one hand 
and 1s flexible on the other. Seeing the principles upheld 
by the Chinese Government. some people say it 1s a 
Chinese negotiation technique. They view the problem 
from its appearance. Al present, someone is releasing the 
information that on the issue of granting most- 
favored-nation [MFN] trade status to China by the 
United States, so long as the conditions attached are 
“not stern” and “acceptable.” China will accept them. 


After holding talks with China, U.S. Assistant Secretary 
of State Winston Lord said in Japan that the United 
States will attach conditions when extending MFN status 
to China. Patten also said repeatedly after meeting 
Clinton and others during his trip to the United States 
that concerning the extension of MFN status to China, 
the United States 1s very likely going to attach conditions 
and that he hopes the conditions attached are “not 
stern” and are acceptable to China, so that this will have 
the minimum effect on H sng Kong. 


Why, on the issue of granting MFN status to China by the 
United States, are Patten’s remarks so close to those of the 
United States, to the extent that people have an illusion 
whereby Patten resembles a spokesman sent by the United 
States to Hong Kong to speak on the MFN issue? 


Patten’s meeting with Clinton was a result of a request by 
the UK Government. What role did he play? Patten and 
his policy of confrontation with China are the examples 
which he recommends to the U.S. Government on the 
one hand and, on the other hand, the materials in the 
hands of the lobbyists who try to persuade the United 
States to change its China policy. The revelation he 
could not wait to make after meeting Clinton, and the 
policy remarks by Winston Lord after visiting China 
(saying that conditions will be attached to China's MFN 
Status and that they are studying what kind of conditions 
should be attached to it), can easily prove this point. 


Tie British empire will not automatically pull out from 
the historical stage of Hong Kong. On this point, both 
the Hong Kong people and the Chinese Government 
should have a full appraisal: The United States, a main 
ally of Britain as well as its patron, will not refrain from 
looking greedily at Hong Kong, which is a valuable place 
on China's frontier. Nevertheless, China 1s a great power 
in rapid economic development and, although Britain 
and the United States look covetously at Hong Kong and 
wait for a chance to do something, they cannot act 
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rashly. Sending a so-called “political heavyweight” to 
Hong Kong to pursue the “three violations” political 
reform package, is a “major expersment”™ undertaken by 
Britain to pursue its new policy of confrontation with 
China. Trying to attach conditions to China’s MFN 
status, the United States wants to see whether China wil! 
change—or to what extent it will change—its basic 
principle of foreign relations and to test how much 
economic and political strength China has to resist 


I firmly believe that safeguarding the equal and recip- 
rocal economic and trade order in the international! 
community 1s a principle observed by China in its 
foreign economic relations and that China will never 
accept MFN status with any conditions attached. The 
“Sino-U.S. Agreement on Trade Relations,” signed by 
China and the United States in 1979, stipulates that each 
side grants the other MFN status and this 1s the basis for 
the two countnes carrying out trade and economic 
exchanges. MFN status is only a manifestation of the 
equal and reciprocal principle of international trade and 
economic exchanges in the economic relations between 
China and the United States, it is not a favor or charity 
given by one to another. Will China give up its equal and 
reciprocal principle in foreign economic relations’? Wil! 
it accept the humiliating additional conditions’ Will it 
take orders from another country and rush around as 
instructed just because it wants to do business with 11” 
There have been such people in the history of China but 
the current leaders of the Chinese Government are 
staunch patriots and guardians of the national interests 
who will never make any humiliating and unprincipled 
concession to the United States. 


On 11 May, Wu Yi, minister of foreign trade and 
economic cooperation, pointed out at a symposium in 
Singapore, that China needs the MFN status to open up 
its economy. However, China will never allow another 
country to wantonly interfere in China's internal! affairs 
using the excuse of developing economic and trade 
relations. Through development for more than 10 years. 
the rate of development of China's foreign trade is now 
the focus of attention in the world (including the increase 
in exports produced by state-run enterprises). At present 
over 160 countries and regions have established good 
trade relations with China, whose fate cannot be deter- 
mined by a single country like the United States. China 
has the economic and political strength to resist the 
barbaric and unreasonable power politics of imperialism 
and the era when China could be brought to its knees by 
foreign countries using political, economic, and military 
measures has gone for good. 


British Describes Talks Atmosphere As ‘Good’ 


HK220S054293 Hong Kong RTHK Radio Four 
in English OSOO GMT 22 May 92 


[Text] The second day of talks between British and 
Chinese diplomats in Peking on Hong Kong’s electoral! 
arrangements has ended. Speaking after the three-hour 
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long discussion the head of the Bntish team, Sir Robin 
McLaren, described the atmosphere during the talks as 
good. 


[Begin recording] [McLaren] We've had another full 
morning's work and now we aye going to go away and 
prepare for tomorrow's discussions. Those will be the 
last of this round. We agreed at the beginning, as you 
know, that we should have three days. That's all | can 
usefully say to you. 


[May Wong] Sir Robin, you talked about having 
common ground this morning. If you've just got the 
principles and other things like.... 


{McLaren, interrupting] I don't want to go into details 
like that. For a start we have common ground on the 
basis for the talks we are having. We issued the commu- 
nique, that’s common ground to begin with. But I don't 
want to go into more detail. 


[Wong] Is there any progress at all? 


{McLaren} I don’t think its helpful if I comment on 
whether we've made progress or not made progress. 


[Wong] What about the atmosphere? 


{McLaren} The atmosphere 1s good. We are proceeding 
in a normal way, in the way that international negotia- 
tions do go on. [end recording] 


Fourth Round of Talks Planned for 28-29 May 


OW 2308081893 Beying XINHUA in English 
OSYGMT 23 May 93 


[Text] Beying, March 23 (XINHUA) —The Chinese and 
the British sides have agreed that the Chinese Govern- 
ment representative Jiang Enzhu, vice-foreign minister, 
and the British Government representative Sir Robin 
McLaren, the British ambassador to China, will hold 
their fourth round of talks on the arrangements for the 
1994/1995 elections in Hong Kong on May 28 and 29 in 
Beijing in accordance with the Sino-British Joint Decla- 
ration, the principle of convergence with the Basic Law 
and the relevant agreements and understandings reached 
between China and Britain. 


Elections Related Issues ‘Can Be Discussed’ 


HK2405061393 Hone Kong WEN WE] PO in Chinese 
24 May 93 pill 


(Report: “Zhang Junsheng Stresses That China and 
Britain Can Discuss Any Matters Connected With 1994- 
95 Elections” ] 


[Text] Zhang Junsheng, deputy director of XINHUA 
Hong Kong Branch, reasserted yesterday afternoon when 
attending a public function: According to the press 
communique on the resumption of the talks published 
by China and Britain, any issue related to the arrange- 
ment of the 1994-95 elections in Hong Kong can be 
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raised for discussion during the talks, whereas irrelevant 
issues need not be discussed during the talks 


Yesterday, Zhang Junsheng attended the prize-awarding 
ceremony of the “Love Dedicated to China” competi- 
tion sponsored by the Association of Outstanding Youth. 
When asked by this reporter about the question of 
whether or not the Sino-Bntsh talks would be affected as 
the British side recently stressed that the “through train” 
issue should be discussed during the talks, he said: 
Regarding the Sino-British talks. as everyone knows, it 
was Stated very clearly in the press communique on the 
resumption of the talks jointly published by the Chinese 
and the British sides, that 1s. the arrangement of the 
1994-95 elections would be discussed in accordance with 
the principle of conforming to the Sino-British Joint 
Declaration and of converging with the Basic Law and in 
accordance with the understanding and agreement 
reached by China and Britain 


Zhang Junsheng said, “It should be the case that any 
issue related to the arrangement of 1994-95 elections can 
be raised for discussion during the talks.” As for issues 
not related to this. he said that there was no need to 
discuss them during the talks. When asked about the 
question of whether or not the National People’s Con- 
gress [NPC] Standing Committee would discuss, in its 
meeting next month, the issue of setting up the Prelim- 
inary Work Organ tor the Preparatory Committee of the 
Hong Kong Special Administrative Region, Zhang Jun- 
sheng pointed out: The first session of the Eighth NPC 
held this year has already approved of authorizing the 
NPC Standing Committee to decide on the issue of 
setting up the preliminary work organ. As for what topics 
would be discussed by the NPC Standing Committee 
next month and how concerned issues would be dis- 
cussed. all these were the business of the NPC Standing 
Committee and he knew nothing about them at present 


In addition. when asked by this reporter about the question 
of whether or not the British side had asked the Chinese side 
to submit the third airport financial arrangement scheme, 
Zhang Junsheng did not give a direct answer. He said. “You 
have to ask the Airport Committee. and the Airport Com- 
mittee should answer it.” 


PRC, UK Prepare for Further Airport Talks 


HK2308048093 Hone Kone SOUTH CHINA SUNDAY 
MORNING POST in Enelish 23 May 93 p 2 


[By Fan Cheuk-wan in Beying and David Healy in 
London] 


[Text] China yesterday revealed contacts were under way 
to prepare for a meeting of the Joint Liaison Group's 
Airport Committee, as Sino-British negotiations on 
political reform entered their second day in Being. 


It is understood the First Department of the State 
Council's Hong Kong and Macao Affairs Office. which 1s 
in charge of economic affairs, has been studying a new 
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financing package for the airport at Chek Lap Kok, put 
to it by the Hong Kong government earlier this month. 


Vice-Director Mr Chen Ziying said yesterday the Chi- 
nese Government was adopting a positive attitude 
towards the project 


“We hope the airport problem will eventually be 
resolved according to (the terms of) the Memorandum of 
Understanding,” he said. 


Asked when the Airport Commuttee—which has not met 
since autumn—would hold its next formal session, Mr 
Chen said: “We need to conduct preparatory work for 
the meeting.” 


The resumpuon of informal contacts through the Airport 
Committee preceded the third round of Sino-Bntish 
talks on electoral arrangements, which yesterday saw 
negotiators from the two sides meet for 2 2 hours in 
Beijing 


Speaking to the press later, Bntish chief negotiator and 
Ambassadur to China Sir Robin McLaren said the talks 
had been held in a “good atmosphere”, the first time he 
has described the talks in this manner 


Optimism about the progress of the third round—which 
ends today—was also encouraged by a front-page photo- 
graph in yesterday's state-run CHINA'S DAILY news- 
paper [as published], which showed all members of the 
British team, including those Beying insists are only 
“advisers and experts” 


Pictures published during previous rounds were cropped 
to show only the two chief negotiators. 


Sir Robin refused to comment on whether progress had 
been made at the talks 


“We are proceeding in a normal way and in a way that 
international negotiations do go on. It’s normal for the 
atmosphere to be good,” he said. 


Asked when the fourth round would be held, Sir Robin 
said the two sides had yet to discuss that. 


But British officials in London said it was hoped there 
would be another working session within 10 days at 
which real progress might be achieved. 


“The aim 1s to get these talks to crack ahead just as 
quickly as possible,” one Whitehall source said. 


Foreign Office officials repeated there was no timetable 
for the talks, and described any attempt to force the pace 
by presenting Governor Mr Chris Patten's political 
reform proposals to the Legislative Council as a high-risk 
Strategy that should be avoided if possible 


However, one official source in London said yesterday 
Britain and China might reach agreement to split talks 
on the 1994 district board elections from those on the 
1995 Legco polls. 


FBIS~CHI-93-098 
24 May 1993 


He said that would help give an indication of progress to 
help calm uneasy legislators, and underline China's 
insistence that the talks are not based on the Patten 


package 


“These is definitely a worry about restiveness among 
Legco and other people in Hong Kong at the apparent 
lack of progress in the talks. Splitting the arrangements 
for the two elections would be one way around this,” the 
source said. 


Airport Proposal ‘Secretly’ Passed to PRC 
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[By Fanny Wong and Fan Cheuk-wan in Being) 


[Text] A new proposal for financing the multi- 
billion-dollar airport and airport railway projects, which 
sees the Hong Kong Government shouldering a much 
greater share of capital injection into the plan, has been 
forwarded to China. 


In a major departure from previous practice, the new 
proposal was passed on to the Chinese side secretly a few 
weeks ago and officials yesterday remained tight-lipped 
on the new funding scheme 


The airport negotiations have remained stagnant since 
the Joint Liaison Group (JLG) Airport Committee 
adjourned its October meeting, just before the row began 
over political changes planned for the territory 


Initiatives to resume contacts on the airport plan were 
set in motion after encouraging signals from Being that 
it still wants the Chek Lap Kok project to go ahead 


Most analysts agree that without Beiing’s assent, it 
would be difficult for the Government to win sufficient 
international interest im the vast infrastructure pro- 
gramme to guarantee financing or completion on time 


A government spokesman asked about the preparation 
of a new set of figures would only confirm that officials 
were in contact with the Chinese side concerning the 
airport and the airport railway 


“We have been discussing the overall financing plan. At 
this stage, it 1s not helpful to go into details of discus- 
sions,” he said. 


It 1s understood that British and Chinese team leaders of 
the JLG, Mr Tony Galsworthy and Mr Guo Fengmin, 
have had informal discussions. 


In its second financing package submitted to Being last 
September, the Government proposed raising the 
amount of equity injection into the Airport Authority 
and the Mass Transit Railway Corporation by $40 
billion, thereby addressing Beiing’s objection to 
allowing the corporations to call up such an amount 
later, if they needed it 
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But it was proposed that the Government and the 
Special Administrative Region (SAR) Land Fund would 
each put in half of the $40 billion. 


Noting China's dissatisfaction at using the funds of the 
future SAR, the new proposal suggests splitting the $40 
billion in a proportion that has the Hong Kong British 
Government shouldering the lion's share of additional 


cash pumped in. 


However, the necessity to invest land premiums gener- 
ated from property development along the airport 
railway remains a key feature of the latest funding 
formula. 


The British side also sticks to its plan that borrowings by 
ihe two corporations should be considered as private 
borrowings, instead of government loans as China has 
indicated. 


Under the Memorandum of Understanding on the new 
airport projects, if the total amount of government 
borrowings to be repaid by the future SAR government 
exceeds $5 billion, China's consensus would be required. 


Although the Chinese side has had at least two weeks to 
digest the new package, there 1s still no date for resuming 
formal talks at the Airport Committee. 


Sources conceded that the outcome of the third round of 
talks over the 1994/95 electoral arrangements being held 
in Beijing this weekend could affect China's decision on 
holding the airport negotiations. 


Yesterday's first session lasted three hours with the two 
sides emerging tight-lipped on any progress. 


British chief negotiator, Sir Robin McLaren, only 
descnbed the talks had been conducted “normally”, 
adding the two sides were approaching the discussion in 
a positive spirit. 


Sir Robin also dispelled wornes that the visit of his 
predecessor, Sir Percy Cradock, to Being next Thursday 
would affect the on-going Sino-Bnitish talks. 


His counterpart, Mr Jiang Enzhu, the Chinese Vice 
Foreign Minister, expected the talks would continue to 
make progress if the two sides stuck to the mutually 
agreed basic principles. 


Mr Jiang also said that the recent agreement reached by 
the JLG on the launch of the pay-TV was an encouraging 
sign for the talks. 


A Chinese source said Beijing had shown sufficient 
sincerity in restoring co-operation with Britain by con- 
senting to the franchises for Wharf Cable TV and Hong 
Kong Electric. 


The source said the Chinese Government was also 
adopting a positive attitude towards the new airport 
project and thus it wanted te resume consultation with 
the British side over the financing arrangements. 
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Businessman Alleges Security Bureau Blackmail 
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[“Exclusive” by Mark McSherry. Gary Chan, and 
Quinton Chan] 


[Text] A Hong Kong car exporter claims he was told he 
would have to pay up to $1 million to secure the release 
of colleagues being detained by mainiand police 


Mr Donny Lam, managing director of Hop Chong Hong 
Motor Trading Company. says a Government official in 
Shekou, acting as a go-between for the car company and 
the Public Secunty Bureau. told him if he wanted to 
secure the release of crewmen aboard an “arrested” tug 
and lighter, he would have to go to the mainland and 
“negotiate” with the police 


Eleven men—two from the car firm and nine from is 
shipping agenc, - have been held under Public Security 
Bureau (PSB) guard since last Saturday, when the tug 
boat and a barge carrying 20 cars worth $4 million were 
intercepted near the border between Hong Kong and 
Chinese waters. 


The men who intercepted them were uniformed and 
carned automatic weapons 


Mr Lam claims he fears his staff has been forced to sign 
documents confessing to smuggling cars. an allegation he 
vehemently denies. 


He and his marketing manager say they were told by 
various sources in the car export and insurance indus- 
tnes that at least one other company in the same position 
recently paid $1 million to secure the release of staff, and 
that Hop Chong Hong might be asked to pay a similar 
sum. Hop Chong Hong refused to identify the sources 
who made this claim. 


Mr Lam says he 1s afraid to go to Shekou as he fears he 
will be detained until he pays a large sum of money 


He said the Shekou PSB told him through the go- 
between that if he kept quiet and negotiated with them. 
his staff would eventually be released. They urged him 
not to make a public issue 


Car export industry sources told him the PSB had 
intercepted about 500 cars on barges in the pasi three 
months, he says. 


Mr Lam claims he has the relevant exrort licence issued 
by the Hong Kong Government and a contract to export 
left-hand cars to a state-owned company in Guangzhou 
He gave copies of the documents to the Sunday Morning 
Post. 


The car exporter claims the tug. Kai Tong 602, and the 
barge, Hoi Man V 10, were inside Hong Kong waters 
when intercepted, but Chinese police are said to claim 
they were seized on the Chinese side 
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About 4.30 pm, the uniformed police boarded the vessels 
near Chek Lap Kok and “escorted” the two boats to 
Shekou port, 40 kilometres from Shenzhen and on the 
China side of Deep Bay. 


Three of the crew members arrested were being held in a 
detention centre last might, said the shipping agent 
involved, Mr Simon Lau. The other eight are being 
detained under guard on the barge, berthed at Shekou. 
None have been charged. 


Mr Lau, who visited the Shekou public security bureau 
last week, said if his nine colleagues were not released by 
Tuesday he would hold a press conference calling for 
action and petition Governor Mr Chris Patten. 


The Hong Kong Securnty Branch has passed on details of 
this latest incursion to the territory's political advisers, 
who have taken up the matter with the New China News 
Agency, China's de facto consulate in Hong Kong. 


Mr Lau, of Wide Shine Terminals, claamed Hong Kong 
police told him they could do nothing because the PSB 
claimed it seized the boats and arrested the crew in 
Chinese waters. 


Hong Kong Security Branch spokesman Mr Peter Ran- 
dall said last night: “If the shipping company feels it had 
a totally legitimate cargo they have to take it up with the 
Chinese authorities. 


“If they have other information, then that could be 
useful to us when we talk to the Chinese. We pursue 
these matters vigorously. 


“We have to wait and see what the NCNA come back 
and tell us. Sometimes it comes through the border 
haison office. 


“If they say this company was smuggling we would ask 
them how they determine that. If there is evidence they 
had a legal cargo we would take it up further with the 
Chinese authorities, but until we get a response it's 
difficult to say what to do next.” 


Mr Randall said if the Security Branch had no response 
by tomorrow it would contact the NCNA again. 


The shipping company’s crew members being held at Ng 
Waiman, 33, Leung Kam-tai, 26, Leung Kwan-nam, 39, 
China Shing-yan, 31, Lai Ping-yin, 54, Keong Kan, 63, 
Leung Yau-hing, 48, Sin Tim, 37, and Chow Kamyau, 
39. 


The car firm, Hop Chong Hong, declined to give identi- 
ties of its two staff detained. 


One staff member from the car exporters, one from the 
shipping agents and families of the detained crews went 
independently to Shekov .ast week to investigate, but 
their attempts to free the crew failed. 


The car company's sales manager, Mr King Lam, claims 
plain clothes Chinese police officers burst into his hotel 
room in Shekou at midnight, arrested him, forced him to 
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give fingerprints and sign a documeni he was not given a 
chance to read. The company fears the document was a 
forced confession to smuggling cars 


Hop Chong Hong claims the PSB interrogated the sales 
manager through the night. asking him questions about 
his boss’ wealth and the company’s turnover. 


Mr Donny Lam 1s scared that a refusal to negotiate with 
the Shekou authorities will lead to him being convicted 
of car smuggling and losing his licence to export to 
China, putting him out of business 


Hop Chong Hong’s insurance company has threatened to 
refuse to pay out on the car company’s claim due to a 
clause preventing compensation if the insured cars are 
involved in “capture, seizure, arrest, restraint or detain- 
ment (piracy excepted), and the consequences thereof or 
any attempt thereat”. The cars were insured for almost 
$4 million. 


Last night. legislators voiced concern over this latest 
alleged incursion. 


Miss Emily Lau War-hing said: “These incidents really 
make us worrned. The most important thing is the 
victims should speak up.if they don't, we won't know 
how serious the problem is and this might ercourage 
their ruthlessness 


“If the allegations are true about the PSB’s blackmail, | 
will say it indicates the complete lawlessness going on in 
China.” 


Legislator Mr James To Kunsun said: “These incidents 
seem shocking to us, mainly because of the differences in 
judicial practices between Hong Kong and China. 


“If the PSB has solid evidence to justify their allegations, 
they have the power to impose a kind of administrative 
penalty according to their own regulations without going 
to the court.” 


A Shenzhen government spokesman, Mr Huang Xin- 
hua, said he was not informed about the alleged incur- 
sion and detention. 


“We will follow this up to see what exactly happened,” 
he said. “It's not uncommon that we detain people while 
investigating them. We'll release them if they are found 
to be innocent. I'm sure the public security won't detain 
people and hold ships for no reason. They won't over- 
charge people, instead they will fine them according to 
the regulations.” 


The Shekou Public Security Bureau chief, identified as 
Mr Luo, declined to comment 


Efforts Increase To Halt Triad Money | aundering 
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[By Fan Cheuk-wan in Being) 
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[Text] Beying yesterday expressed alarm at the growing 
problem of Hong Kong tnads laundering money through 
(China, and pledged to stamp 1 out 


A top official also revealed Beiying had taken steps to try 
to ensure there were no more incursions into Hong Kong 
waters by mainland patrol ships. 


China's Interpol chief, Mr Zhu Entao, told a visiting 
delegation of 29 distnct board members Hong Kong 
tnads were laundering moncy through the mainiand as 
foreign investment 


Mr Zhu, also director general of the International Co- 
operation Department of the Chinese Public Secunty 
Ministry, said most of the cases discovered were in 
southern China. 


“The Ministry of Public Secunty has contacted other 
concerned ministries and departments about the 
problem of money laundering conducted by Hong Kong 
tnads.” he said 


Mr Zhu said Hong Kong tnads arrested for money 
laundering had been involved in drug trafficking and 
various economic crimes. 


He reiterated that China would prohibit Hong Kong 
tnads from conducting criminal activities and devel- 
oping sister organisations on the mainiand. 


And he pledged Chinese public security forces would 
co-operate closely with Hong Kong police to catch those 
who fled to the mainland after committing crimes in 
Hong Kong. 


Vice-Minister of Public Security Mr Bai Jingfu also told 
the delegation his ministry had imposed strict regula- 
tions forbidding Chinese patrol ships from carrying out 
antismuggling operations on the open seas and in Hong 
Kong waters 


Admitting there had been several incursions by Chinese 
patrol ships into Hong Kong waters in the past, he 
insisted they had all been the result of mistakes. 


Mr Bai was quoted by Hong Kong district board member 
Mr Chan Wan- seng as saying his ministry was preparing 
new regulations to ensure all police officers were prop- 
erly trained 


The vice-mimister disclosed some of China's 800,000 
police officers had not received any formal training 
before starting work. 


Meanwhile, Vice-Minister of Justice Mr Xiao Jianzhang 
revealed the Chinese Government had decided to allow 
non-Chinese citizens to practise law. He said his min- 
istry had begun drafting regulations that would govern 
the conduct and business activities of such foreigners 
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These meant non-Chinese lawyers would only be 
admitted if they loved China, understood Chinese law 
and knew how to write Chinese 


Mr X1a0 said the number of Hong Kong lawyers allowed 
tO act as notaries in China—48—would be increased by 
30 next month 


He explained they should love China and Hong F.ong. 
have practised law for more than 10 years and should 
want to make a significant contmbution to the mainland. 


Guangdong Commits Io Increasing Border Patrols 
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[By Candy Wong in Guangzhou} 


[Text] Guangdong is to step up its border patrols fol- 
lowing the incident of a Hong Kong police officer being 
killed by an illegal immigrant near the border recently, i 
was revealed yesterday 


Guangdong party chief on securnty. Mr Fang Bao, said 
cross-border co-operation was essential to fight against 
the rising tide of firearms smuggling 


He said the province had been plagued by simular 
problems, and at least eight public security officers had 
been killed last vear on duty 


He said an armed police officer was shot dead in 
Huizhuu during a raid recently, in which locally-made 
grenades and guns were also found 


“This problem is not un:que to Hong Kong. We on the 
mainiand are experiencing similar incidents.” Mr Fang 
said 


Admitting that many of these firearms were from 
Vietnam and were smuggicd into the territory through 
Guangdong, he urged for tighter security measures at the 
border and closer co-operation with Hong Kong 


“There has been a rising trend (of firearms smuggling) 
recently,” he said 


“We have put in a lot of measures to stop this...but 11 1s 
essential for Guangdong and Hong Kong to work 
together to root out those who are a threat to law and 
order.” 


Meanwhile, a campaign to confiscate firearms continues 
in the southern province, with the netting of move than 
2,000 hand guns and rifles by the Government .n less 
than a month 


A circular was sent out by the Government carly last 
month calling for the turning in of private arms and at 
least three grenades and 3,000 bullets have been surren- 
dered by the end of April 
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